THE BANKERS’ MAGAZINE 


Journal of the Money BMarhet. 


MARCH, 1871. 


THE IMPERIAL CREDIT ASSOCIATION—THE LAW AS TO 
DIRECTORS’ COMMISSIONS, 

Tue judgment of Lord Chancellor Hatherley in the case 
of the liquidator of the unfortunate Imperial Mercantile 
Credit Association does no more than justice in dismissing the 
bill against Mr. Coleman. Still, considering that the decision 
of the Vice-Chancellor, from which this appeal was carried to 
the higher court, was in favour of the liquidator, it cannot 
fairly be said that there were no grounds at all for filing the 
bill. The question was one deeply affecting Mr. Coleman, not 
only in a pecuniary point of view, asit also did the representa- 
tives of the defunct company, but it went direct to that gentle- 
man’s credit and character as a stockbroker and as a person 
taking a prominent share in the financial operations carried on 
in the city of London. The result has entirely exonerated 
him from the very strong charges made, and which, if they 
were not repelled, as they have been, with the utmost clearness 
and conclusiveness by the Lord Chancellor’s judgment, might 
have left a doubt as to the strict propriety of Mr. Coleman’s 
professional conduct. ‘False statement’? and “ fraudulent 
concealment’ are the terms by which Lord Hatherley de- 
scribes the imputations made, and it must be regarded as a 
thorough ground of satisfaction to that gentleman and his 
friends to find these imputations so entirely refuted as they 
are by the painstaking, impartial, and luminous judgment now 
given in the case, For this reason alone no one can regret 
that the bill in question was filed. 

The history of the case is pretty well known, but the facts 
of the question litigated, and now decided, lie, as the saying is, 
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in a nutshell. It began in a transaction arising out of the 
financial operations, or rather we should say expedients, resorted 
to by the struggling London Chatham and Dover Company. 
They wanted to raise money by debentures and by the issue of 


new stock, and their contractors, Sir Morton Peto and Mr. Betts, . 


undertook to find it. Mr. Coleman, of the eminent firm of 
stockbrokers, Messrs. Knight and Coleman, was in communica- 
tion with Sir Morton Peto on the subject, and early in January, 
1864, informed him that he could place the debentures, amount 
£356,000, at a commission of 5 per cent. The shares we need 
not speak of, as the project respecting them seems to have 
fallen through; at any rate, in this suit they have had no 
place. Neither need an ambiguous phrase in Mr. Coleman’s 
letter be noticed, as it has no essential bearing. Sir Morton 
Peto agreed to Mr. Coleman’s proposal, and asked that the 
business might be concluded as soon as possible. This was un- 
doubtedly a bond fide transaction. Now at this time there were 
in existence two financial companies—we remember the financial 
companies which sprung up into a mushroom life at that period 
—the Imperial Financial Association and the Mercantile Credit 
Association. Mr. Coleman was a director of the former. From 
these two the company, the Imperial Mercantile Credit Asso- 
ciation, was formed sdlatendiaihe, although not formally, at the 
beginning of June, by, says the Lord Chancellor, “a process 
strangely called an amalgamation ”’ of those two existing com- 
panies. Until the new company could be finally registered a tem- 
porary board was formed out of the directors of the two boards, 
and Mr. Coleman was a member of it. A committee of it was 
appointed, on which Mr. Coleman was not named. To this com- 
mittee a proposal was made from Messrs. Knight, Coleman, and 
Company to the effect that the Imperial Association should un- 
dertake to place the £356,000 6 per cent. debentures at a com- 
mission of 1} per cent: The proposal also included the con- 
templated share stock, but the temporary board set that 
aside, accepting, however, the part respecting the debentures ; 
and in other respects the proposals of Messrs. Knight and 
Coleman were modified by the board. Now, it will be ob- 
served that the commission which Mr. Coleman’s firm was to 
receive from the London Chatham and Dover Company was 
5 per cent., while their proposal was to give to the Imperial 
1}, that is, they had a net interest of 34 per cent. in the 
transaction. It is a perfectly well settled principle of law that 
a person acting as a trustee is not allowed to make any profit 
for himself out of that position, and the rule is of course fully 
recognised by Lord Hatherley. But he says this rule does not 
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prevent the parties interested from making a free contract 
setting it aside; and his lordship assigns very good reasons for 
hisopinion. Why should not a company “ form its judgment 
upon the case, and think it better to have directors in large 
financial affairs of this description who may advance the 
interests of the company by their connection and the part 
which they themselves take in extensive money dealings? 
Is it not better to have a class of directors of that description 
than to have persons who are utterly incompetent to deal with 
the company atall?’’ Neither equity nor common sense forbids 
the free judgment of a company on this subject. Able men in 
a position to serve the interests of the company cannot be got 
to act as directors unless they themselves be allowed an interest. 
And this was the view taken by the Imperial Credit Associa- 
tion. They clearly conemahanil that individual directors might 
have an interest in proposals for business brought by them 
before the board. But they laid down a condition, namely, that 
in such case the director making the proposal should declare his 
interest. If he did so, and the board accepted, then everything 
was open, straightforward, and legal. The 83rd of the com- 
pany’s articles of association says, that “ the office of a director 
shall be vacated if he contracts with the company, or is con- 
cerned in or participates in the profits of any contract with the 
company, or participates in the profits of any work done for the 
company, without declaring his interest at the meeting of the 
directors at which such contract is determined on or work 
ordered if -his interest then exists, or in any other case at the 
first meeting of the directors after the acquisition of his interest; 
and no director so interested shall vote at any meeting or on 
any committee of the directors, or on any question relating to 
such contract or work.’’ Nothing can be more indisputable. 
The company says, If you, a director, possess an interest in a con- 
tract with this company, declare it—the board will then judge. 
These points of the law being clear, the only question remain- - 
ing was one of fact, and the evidence on that point must be 
relied upon. To go through that of Mr. Sandeman would be as 
painful as it is unnecessary. The Lord Chancellor dealt with 
it in terms all the more severe that they were studiously mode- 
rate. A mere question of evidence as to a fact carries with it 
no interest except as regards the decision in this or that parti- 
cular case. On a review of all the circumstances apparent and 
uncontradicted in this matter of the Imperial Credit Association 
against Mr. Coleman, the conclusion is that that gentleman did 
communicate the fact that he, as representing the firm, had 
an interest in the contract. Whether to the whole board were 
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known the exact terms of his bargain with Sir M. Peto matters 
little ; that they were known to at least two of bis fellow 
directors is beyond doubt. But that is nothing. The board, 
as a body, perfectly well knew that Mr. Coleman’s firm had a 
commission as brokers from Sir M. Peto greater than the 1} 
per cent. at which the contract was offered and accepted. Every 
one of them, as men of business, was aware that there. must 
have been a margin, and that the difference represented the 
interest of Messrs. Knight and Coleman in the transaction. 
Even the judgment of the Vice-Chancellor recognised this, 
That judgment was based on the fact that the exact amount of 
Mr. Coleman’s interest in the matter had not been declared. 
They had—that is Mr. Coleman’s firm—“ the usual brokers’ 
commission ;’”’ but what this may be, the Lord Chancellor says, 
no one can tell. It varies with the character of the securities, 
the state of the market, and many other circumstances. No 
director made any inquiry on the point; but it does not matter ; 
the board was well aware that in entering upon this contract the 
interests of the company and those of Mr. Coleman were antago- 
nistic, so far that out of whatever commission he received the 
more the company got so much he lost, and vice versa. And so 
they entered into the contract with theireyes open. Therefore, 
there could be no ground for imputation or charge of any kind 
against Mr. Coleman. 

The whole pith and significance of this case are succinctly set 
forth in the concluding sentences of the Lord Chancellor’s 
ea, and these refer to the only point of law involved. 

e quote, therefore, the passage in extenso :-— 

“1 cannot say how much anxiety and labour it has cost me 
to examine minutely this case, for fear not only of differing from 
the learned Vice-Chancellor, which I should be most grieved to 
do upon a matter of this description—but I do not differ from 
him in the slightest with regard to any of the principles of law 
which he laid down. I acceptas guiding and enlightening the 
court, and as having laid down the safe and sound rule of action 
in a case of this kind, every one of the authorities which the 
Vice-Chancellor referred to in his judgment, and the only con- 
clusion which I come to, differing from him, is this—that in 
construing those articles [those of association of the company], 
I do look upon it as a contract to which that rule of equity is 
not applicable in the particular case of this company. I do look 
upon the contract between them and the directors as to the exact 
line of conduct to be pursued by the directors; and I think if 
it was fairly made known to them that the interests were an- 
tagonistic—that the circumstance that it was not 5 per cent., 
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instead of what is called the usual brokers’ commission, which 
nobody defines, is not a circumstance which leads me to say that 
there was not a full disclosure upon their part of their interest 
and share in the transaction.” 

The bill has been, of course, dismissed, with costs. The 
amount involved, some £18,000 perhaps, is nothing in itself. 
The new point of commercial law established by Lord Hather- 
ley’s judgment is this, and this alone is worth retaining—that 
it is a sufficient declaration of “ interest’? on the part of a 
director of a company if the latter is by him made aware that 
he has an interest, no matter to what extent, antagonistic to 
that of the company. It is a good wholesome rule viewed from 
the point of common sense and equity, because it is in the direc- 
tion of free contract, and is likely to work satisfactorily. The 
liquidator has been well advised in entering no notice of appeal. 





THE APPROACHING PEACE AND THE MONEY MARKET. 


Tr is impossible, as yet, to foresee what the effect of a conclusion 
of peace may be on this money market and those generally of 
Europe. The terms of peace themselves still remain doubtful, 
and even if they were now before us, the probability is that the 
knowledge would assist only in a trifling degree in forming 


. anything approaching toa sound opinion. Undoubtedly, a defi- 


nitive cessation of hostilities would of itself produce consider- 
able changes in the distribution of monetary capital ; yet the 
various elements which must, in this event, be called into 
action are, in themselves, so complicated and uncertain, as to 
suggest caution, and an attitude of expectancy, without, how- 
ever, in the least impairing the confidence which has recently 
been steadily becoming stronger. To speculate a little as to 
what the probable results may be, or rather upon the various 
possible causes which may affect the market. 

Since not alone is there a prospect of a more active demand 
when Germany and France come to settle their indemnity 
arrangements, whether in the shape of loans or otherwise, and 
other States besides those, we may not unreasonably presume, 
have been waiting to come into the market; but the require- 
ments of our own Government are to be thought of. To what 
extent Mr. Lowe will find himself compelled to raise ways and 
means, otherwise than in the form of taxation, cannot yet be 
exactly known, but as the army estimates show, as was antici- 
pated, an addition of nearly three millions; as those for the 
other branch of the defence services will probably follow suit ; 
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and as, moreover, the actual receipts of public income so far do 
not give promise that the estimated income for the current 
financial year will be reached—it would seem that the right 
hon. gentleman will have no alternative but to raise the neces- 
sary supplies by some operation on the market. He has 
acquired, it is true, a high reputation for ingenuity and ability, 
and for what may be termed audace financiére ; and a recourse 
to that neat, simple, and prolific impost, the income-tax, may 
be in comtemplation. He may, in fact, reverse the operations 
of his last budget, and increase taxation all round. It is easy to 
perceive, however, that, after all, pretty much the same result 
would follow; in whatever form the Chancellor of the Exchequer 
may take the money, he takes it and spends it; and there 
remains so much less available capital towork upon. There is, 
besides, looming in the distance an ultimate, special, and extra- 
ordinary demand on the part of the War Office. The country 
seems to have pronounced in favour of the abolition of the 
purchase system in the army; and, as a matter of course, that 
very important change will have to be paid for. It is as costly 
as it is important. Officers who have bought their commis- 
sions must have the value of them refunded; and the total 
amounts required for this purpose is by Mr. Cardwell calculated 
at upwards of eight millions. The measure has yet to’ be 
sanctioned by Parliament; but, judging from the approval 


with which the proposal has been received, little doubt can be - 


entertained that it will obtain legislative assent. Here, then, is 
something to consider: we cannot increase the efficiency and 
strength of our military forces without being called upon to 
pay a very large sum of money. 

On the other hand, it is certain that the German Chancellor 
has largely reduced the preposterous and absurd amount of 
the indemnity first mentioned from Berlin as to be levied from 
France. At least, the statement from Versailles—the latest 
published while we write—appears more authentic, because 
more reasonable : it fixes the amount at a milliard and a-half, 
equal to £60,000,000 ; and, large as the sum may appear, it is, 
nevertheless, a payment possible to make. Moreover, it is 
announced that the contributions levied in different parts of 
France, if not imposed in the shape of fines, will be calculated 
in the whole amount of the war indemnity; and, as these con- 
tributions have been not inconsiderable, they may still further 
lower the gross sum appreciably. As the character of the 
elections for the Bordeaux Chamber has turned out to be so 
conservative, it affords a ground for believing that it will not 
only throw no wild ewido in the way of a reasonable peace, 





























The Banker’s Daughter. 187 


but give a moral guarantee for the prudence and moderation of 
whatever Government it may determine upon constituting. At 
the same time, that conservative spirit which animates the great 
majority, and. the defeat of the party of war @ outrance, are 
reasonably supposed calculated to make the Emperor William 
and his Minister less exacting. 

But peace is not yet made; the negotiations are only about 
to commence, and the Germans are not to blame for maintaining 
their preparations to resume hostilities. For that reason, the 
period of suspense on this and other European Exchanges 
continues, although increased cautiousness is observed in some 
quarters, on account of such considerations, we apprehend, as 
are here touched upon. The Bank rate remains unchanged, 
and in the face of the most recent returns the directors cannot 
but be held to have acted wisely in withholding any alteration 
for the present. The establishment is strong, and can wait 
until something decisive of the future shall have become ; until, 
in fact, a pressure has begun to make itself felt. 





a 
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THE BANKER’S DAUGHTER. 


CHAPTER IX. 


In wuicu 1s RELATED WHAT OccuRRED AT BARKING CREEK. 


“‘ Slimy, dull, and dangerous, the small stream flows through swamps, uncul- 
tivated fields, and darkened hedgerows.’’—Recollections of Essex. 


A Few miles distant from London, on the river-board of the some- 
what too level, yet, withal, beautiful and fertile county of Essex, is a 
narrow inlet of the Thames, which, however it and its neighbourhood 
may have latterly improved (after the fashion of that reprobate class of 
society that grows in morality under the keen supervision of the guar- 
dians of the law), was in former days a notorious rendezvous for river- 
smugglers, et id genus omne, who found their account in boarding or 
running boats under the stern windows (through cover of the night) 
of homeward-bound vessels from foreign or distant ports and receiving 
therefrom various exciseable goods, with the object, as hinted at a 
few pages back, of defrauding His Majesty’s revenue of the duties 
payable on such goods, the illegal gains thus obtained being shared in 
previously arranged proportions between those of the officers or crews 
of the ships who ran the risk of the illegal importation of the goods 
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in question and the long-shore smugglers who encountered the more 
desperate hazard of carting the said goods up to London and secretly 
disposing of them. Thus China crapes and India silks and shawls, 
and, above all, Havanna cigars, and schnapps and perhaps occasionally 
cognac from countries nearer home, all of the primest texture, or 
quality, were sold in great quantities at a marvellously moderate 
price to that numerous class of people who consider that the only sin 
in smuggling consists in being detected in the act, to the great profit 
of the importers and the smugylers, many of the latter growing rich 
through this irregular species of traffic. 

As a matter of course, where smugglers or any other class of people 
who make a practice of setting the laws and regulations of society at 
nought “ most do congregate,” other individuals, into whose various 
modes of earning a livelihood it would not answer to make a too 
strict inquiry, are also apt to assemble, and thus to form a none too 
reputable colony. 

In the vicinity of the creek-were a cluster of old tumble-down 
houses whose outsides presented a sufficiently dilapidated aspect, and 
whose interiors were dark, dank, and dismal as those of the narrowest 
courts of the city and suburbs of London. Among these houses were 
two or three taverns of the lowest class, in whose dirty, smoke-dried, 
foul-smelling bar-rooms, idle dissipated fellows in coarse garments, 
with scowling faces and unsbaven chins and tangled, unkempt 
hair, might be seen lounging idly about or reclining at full length 
upon the bare, dirty forms, smoking rank tobacco from short 
black clay pipes, and casting from time to time wistful glances 
towards the bar or upon the row of decanters of vile liquor upon the 
shelves in its rear, with that craving for stimulants that none save 
the habitual toper can conceive, each and all longing for the dram or 
the pot of beer that they were unable to pay for, and that the wily 
landlord, who knew his guests too well, refused to supply on credit, 


* constant customers as he knew them to be. 


Usually after nightfall, however, these bar-rooms were thronged 
with tipplers, who, by one means or another, had earned during the 
day sufficient money for the night’s carouse, who called unsparingly 
for beer and liquor and treated ungrudgingly those of their comrades 
who, to use their own expressive phraseology, were “out of luck,” 
conscious, from long experience, that these same now impecunious 
comrades would treat them as freely when, in the ordinary course of 
things, they should find themselves in a like disagreeable position. 
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Then the ears of the passing traveller would be assailed with the 
shouts of wild uncouth revelry and bursts of uproarious laughter, and 
dreary songs long spun out and sung to dull monotonous tunes (all 
out of tune), yet each with its rousing chorus in which the whole 
assemblage would unite. At a later hour vile oaths and fearful 
threats and dire imprecations would be intermingled with the 
obstreporous merriment, and violent scuffles and tipsy combats would 
ensue until the hour of midnight, when the, by this time, drunken 
roysterers would quit the taverns and reel and stagger homewards to 
their respective dwellings to abuse their wives and curse their 
children until they sunk into an apopleptic slumber. 

The majority of these houses, however, possessed little dark, dirty, 
low-ceilinged shops, on the ground floors, in which a strange hetero- 
geneous collection of goods were exposed for sale,”that, in the estima- 
tion of the uninitiated, were hardly of the value of five shillings in 
the aggregate. Many articles, however, were bought and sold by the 
proprietors that were not exposed to public gaze; and there was 
scarcely one of these dwellings that did not possess secret hiding 
places that it would have puzzled the keenest detective to discover. 

The tenants of these dwellings were, in fact, generally the agents 
of Mr. Reginald Baffin, and other wholesale dealers of his class ; and 
though Reginald Baffin was a Triton among the minnows, many of 
these petty dealers were possessed of comparative wealth, while few 
were so poor as the casual visitor to the miserable-looking hamlet 
would, from appearances, judge them to be. 

The reader may marvel what connection there can be between the 
late wealthy banker, Mr. Harlingford, and his young and beautiful 
daughter, and the reprobates and outlaws of the neighbourhood to 
which we have introduced them. But human affairs are strangely 
interwoven. None are so humble that they may not serve, injure, or 
annoy the haughtiest ; none so great or so wealthy that they can be 
sure that they are independent of the humblest and poorest. A 
certain lady of marvellous beauty, whose character was no better than 
it might have been, caused the siege and destruction of the mightiest 
city of the ancient world ; or, if it he objected that this simile refers 
to an event which may be regarded as fabulous, who, but a few short 
months ago, would have believed it possible that the selection by an 
intriguing old general of a petty German princeling to occupy the 
throne of a once powerful, but long since fallen, monarchy would lead, 
in so short a space of time, to the defeat of the armies of France, to 
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the dethronement and surrender of a powerful Emperor, and to the 
utter humiliation of the greatest nation of Continental Europe ! 

Strange, therefore, as it may appear, it is necessary to the elucida- 
tion of this history that we should conduct the reader beyond the 
pale of respectability and introduce him to Barking Creek, as it 
existed at the date of our story, and to certain personages, with some 
of whom, however, he has already made the acquaintance, who were 
connected with that locality. 

Soon after sunset one evening, about a fortnight after Mrs. Bessie’s 
visit to Mr. Harlingford, two individuals, whose costume was a 
strange medley of that of the landsman and the seaman, might have 
been seen standing in front of the largest tavern in the hamlet, 
which looked towards the distant river. They stood in a neglected 
garden, overrun with weeds, and surrounded by a low, dilapidated 
stone wall, in which, however, several late autumnal plants and 
flowers were still blooming, and imparting a fragrant perfume to the 
air that was delightful to breathe, after the close, confined atmos- 
phere of the taproom. Almost a perfect silence prevailed, broken 
only by the occasional bleating of a flock of sheep in an adjacent 
fold, and the rustling of the fast-decaying and frequently-falling 
leaves of the surrounding trees ; for the attention of both men was 
directed towards a ship that lay at anchor in the river, nearly opposite 
the mouth of the Creek, whose dark hull, and tall, tapering masts 
and spars were dimly visible in the soft rays of the moon, which was 
slowly rising above the Kentish hills. 

“T see no boat yet,” at length observed one of the men. ‘‘ Surely,” 
he added, “ he’ll find no difficulty in coming ashore. The skipper’s 
gone down to Gravesend, and the river pilot won’t attempt to get 
under weigh before daylight to-morrow morning.” 

‘“‘ Perhaps,” answered the other, “he’s afraid to leave lest the boat 
should be seen so early in the evening. Maybe he’s waiting till 
Reggy Baffin goes alongside to make his haul. Anyhow, ’tain’t much 
use his coming ashore, if them Lunnon swells don’t come. They 
ought to ha’ been here by this time.” 

“ And here they come, Guy !” cried the first speaker, as two men, 
wrapped in large cloaks, approached and entered the tavern. “I 
thought they wouldn’t disappoint us. There’s something in the wind 
that makes them terr’ble anxious, or else they wouldn’t have come 
down so ’andsome as they have, though I’m blessed if I know what it 
be, nor I don’t care, so long as I’m well paid for what I do. ’Tain’t 
allers good to ax questions,” 
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‘Here comes Reggy hisself, and that ’ere new pall o’ his’n ‘long 
wi’ him. I reckon he knows all about it. Cotch Reggy acting in 
any bis’ness as he don’t know the ins and outs o’t Hillo, Reggy !” 
continued the speaker, as the marine storekeeper, of Bow, drew near. 
“ Are ye going off to the ship a’ready? Bean’t the moon too bright 
for your bis’ness as yet ?” 

‘*Will it be any darker to-night, Guy Jessop?” growled the 
marine storekeeper ; “and don’t the ship go up to London in the 
mornin’, Cuss old Oliver, I say, for shinin’ just on this night of all 
others. Blow’d if I know what’s the use of the moon at all, ‘less it 
be to hinder honest men’s work.” 

“ P’raps 'twere better to go ‘longside now nor later, Reggie,” said 
the other man. “The sharks won’t likely be out so early. They 
won’t expect anythink to be up so soon in the evening.” 

“T’'ll risk it any way, Daft,” replied Baffin. “‘ Come along Charlie,” 
he added, addressing his companion, Charles Flockton. ‘ You'll earn 
a good twenty pound to-night, old chap, if all goes well. And aint 
that better nor listenin’ to an old ’oman’s yarns? I wonder if you 
was to ax that ’ere old sister o’ yourn, whether she’d hand out twenty 
pound to keep you back ?” 

** Still, Reggie, you know what a narrow escape we had last 
time,” answered Charles. ‘‘ Bessie would have had to pay a hun- 
dred pounds for me, or I must have gone to prison for years, or 
shipped on board a man-of-war, for I could never have paid the 
fine.” 

“Pooh, man! they hadn’t no suspicion when they left. The 
sharks thought how somebody’d been playing a lark on ’em, and for 
that reason they won’t be expecting nothink now, so soon arter. 
But if you are funky about it, you’d best go back, and 1’ll get some- 
body else to share the plunder wi’ me. But, hark’ee, if so be as I 
thought, or any o’ my pals thought, as yer were goin’ to peach, 
’twouldn’t be good for yer soul, I can tell ye that.” 

Baffin spoke in a threatening voice, and Flockton replied, sulkily— 
“‘T don’t draw back when once I’ve made up my mind to run a 
risk, Reginald Baffin, and I’m not the man to betray any one, 
friend or foe.” 

“Well said, old chap,” answered Baffin, slapping his companion 
familiarly upon the shoulder. “ You're a plucky one, I see, arter 
all, if you’d only keep clear ’o them meegrums. So come on, 
my boy.” 
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“Keep a look-out sharp, Guy, and you too, Daft,” he added to 
the two men who stood in the garden. “ Give the signal if you 
see any danger, and when we come back I'll stand treat for the 
night.” 

The men nodded, and Baffins and his companion proceeded to the 
banks of the creek, where they got into a boat that was quite con- 
cealed from view in a bed of rushes, and were soon seen pulling 
with muffled oars, towards the river. 

The two men then walked towards the river themselves, along the 
banks of the creek, keeping a sharp look-out as they proceeded for 
any signs of the proximity of the river police. 

Leaving Reginald Baffin and his companion and accomplices for 
awhile, we will enter the tavern and see what is going on there. 

The two strangers who had just arrived, were seated by themselves 
in one corner of the taproom. They still retained their cloaks, and 
kept their hats slouched over their eyes, so as, in a great measure, to 
conceal their features. It was evident, however, despite their dis. 
guise, that they were gentleman, and very far superior to the habitual 
frequenters of the tavern, and this was evidently perceived by the 
rest of the party in the room, who while they looked askant upon 
them, and cast sneering glances at each other, were still unusually 
silent, only conversing in whispers, as if overawed by their presence. 

The strangers had ordered some liquor to be served to them for 
the good of the house, but the contents of the tumblers remained 
almost untouched; the wry faces they had made at the first sip, 
testifying sufficiently to their disapproval of the mixture. 

An hour passed away, when a fresh arrival made his appearance 
in the person of the lad, Ike Smodgers, who, rushing into the bar- 
room almost out of breath, inquired after his master from the 
landlord. 

“Gone off aboard, Ike, my boy,” replied the latter functionary. 
Then, struck by the lad’s strange looks, he added in a half whisper, 
“‘ Nothink up, be there, Ike? You looked as scared as a hare !” 

“‘ Nothink up wi’ the sharks, if that be wot you means, guv’nor,”’ 
replied the hopeful youth. “ But summat may be worser. My eye! 
ain’t there been a shindy up at Bow? Oh no, not at all; nothink o 
the kind, in corse, only I wouldn’t care to be in somebody’s shoes, 
that’s all. Talk of the custom-house hofficers, or the polis! Lor, 
they ain’t a p’int to be considered ‘longo’ she. Oh no, not a bit 
on’t!” And without deigning any further explanation, the boy 
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darted out of the house as suddenly as he had entered it, and made 
the best of his way towards the river. The two strangers, who had 
begun to grow impatient, commenced to converse in low whispers, 
and at length rose as if about to leave, when the door of the taproom 
was opened, and Reginald Baffin and Charles Flockton entered, 
accompanied by an elderly gentlemanly man, wrapped in a large 
boat cloak, whose embrowned visage betokened that he had long been 
a resident in a tropical climate. 

The visages of Baffin and his companion beamed with satisfaction, 
and afforded sufficient proof that their trip to the ship in the river had 
been successful. The stranger, however, appeared nervous and uneasy. 
He gazed around him at the rough looking men who formed the 
majority of the occupants of ,the room with an expression of surprise 
mingled with disgust, until his glance rested inquiringly upon the 
two visitors, who had just risen, and who now, coming forward, raised 
their hats, and throwing back the high collars of their cloaks, dis- 
closed the features of Messrs. Banter and Crisp, of the Carthusian 
Club. The former, addressing the stranger, said,— 

“ T presume I have the happiness to see Mr. Edward Cresswell 
from Cuba ?” 

“That is my name, Sir,” replied the stranger, still displaying 
symptoms of nervousness. ‘ You are—?” 

* Tam Mr. Banter. This, “ turning to his friend, “ is Mr. Crisp.” 

‘‘ I received your letter on the arrival of the Zephyr in the Downs, 
the day before yesterday,” continued the stranger. “ I regret-—I am— 
I was, at least, sorry, extremely sorry, to hear of the misfortune that 
had befallen our—our mutual friend, Mr. Harlingford. It may cause, 
—lI hope not—but it may cause—” 

“ Hush!” exclaimed Mr. Banter, placing his finger on his lip, 
** Walls have ears, as the old proverb says, and_these people”— glancing 
around the room—* are not exactly those whom I should desire to 
make confidants of.” 

The expression of the stranger’s countenance seemed as if he 
thought to himself, ‘‘ Then why, in the name of wonder, did you 
write to me to come on shore and meet you in such a place as this, 
and in such society ?” 

* Did you not meet two—two men, whom I requested to meet you 
when you landed from the vessel ?” inquired Mr. Banter. 

‘* No. I met no one, saw noone. I came on shore in this—this 
person’s boat,” answered the strange gentleman, glancing towards 
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Reginald Baffin, who had seated himself at one of the tables and called 
for beer and liquor to treat the entire party. 

“ There has been some mistake then. They must have missed you. 
I engaged two men, in whom I could place confidence, to meet you 
when you landed. Ha! here they are,” replied Mr, Banter, whose 
latter words alluded to the men, Guy Jessop and Daft Saunders, who 
at this moment entered, evidently out of temper. The latter com- 
menced to abuse Reginald Baffin for taking his job out of his hands. 

“ Why didn’t you wait till we came down?” he said, using at the 
same time a terrible oath. ‘ We holler’d to you to stop, but you 
pretended you didn’t hear us. That was all a sham” 

Baffin was about to reply, and a quarrel might have ensued, had 
not Mr. Banter called the two men aside and paid them the gratuity 
he had promised them to do his bidding, while at the same time he 
enjoined them to secrecy. 

The men appeared to be satisfied, although they still grumbled to 
themselves. They, however, seated themselves at one of the tables, 
and prepared to join in the revels of their comrades. 

“ Mr. Cresswell,” then said Mr. Banter, in a low tone of voice, “ I 
regretted to ask you to land at such a spot as this, but I saw no other 
plan. If now you will kindly accompany my friend and myself to town, 
we have a carriage in waiting half-a-mile from this ; we can chat on 
the road, and I will explain all that I wished to make you acquainted 
with.” 

“ T should be happy,” replied the stranger, “ but,” he added with 
mingled surprise and dismay, “‘ I must return on board the Zephyr 
to-night. She will weigh anchor, the pilot tells me, at daybreak, and 
my things ——” 

* Are on board, of course. That will not matter. They will be 
quite safe, and anything you may require before the ship arrives at 
the docks, I shall be glad to supply you with.” 

“ But, my dear Sir!” expostulated Mr. Cresswell, “ I must-——” 

“ My dear Sir,” interrupted Banter, “ you must not—you must 
not on any account go up to London on board the ship. You must 
not for your own sake, as well as for the sake of my friend here, and 
myself. After I—we, that is, have held some important conversation 
with you relative to our friend Mr. Harlingford’s affairs, you can 
make your appearance in London.” 

“T would not advise you to do so until then.” 

The stranger appeared both surprised and alarmed, and trembled 
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nervously. Mr. Banter, however, conversed with him earnestly, in a 
tone of voice audible only to themselves, and, although he still ap- 
peared frightened, he acquiesced with Banter’s views. 

“T will scrawl a note to the captain, and you can sign it,” said 
the latter, “in which I will explain that having come on shore, and 
met, unexpectedly, with some friends, you have decided upon going 
up to town by land. The captain will communicate this to any friends 
who may go to the West India Docks to meet you, and that will be 
quite satisfactory. Ina day or two you can call upon whom you like 
with impunity.” 

The timid stranger placed himself in Banter’s hands. The latter 
called for writing materials, and indited a brief note to the captain 
of ‘the West Indiaman, which he directed Daft Saunders to carry 
on board, before the vessel got under weigh, on pain of his (Banter’s) 
severe displeasure. 

‘You can call upon me in town,” he added, “ and if you perform 
your duty you shall be well rewarded—you and your friend Guy 
there ; otherwise, beware !” ; 

The man took the note with an aspect of humility, and promised 
that it should be duly delivered. 

“ Now, my lads,” said Banter, addressing the company, and tossing 
a half-sovereign on to the table as he spoke, ““I am going to leave 
you. Here is something wherewith to drink the health of my friends 
and myself; and now, good-night to you all !” 

The men muttered “Good-night, genelmen,” in reply, and Mr. 
Banter quitted the tavern with his friend and the nervous passenger 
from on board the West Indiaman. 

The company in the tap-room of the tavern now began to drink 
deep, spending freely the donation of Mr. Banter, with the exception 
of Reginald Baffin and Charles Flockton, the latter being restricted 
in his potations by the former, who knew that he had both delicate 
and dangerous work before him in conveying the smuggled goods he 
had brought on shore to London. 

“ You must keep sober to-night, Charlie,” he said. ‘ We'll start 
with the booty at midnight, and go straight to London with it. No 
stopping at Bow this time. When once it’s safely stowed away in 
town, why——” 

Before he had completed the sentence, Ike Smodgers again burst 
into the room and made his way towards his master. 

“ Hillo! what now, you d——d imp,” cried Baffin. “ What's up 
now ? By Jove! the Phillistines ain’t down upon us——” 
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“No, guv’nor, not so bad as that ere. Nothink o’ that sort, in 
fae) anqenn” 

‘‘Then why the did yer foller me here, you young whelp, 
arter I told yer to bide at home?” growled Baffin, aiming a blow at 
the youngster. 

“ Now you jes’ leave m’ lone, guv’nor ; you'd best,” replied the 
boy, dodging out of his master’s way, with an appearance of extreme 
terror, and then throwing himself into a fighting attitude, as he 
stuck his tongue in his cheek, and winked at the company. “ You're 
allus down on a cove when he wants to do yer a good turn,” he went 
on. ‘ But I won’t stand it, I won’t. I'll lick yer first and then I'll 
take the lor on yer, see if I don’t.” And still keeping beyond his 
master’s reach, he squared away, grinning all the time at the com- 
pany, who were laughing at his pranks. 

“ You young scoundrel,” cried Baffin, furiously. “I'll, ’'l——” 

“No yer won’t now—none the more for sayin’ so,” replied Ike, 
tauntingly. 

“Speak out then, you wagabond, and say what brought ye here,” 
growled Baffin, who had considered that the boy must have come 
down with some special object, and who was well aware of his sharp- 
ness and cunning. 

“‘T’m a good mind not to tell yer nothink, now,” said Ike. “ But 
I will. Ill take pity on yer. "Taint you, guvnor, though you'll 
come in for a good blowin’ up, if nothink wusser. My eye! ain’t it 
ago! She’s a comin’ down to Barking arter her brother, she be ; 
I bet she’s nigh here by this time. She came home from Lunnun un- 
expected this yer blessed arternoon, and she heerd from the Missus, as 
you, and the cove there, her brother, had heen away two days, though 
she said how Mister Flockton promised her solemn, as he'd never 
ha’ nothink to do wi’ you, guv’nor, never no more. Warn’t she in a 
way! I never see the like. She swore awful, and sed she’d come 
down arter ye. SoI up and told the old cat how Mister Flockton 
warn’t gone to Barking, but was gone on some ’spectable bisness, to 
Lunnon. But the old faggit—she wouldn’t believe me. Not a bit 
o’t, and off she set, and I cut down before her to give yer warnin’. 
If you gets out of the way, you can blarney the old ’un, when yer 
sees her, and tell her how I spoke the truth.” 

‘You false, wicked boy ; you villanous young rascal !” exclaimed 
Mrs. Bessie, administering a sound box of the ear to Ike, who began 
to dance round, and spar at her. She had heard all the latter portion 
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of the boy’s speech as she had stood behind the half-open door, and now, 
with a face as stern as that of a judge about to pronounce sentence 
of death upon a culprit at the bar, she entered the tap-room, and 
boldly confronted her erring brother and his tempter, who both 
looked completely disconcerted, while neither uttered a word. 

Mrs. Bessie, however, did not deign to notice Reginald Baffin. 
Holding forth her arm, with the long, lean forefinger pointed towards 
her brother, she said, in a terrible voice : 

‘‘ Brother Charlie ; never, never until now, was I really ashamed of 
your conduct! With your abilities and your appearance, to mix 
yourself up in the affairs of that wicked, law-breaking sinner, and to 
associate with such people as these !” and she glanced first at Reginald 
Baffin, and then at the other inmates of the room. 

“ Come, now, old lady, draw it mild!” put in one of the men, 
but she did not condescend to notice what he said. 

“ After what has happened, too,” she went on, “after such a narrow 
escape as you lately had! But it isn’t your fault, Charlie, so 
much as it’s the fault of him who has led you on, and of her who 
has blighted your domestic happiness. Come away, Charlie. 
Come away with me at once! Not a word. No excuse. Follow 
me now, directly. I’ve got a carriage in waiting to take us both back 
to Bow. Come away, brother Charley, without a word.” She took 
her brother’s hand, and led him, unresistingly, out of the room and 
out of the tavern; and when she was gone the men began to make 
fun both of her and her brother; but not till then. They were 
cowed by her appearance. Even Ike stood silent in her presence. 

When she had gone, however, Reginald Baffin, turning to Ike, 
said: “So this is what yer came for, boy, eh! Why —— didn’t 
yer come sooner ?” 

‘“‘T came soon enow,” said the boy; “‘ but you was away. You're 
allers out o’ the way when yer wanted.” 

“Well, lad,” continued Baffin, “it’s vexin’, and no mistake. 
Wot a precious fool to be led by the nose by a old’oman! But 
never mind. It’s'as well yer did come, for I shall want some help 
now, to drive the cart up to London. So sit down, and take a drop 
o’ summat, boy.” 

Tke needed no second invitation; but Baffin took care that he 
kept sober, and at midnight both went forth to pack the smuggled 
goods in the cart, and start on their night journey. 
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By this time, Mrs. Bessie and her brother were well on their way 
to Bow, in the vehicle that the former had come down in. 

Little did Charles Flockton imagine, however, when his sister 
made her unexpected and unwelcome appearance at the tavern, the 
misery from which that visit delivered him. 

Reginald Baffin’s journey to London was not, however, destined to 
be performed in safety, as he had so fully anticipated. 





CHAPTER X. 


Suows How Rectnatp BaFrin sTANDS CONVICTED OF SMUGGLING, AND 
Mrs. Mety Barrin appears IN Court. 


“The law must take its course.’’"—Old Bailey sentence. 


REGINALD Barrin and his aide-de-camp, Ike Smodgers, had reached 
nearly half the distance between Barking Creek and London. It 
was about two o’clock am. A lovely autumn morning, although 
daylight had not yet begun to break ; but the sky overhead was clear 
and bright, the moon shone forth gloriously, almost overpowering the 
lesser light of the myriad stars that twinkled in the firmament of 
heaven. There was just a light breath of air, and that was all; but 
it came fresh and balmy from the river, and invigorated the lungs of 
all who inhaled it. The night-landscape was varied and charming. 
Sometimes the road lay between dense woods, at other times the 
prospect opened, and afforded a delightful view of the river, winding 
in the distance, and of the shores of the fair county of Kent beyond. 
It was quite light enough to enable the night-traveller to note all the 
beauties of the scenery, which appeared even to greater advantage 
than in the garish brightness of day. It was a night in which the 
lover of nature might have enjoyed himself to perfection—in which 
the imaginative traveller might have revelled in fancies of his own 
creation, suggested by the dreamy aspect of his surroundings. 
Neither Mr. Reginald Baffin, however, nor his youthful companion 
were admirers of nature, nor were either of them gifted with brilliant 
imaginative powers. Reginald Baffin sat in front of the cart, esti- 
mating the profits he was likely to realise by the sale of the valuable 
contraband goods the vehicle contained, and occasionally removing 
the pipe from his lips—the fumes from which poisoned the pure 
morning air—to vent curses upon Ike, who, in the exuberance of 
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his youthful spirits, broke forth, in spite of frequent warnings, into 
snatches of bar-room ballads, or whistled some favourite street 
air, or to express in strong terms his displeasure at the bright 
moonlight. 

“Cs you, Ike, leave off that whistlin’, I tell ye, or I’ll give 
yer a cut with the whip as’ll make yer pipe to another toon, I swear. 
B——+t the moon. I can’t see for my part what in it was made 
fur. "Taint no use. The stars gives light enow fur any honest man 
to travel by at night. Blest if I wouldn’t blow the thing to 
if I ’ad my will. It’s allers the way when a fellow wants 
to do a bit of b’isness, the —— moon’s sure to be shinin’ like 
blazes.” 

Thus, alternately venting his spleen or indulging in pleasing 
cogitations of large profits to be gained by his daring venture, and 
sometimes smiling to himself at the manner in which his friend 
Charlie Flockton had been led away by the “old ’oman,” like a lamb 
to the slaughter, and sneering at the cowardice of men who allowed 
themselves to be led by the nose by women-folk, old or young, 
Reginald Baffin pursued his route towards the great metropolis. 

At length he reached a portion of the by-road—for he had taken 
the precaution to avoid the more direct coach road to London, for 
reasons of his own—which led through a more dense wood than any 
he had hitherto traversed during the journey. Faint chirps now 
arose from out the foliage of the trees, those early risers, the birds, 
having already begun to wake from their slumbers; while, now and 
then, one more lively than the rest would commence, to trill forth 
its morning song, and suddenly cease, as though it had not yet 
thoroughly shaken off its drowsiness. 

A sharp turn in the road enabled Master Ike to discern, some 
distance a-head, an apparent traveller, wending his way on foot 
towards London, and he pointed the traveller out to his governor, 
who replied by bestowing a curse on all travellers (mentally omitting 
himself) who couldn’t be content to travel in the day-time, and by 
inquiring of the youngster as to what, or who, he thought the 
traveller was. 

“Some trampin’ chap, I reckon,” replied Ike. “Give un acut wi’ 
the whip as we pass un, and then drive on like winkin’. My eye! 
won't he swear ”— 

«Hold yer stoopid tongue,” was the reply. ‘You're the tiost 
wixenest young rascal as ever I see; allers up to some mischief. We 
shall soon see who he is.” 
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“What did yer ax me fur then?” replied Ike. “Think I’m a 
howl as can see in the dark ?” 

Another minute brought them up to the traveller, who was 
apparently footsore, and was trudging along very slowly with the aid 
of a stout stick. He was dressed in a dirty smock frock, and gaiters 
and thick-soled laced-up shoes, and had the appearance of a farming 
man or labourer. 

“ Mornin’, master,” he cried, as Reginald Baffin drew near. 

‘Mornin’, matey,” returned Reginald, scrutinizing the stranger 
narrowly. ‘‘ You're out by times, arn’t ye ?” 

“ Not arlier nor you are, master,” replied the other with a gruff 
laugh. “ Oive been out all night,” he went on, in a strong countrified 
accent. ‘“Tramped all the ways from Norfolk, lookin’ fur a job 
o’ vork, and can’t find none. Now, oi’m thinkin’ o’ tryin’ my luck 
in Lunnon. But oi’m mortal tired, Yer couldn’t give a poor chap 
a lift for a mile or two, could ’ee, maister ?” 

Reginald Baffin was not a bad-humoured fellow in the main. He 
was convinced in his own mind that the traveller was what he 
represented himself to be, and he answered— 

“ Ay, matey, yer may git up behind, ‘longside the lad, if yer like. 
I'll give yer a lift for a mile or two, but yer must git down afore we 
gits into London.” 

‘‘ Thankee, maister,” returned the tramp; and he clambered up 
and seated himself beside Ike. 

Some little conversation ensued, in the course of which the 
countryman bitterly lamented the hardness of the times, and then 
all were silent, until, just as they reached the skirts of the wood, 
the stranger put his hands to his mouth, and gave a peculiar, loud, 
shrill whistle. 

“ Cuss ye for a fool! What d’ye mean by that?” cried Reginald, 
turning about and confronting the whistler. He was proceeding to 
say something more, when the whistle was answered from amidst the 
trees by some party near by. 

“«___. it ! we’re betrayed. Pitch the out, Ike, Pitch him 
out, I say,” cried Reginald, at the same time applying the lash 
vigorously to his horse, and urging the animal to its utmost speed. 

‘Stop the cart, Reggy Baffin,” cried the stranger, in quite a 
different tone of voice from that in which he had hitherto spoken. 

He had thrown off his smock frock and unloosened a thick muffler 
that had been bound round his throat, and, together with his slouched 
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hat, had almost concealed his features, and now appeared in the 
uniform of a Thames police officer. 

“Tt’s of no use to resist,” he went on, drawing a large horse-pistol 
from his belt. ‘ You know me, I.dessay, Reggy, my man. We've 
caught you at last. I’ve long been on the look-out for you. This 
ere cart ’s full o’ contraband goods. I arrest you, in the name o’ the 
King! 'Tain’t no use to resist. I’ve got plenty of help at hand. 
So you'd best stop the horse at once, and surrender. If you don't, 
by T'll fire !” 

At this moment four more officers, all armed, rushed forth from 
the wood, in front of the cart, and made the same demand, with 
similar threats. Reginald Baffin perceived at once that he was 
caught in a trap, and that resistance would be worse than useless, 
and with a volley of fearful execrations, he gave himself up to the 
officers of justice. A pair of handcuffs were quickly slipped over his 
wrists, and he was a prisoner. 

His captors took their seats in the cart, he who had —_ the 
part of the countryman taking the reins, 

“ Look after the youngster, some of you fellows,” he said, as he 
prepared to drive on again. 

“ What youngster, Bob?” inquired one of the officers. “ Warn’t 
Reggy alone. There’s no youngster here as I sees.” 

“ By Jove, there was,” answered the driver. ‘That same young 
fellow as sent us on a goose chase a fortnight or three weeks ago. I 
know’d him agin’ as soon as I set eyes on him. Blest if he ain’t 
given us the slip! He’s a cute lad, that. He’s in the wood some- 
where, I warrant.” 

“ Where we can’t scent him out, I reckon,” replied one of the 
party. 

“ Taint no use waitin’. He won't come back if we call him, I 
suspect. Never mind, Bob, drive ahead. We've got the old fox, 
and that’s the main thing.” 

“T’m sorry for ye, Reggy,” said another of the officers, as the cart 
was driven on, “‘ but we were bound to catch ye, ye know. It’/ll be 
a hard case with ye, old man. A hundred pound fine, at least, if ye 
get off without a year’s imprisonment into the bargain.” 

Reginald Baffin was too sulky to make reply ; nor did he give 
utterance to a word until the cart was driven into London, where the 
officers gave information of the seizure of four cases of valuable 
silks, and ninety-five boxes, each containing one thousand Havannah 
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cigars, and he was lodged in jail to commune with his own thoughts, 
and to make his appearance before the magistrates at the Thames 
Street Police Court the next morning. 

His first action was to despatch a note to his wife at Bow. But 
Ike Smodgers had not, in the meantime, been idle. The boy had 
concealed himself in the wood until he saw the cart and his master 
fairly driven off, when he had immediately made his way to Bow— 
only a mile or two distant—and acquainted Mrs. Baffin with the 
misfortune that had befallen her husband. The result was that, 
long before the letter could possibly reach Bow, the lady in question 
made her appearance at the police-office, and demanded that her 
husband should be immediately liberated on bail. 

“Not by no manner of means, marm!” said the sergeant, to 
whom she addressed herself. ‘”Tain’t o’ no use, I assure you, for 
you to apply to a magistrate. Your husband’s too cunning a fox! 
Though we haven’t had the luck never to trap him afore, we've 
suspected him for years, and been on the look-out for him too often 
for the magistrates to listen to such a thing as lettin’ him out on 
bail. I guess we'd not likely set eyes on him again for awhile.” 

“Then, cuss you, and the magistrates, and the whole bilin’ of 
yer!” cried the lady, instantly changing her tone of supplication to 
violent invective. ‘That I cares for yer !—(snapping her fingers at 
the constable). Yer might have made a pound or two for yerselves. 
Now yer may sing for it. And as to my Reggy, it’s more nor you, 
nor all the magistrates in London, can do to hold him. Yer can’t 
do more nor the Act o’ Parlymint sez I defy yer, ye 
wagabones! My Reggy’ll be out o’ jail in spite on yez afore 
another twenty-four hours is over his head. See that, now!” And, 
with many voluble oaths and gestures of contempt and defiance, 
Mrs. Baffin—who was also refused permission to see her husband 
until he appeared in court next morning—retired amidst the 
laughter and jeers of the police officers. 

The following morning, at 10 o'clock, Reginald Baflin—whose 
case was considered much more important than those of his numerous 
fellow-prisoners in the cells of the police office, arrested and confined 
in the course of the night for petty larcenies, drunkenness, and 
fighting, and abusing their wives—was led into court, as soon as the 
magistrates had taken their seats. 

The officers proceeded. to state the enormity of the case, and to 
explain how frequently the prisoner had baffled all their endeavours 
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to catch him in the act, although they had known him to be an 
extensive smuggler for years. The cases of costly silks and the 
boxes of cigars were piled upon the table as evidence of the value of 
the seizure ; the officers were complimented by the chief magistrate 
on their diligence and sagacity, and the prisoner was sternly asked 
what he had to say in his defence. 

He had nothing to say. The evidence of his guilt was too plainly 
manifest ; and the magistrate, after consulting with his brothers on 
the bench, and with the clerk of the court, proceeded to expatiate 
upon the shocking enormity of the crime of defrauding the revenue 
of the country, upon which the happiness and prosperity of the 
nation, the protection of the people, and the maintenance of justice 
depended. He then sentenced the prisoner to pay a fine of one 
hundred pounds sterling to His Majesty the King, or to remain in 
prison until the fine should be paid, with the option, should he 
prefer it, of serving the King for ten years on board a man of war, 

The smuggled goods were, of course, declared to be forfeited to the 
Crown. 

The spectators, chiefly residents of the locality, who looked upon a 
hundred pounds as a fabulous sum of money, hushed their breath 
with awe. The prisoner, however, did not appear so crestfallen 
as might have been expected. He had known the penalty attached 
to the crime of being caught in the act of smuggling (for, as has been 
heretofore hinted, among the majority of human beings smuggling— 
at least, on a-small scale—is only regarded as a crime when the 
offence is detected, and, as theft was regarded by the Spartans, is 
looked upon as something creditable when the attempt is successful). 
He had been caught at last, and he had anticipated the sentence of 
the magistrate. Moreover, though a hundred pounds is a consider- 
able sum to be mulcted in, especially at a moment when a clear gain 
of five hundred was looked forward to as the result of the adventure, 
Reginald Baffin had a hundred golden reasons for knowing that 
he should escape imprisonment, or worse—banishment on board a 
man of war. 

Scarcely had the heavy sentence escaped the magistrate’s lips, ere 
a stout, red-faced female, who had been seated among the spectators, 
descended to the body of the court, and waddled like a duck, with 
her hands beneath her large black apron, to the table in front of the 
bench, Then drawing forth a heavy canvas bag, she emptied its 
glittering contents upon the table ; and casting a triumphant glance, 
first at her husband, and then towards the bench, she said,— 

















204 The Banker’s Daughter. 


“There, yer washups—a precious set o’ washups ye are! There’s 
the yellow-boys. Count ’em, and give my compliments to the King, and 
tell him to make a good use on’em. Though for the matter o’ that, it’s 
precious few on ’em the King ’Il ever touch or see, arter yer washups, 
and them blackgard polis, has had the handlin’ on’em. A precious 
set o’ rascals as ye all are. And now, Reggy, my darling (address- 
ing her husband), come down out o’ that ere cage. You've paid yer 
fine, like a man, and I reckon that’s more nor their fine washups 
there could do, so ready, wi’ all their wonderful airs. Shove them 
peelers aside out o’ the vay, my old fellow, and come and give yer 
Mely a kiss. They ain’t no right to keep yer there no longer. 
You’re a free man, old fellow. Come down and wish their fine 
washups good mornin’.” 

“Turn that woman out!” almost screamed the chief magistrate, 
who had for some moments been, as it were, struck dumb, by what 
he regarded as the most unheard-of insolence of Mrs. Baffin. ‘‘Turn 
her out, I say, police! What are you thinking of men, standing 
listening to such unparalleled impudence, Turn her out, this instant, 
or, by George ! I'll commit her.” 

“Turn yerself out,” replied Mrs Baffin, standing with her fat, red, 
bare arms akimbo, and boldly confronting the bench. “I'd jest like 
to see one o’ the blackgards put a hand on me! [I ain’t done nothin’ 
wrong, and I’m agoing to stay here till yer counts the yellow-boys 
and gives me a receipt for ’em. I ain’t goin’ to give yer the chance 
to come upon me again, as werry like yer would do, if Ihadn’t yer 
receipt to show. I'm going to stay here, too, till yer discharges my 
old man. He ain’t no more a prisoner now nor yoube. And, 
harkye, old bigwig, you in the middle I means, there’s five shillin’s 
fine for swearin’ in court, and if you arn’t been swearing, my 
name ain’t Mely Baffin—Hopkins as was, previous to my lawful 
marriage, which I’ve got the lines to prove, more p’raps nor your 
wife has. You swore—‘ by George.’ All the court heard yer, and 
yer bound to pay five shillings fine. More, by token, I ain’t sure as 
the fine ain’t doubled for takin’ the name o’ the King in vain, on’y that 
old Geordy is dead, and it’s Willum as is king now.” 

The spectators, the police, the officers of the court, and even the 
associate magistrates, were roaring with laughter, in spite of them- 
selves. 

“ Silence—silence in the court, I command, or by Jove, I’ll com- 
mit every one present for contempt !”’ 
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“Ten shillings fine |’ exclaimed Mrs. Baffin, who was the only one 
present that was not convulsed with laughter. ‘“‘Two oaths, yer 
washups. Two oaths, Mr. Clerk; you heer ‘em ?” 

“Clear the court!” now exclaimed one of the other magistrates, 
“‘and count the money, usher, and send this creature and the 
prisoner about their own business.” 

“No more a creature nor you are,” cried Mrs. Baffin, determined 
to have the last word. 

The court, however, was cleared, with some difficulty. The money 
was counted, and found to be correct, and Mrs. Baffin, holding her 
husband’s arm, after she had bestowed a sounding kiss upon his cheek, 
waddled triumphantly out of court, just as the usher called—“ The 
next case!’ and marched through the adjoining street amidst loud 
applause. 

The next morning a full report of the case appeared in the news- 
papers. It was read by Miss Bessie, as she sat at breakfast in her 
brother’s parlour. She handed the paper to her brother. 

“Read that, Charlie,” she said, “ and think what a merciful Pro- 
vidence it was that I went down as I did, and delivered you, as it 
were, out of the jaws of the lion. My poor brother Charlie, you’d 
have been fined a hundred pounds, and been sent to prison, or 
to sea, unless I’d paid it for you—which, of course, I should have 
done, ill as I could have afforded it. ‘Ah me!’ as Hubibras says, 
‘what perils do environ the man who heedless meddles with cold 
iron,’ which, in this case,—I mean silk and tobacco, Charlie.” And 
Charlie hung down his head, and could not say a word in reply. 


(To be continued.) 
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IMPERIAL MERCANTILE CREDIT ASSOCIATION 
v. E. J. COLEMAN. 


IN THE COURT OF CHANCERY, 10TH FEBRUARY, 1871.—THE CASE OF APPEAL. 
JUDGMENT. 


Tur Lorp CHanceLLoR—This is a case in which the official liquidator of the 
Imperial Mercantile Credit Association, in the name, of course, of the company, 


which is in process of being wound up, has filed a bill in order to have it declared 
that a certain sum of money, upwards of £12,000, which has been received by 
the defendants from the London, Chatham and Dover Company, or from them 
through Sir Morton Peto, is a sum for which Mr. Coleman, who was a director 
of the company, is answerable to the company on the general principle which is 
so firmly and well established, that a person holding a fiduciary position with 
regard to a company cannot obtain for himself a benefit derived from the 

















206 Imperial Mercantile Credit Association v. Coleman. 


employment of the funds of the ompuny in any matter in which he, the director, 

as such director, is necessarily engaged. The principle is one so firmly esta- 

blished that I should be extremely sorry to say anything, throughout the whole 

course of the remarks which I feel compelled to- make, which would in the 

slightest degree impeach it. The Vice-Chancellor has thought it to be a caso 

plainly and clearly within that principle. It has caused me great anxiety to 

consider all the various bearings of this case, and the exact nature of the 

evidence as to the transaction, in order to arrive at a complete and sound con- 

clusion upon the subject. Now, as regards the principle itself, as I said before, 

there can be no doubt about it. The application of it is not always so easy in 

the various complicated arrangements which take place with regard to all mer- 

cantile transactions, and especially with regard to the enormous transactions in 

which companies of this kind are in the habit of engaging. The whole history 

has, therefore, to be examined carefully, although not necessarily, in my judg- 

ment, in very great detail; but it has to be examined most carefully to see what 
was the condition of the parties when the contract was entered into between the 
Financial Company, the plaintiffs, and Messrs. Knight and Coleman, the defen- 
dants, as acting for the London Chatham and Dover Company or Sir Morton 
Peto (whichever it may be taken to be is immaterial) when the contract was 
thus engaged in. Now the state of the case is this. The London Chatham and 
Dover Company were engaged in a multitude of transactions which resulted disas- 
trously to the general interests of the company. They had a variety of bills in 
Parliament from time to time, and amongst others, in the year 1864, they 
brought forward a bill which did not pass until towards the autumn of that year, 
somewhere in July or August, after the transaction which I have here to con- 
sider took place ; but in which it was contemplated that a considerable sum of 
money would be raised by debentures. Sir Morton Peto had had transactions 
with that company, and he appears to have entered into some engagement, not 
very precisely or distinctly set forth, for furnishing the funds which would be 
i by means of the debentures in case the bill should pass. Of course 
anterior to the actual eg preg every body appears, in the dealings and 
transactions which took place, to assume sanguinely that it was certain to pass— 
of course, anterior to the actual passing, in negotiating with regard to this 
transaction, that assumption was made. Sir Morton Peto was the person deal- 
ing, in the first instance, with Messrs. Knight and Coleman, who are well known 
brokers in the City of London. Sir Morton Peto took upon himself to be the 
person who would have the control of the debentures which would be issued for 
this large sum of money whenever it took place. He, in January 1864, before 
the formation of the association who are the plaintiffs in this cause, entered into 
a correspondence with Mr. Coleman upon the subject of these debentures; and 
that correspondence, so far as it is important, is set forth in two letters which are 
in evidence before me. The letters are set forth, I think, both in the affidavit 
and in the answer; but in paragraph 9 of the answer it is stated :—“ Early in 
1864, this defendant, Edward John Coleman, on behalf of our firm as the 
brokers and agents of Peto and Co., had an interview with Messrs. Lowndes 
and Co,, stockbrokers, who represeeted parties largely interested in the Chatham 
Company, as to our und ing on behalf of Peto and Co., to place the Green- 
wich and Woolwich shares and debentures above referred to in case the last- 
mentioned Act should be passed, it being then proposed that such share capital 
should be divided into two equal portions, called respectively A and B shares, 
the A shares to have pocterence over the B shares,” (that is a mistake; the B 
shares were really to have preference over the A shares), “ and the result of such 
interview was stated in a letter of the 4th of January, 1864, written by this 
defendant, Edward John Coleman, to the said Sir Morton Peto on behalf of his 
firm.” These are the important of that letter :—“I have had a long con- 
ference with Messrs. Lowndes and Co. relative to the Greenwich and Woolwich 
capital, and if the following arrangement meets with your approval, we should 
like to procecd at once in the affair. I can arrange to place the whole of the B 
shares and debentures for a commission of 5 per cent. in cash and 5 per cent. in 
A shares, to be paid as and when the deposits are paid into the company’s 
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bankers. I am, of course, not anticipating a war or any stringent money mar- 
ket, and I think it would probably take us about two months to place the B 
shares. This is the best arrangement I could make with them, so I thought it 
better you should know at once, in case you thought you might do better with one 
of the new financial companies.’”’ A contest arose upon that last sentence, 
whether “the best arrangement I could make with them” meant “the best 
arrangement I could make with Messrs. Lowndes and Co.,” or whether “ the best 
arrangement I could make with them” meant with the shares and with the de- 
bentures. At first, I certainly inclined to the opinion that “with them” meant 
with Messrs. Lowndes and Co., on account of the subsequent words—“ I thought 
it better you should know at once, in case you thought you might do better with 
one of the new financial companies.’ But taking the whole of the statement 
together, as I think I am bound to do—there is no contradiction in respect to the 
interview with Messrs, Lowndes and Co., nor have they been called to give any 
evidence upon the subject—taking the whole of the statement together, the dis- 
tinct averment of the answer is—-and I think in that respect I must give credit 
to it, no distinct issue having been raised upon those words—“ this is the best 
arrangement I can make with them ’’—that that means with the shares. There 
was a conversation with Messrs. Lowndes and Co., who had a large interest in 
the company, in order to see what the exact position of the company was, and 
having contemplated all that the writer says—‘“ this is the best aqenngoenant I 
can make with them,” meaning with the shares; because the whole of it is:— 
“T can arrange to place the whole of the B shares,” and so on, and all that was 
to be done was an act by Mr. Coleman, and there is not a word about any act to 
be done by Messrs. Lowndes and Co. We hear nothing more about Messrs 
Lowndes and Co, from beginning to end of the transaction. Then the answer to 
that is on the next day from Sir Morton Peto :—I am in receipt of your letter 
of the 4th instant, and I have conferred with my partner Mr. Betts, on the suk- 
ject of its contents, and I have now to express to you our assent to the terms 
contained in your note for the issue of the Greenwich and Woolwich capital, and 
I shall be very glad by your early attention to the matter.”” So matters stood on 
the 4th January. The Vice-Chancellor has considered that agreement, and has 
expressed a doubt whether or not that constitutes a final and binding agreement 
upon which an action would lie in case of any breach of it. Ihave not thought 
it necessary to enter minutely into that question. Whether it was a binding 
agreement or not, there was a proposal on the one hand if the Bill should pass 
(and of course it must depend upon the Bill passing or else the whole arrange- 
ment must be at an end) to make certain arrangements, and an acceptance on 
the other hand of those arrangements, which, under all ordinary circumstances, 
would constitute an actual agreement; nor would it be necessary that the matter 
should be in esse as to which the contract was to relate. It might well be a 
matter of future concern. There might be two doubts remaining as to whether 
the contract was final, the one saying—“I do not anticipate a war or any strir- 
gent money market’’—which is rather a vague ex ion, and therefore how far 
actually the agreement could be considered as y and completely settled 
with that saving clause in it, I think is a matter of some doubt, and also it is 
a matter of doubt how far Sir Morton Peto, if he were the person about to 
advance the whole of the money for the debentures, and authorised to deal with 
them, could be the agent of the company at that time for the unauthorised 
shares, because the Act of Parliament had not yet passed, and it was uncertain 
whether it would pass. How far, therefore, the whole thing could be considered 
as completely and finally bound and shut up in that agreement, I do not pause 
further to inquire; but it isan arrangement entered into bond between the 
parties at the time by which Sir Morton Peto conceived himself to be undoubt- 
edly bound, and upon which ho throughout the whole of the transaction acted, 
At the time of the transactions, which I shall afterwards have to consider, 
during them, and after them, and when they were concluded, and when the bill 
was passed, he considered them as his agents employed upon the terms which 
are here specified in these letters. They were his agents to issue these deben- 
tures and these shares in the manner therein described, and to be paid and 
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remunerated in the manner therein mentioned. Now, after this transaction be- 
tween Messrs. Coleman and Knight and Sir Morton Peto, which had all taken 
place prior to the birth and prior, I may almost say, to the conception of the 
company in question, the company was formed by what is strangely called an 
amalgamation of two existing companies. They took a hybrid name. There 
were two companies, one of which was called the Imperial Financial Association, 
and the other, I think, was called the Mercantile Credit Association. Ultimately, 
when united, they took that name which ane to be the name of the present 
plaintiffs, the Imperial Mercantile Credit Association. Mr. Knight was 
not a director of either one or the other of those companies, but Mr. 
Coleman was a director of the Imperial Association, which I call it for 
shortness as distinguished from the other company with which that company 
was afterwards united. These two associations came to an arrangement in 
June, by which they agreed to unite. The resolutions were passed, and all 
cor od ceremonies gone through, for uniting the companies on the 3rd June ; 
ut the union commenced, I think, as from the 31st of May, 1864. There wasa 
time, of course, that would elapse before the final arrangement could be made for 
registering the company, which was not registered until the 24th of June, 
although all matters were contemplated as being about to be carried into effect 
by the joint company, of course, after the agreement which had been come to on 
the 3rd of June. During this interval or state of suspension, as it were, of the 
business of the two companies, inasmuch as it was all to be taken as from the 
31st of May, the expedient was resorted to of having what was called a “‘ tempo- 
rary board.” This temporary board was framed out of the directors of the two 
boards, including Mr, Coleman as one of the temporary board. There were also 
included in the temporary board two gentlemen whose names appear subse- 
quently, and who have given evidence in the cause; one, Mr. Sandeman, who was 
the managing director of that company to which Mr. Coleman belonged, and 
who seems, from the correspondence and other matters which appear in evidence, 
to have been on rather intimate terms with Mr. Coleman; and the other was 
Mr. Barker, who was the manager of the other company, and who was also 
placed, I think, on the temporary board. But besides these, Mr. Coleman and 
several other directors were placed upon the board. This temporary board 
formed a committee, and that committee was to meet and transact business, and 
report to the temporary board. Upon that committee Mr. Coleman was not 
placed. Then the next transaction which occurs, is a proposition by the firm, 
which is given in the amended bill, a proposition made by Messrs. Knight and 
Coleman to the temporary board, through the medium of the committee. A 
meeting of the committee took place on the 7th of June, several days before the 
24th of June, which is the day when the company was completely formed, but 
four days after the resolution forming the company. A meeting of the committee 
on the 7th of June, 1864, is held, at which all the members were present except 
Mr. Westmorland and Captain Johnston. “ At such meeting a proposal was 
submitted on behalf of Messrs. Knight and Coleman, and the resolution was 
passed upon such proposal, which are respectively set forth in the report of the 
said meeting, presented as hereinafter mentioned, and which was in the words 
and figures following, that is to say:—Meeting of the committee held at 21, 
Finch Lane, this day, Tuesday, 7th June, 1864.” Then they give the persons 
resent. It is only necessary to say that the persons present do not include Mr. 
Siahiewes: nor, indeed, on that occasion, do Mr. Sandeman or Mr. Barker appear 
to have been present. ‘The following proposal from Messrs. Knight, Coleman 
and Co., was submitted ;”’ it is important to observe that it is “from Messrs. 
ight, Coleman and Co.,” and not from “ Mr. Coleman” “The Imperial Mer- 
cantile Credit Association to undertake to place £356,300 6 per cent. debentures 
five years to run, Metropolitan Extensions, Greenwich and Woolwich Eastern Sec- 
tion; London Chatham and Dover Railway Company, £535,000 6 per Cent. First 
Preference shares; ditto, commission on debentures, 1} per cent. ; ditto on shares 
3 ditto. With the undertaking of the raihway company, under seal, not to issue 
debentures or shares, or to create any other charge to override the above. Con- 
tractors to guarantee completion of the line within two years from passing of Act, 
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and payment of interest on shares and debentures until one year after completion 
of line. The shares to be placed within 12 months after, and only £2. 10s. per 
share required to be paid within present year. Debentures to be issued within 
[blank] months from passing of Act;” and then there is something about a 
guarantee. I read that through to show that the proposal, as made in the first 
lace, was made by Messrs. Knight, Coleman and Co., obviously as a firm of 
ser dn and obviously, therefore, not made by Mr. Coleman as a director recom- 
mending a transaction of this kind to the company, in which case, of course, he 
would have introduced either Sir Morton Peto or the London Chatham and Dover 
Company itself as the persons with whom to engage in the contract. But it is 
a proposition from Messrs. Knight and Coleman, and understood to be a dealing 
with Messrs. Knight and Coleman. Then this proposition is much larger than 
that which was accepted by the committee, for the committee came to the reso- 
lution—“ To recommend the above to the board for acceptance, with the modifi- 
cation of 5 per cent. instead of 3 per cent. commission on the shares, and the 
undertaking that all the existing liabilities of the London Chatham and Dover 
Railway Company to the two companies, excepting the £50,000 advanced against 
steamboats, be extinguished on the completion of this arrangement.” This 
arrangement itself, when it came before the poe ae Anam was not acceded to. 
The recommendation of the committee was brought before the temporary board 
on the 10th of June, 1864. Up to this time they were still a temporary board, 
the company not being registered until the 24th of June. At that meeting 
Mr. Coleman was present. There were a good many other directors present, 
and at that meeting Mr. Sandeman was also present, and the other gentleman 
who represented the other company, whom I have referred to. “The said tem- 
py board thereupon adopted a resolution or minute in the words and figures 
ollowing (that is to say) :—‘ The committee appointed at the last meeting pre- 
sented their report upon Messrs. Knight, Coleman, and Company's proposition, 
which they had so far modified as to recommend the £356,300 debenture stock 
of the Metropolitan Extension, Greenwich and Woolwich, be taken up at a 
commission of one and a-half per cent. The proposal, as presented by the 
committee, was accepted.’’’ Now the modification which had taken place is 
this, that the matter is reduced to the issue of these debentures, upon which 14 
per cent. is to be taken, and the company are to guarantee, as they afterwards 
did, that no more debenture stock should be issued. Then, after the incorpora- 
tion of the association, the ordinary superintendence and final management was 
entrusted to a committee of the board of directors, and that committee on the 
12th of July, 1864, came to these resolutions :—‘ At the ordinary bi-weekly 
meeting of the committee of management, helé 12th July, 1864, the London 
Chatham and Dover, Metropolitan Extension (Eastern Section), Greenwich and 
Woolwich debentures, bearing interest at 6 per cent. for five years, which were 
proposed to be issued at 4 per cent. premium, were recommended to be con- 
verted into 5 per cent. debentures at par. This was agreed to.” The arrange- 
ment, therefore, now was modified very much from Messrs. Knight and Cole- 
man’s arrangement. The arrangement was to take the debentures only, not 
dealing with the stock. The arrangement was subsequently varied when the 
company, which is now the plaintiff company, was actually formed and regis- 
; and this variation, which took place ultimately, resulted (I am not going 
into all the details of it) in the company obtaining £10,000 as a payment from 
the London Chatham and Dover Company as a boon, or, at all events, as a com- 
pensation—-call it whatever you please—as an arrangement ; in other words, for 
a change which was made in the rate of interest upon the debentures, taking the 
whole matter in their hands, and dealing with it now as acquired from Messrs. 
Knight and Coleman according to their own view of their own interests. Mr. 
Coleman, as I said before, was ‘present when the arrangement was adopted b 
the temporary board, which afterwards became the arrangement adopted in tru 
by the association when finally registered. I think one must look at all these 
transactions, although somewhat irregular as to form, considering the association 
did not exist at this date, in two ways, still one must look upon it as a transac- 
tion (and it has been so argued in substance) between the present plaintiffs and 
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Messrs. Knight and Coleman, whatever the nature of that transaction jar be. 
Now the matter would be one of a much more simple character, undou , if 
the regulations of the association were in the ordinary form; if nothing what- 
ever were said about directors interested or not interested, and if it were left to 
the ordinary tion of the rules of this court, to which I have referred, which 
lay down y that no director as such can, in the eye of this court, in the 
absence of course of anything said by stipulation to the contrary, be allowed to 
be a ker in any benefit whatever of a contract which receives the sanction 
of a of which he is a director. The reasons are given so fully in that 
case before Vice-Chancellor Knight Bruce, which is reported in 3rd “ Youn 

and Collyer,” cited by the learned Vice-Chancellor in his judgment, that I do 
not think it necessary to —— them. The reasons amount to what is very 
obvious when once clearly explained, and they amount to this—that the com- 
pany have a right to the services of their directors, whom they remunerate by 
considerable payments, they have a right to their entire services, they have a 
right to the voice of every director, and to the advice of every director in giving 
his — upon matters which are brought before the for consideration, 
and that independently of the general rule that no trustee can derive any benefit 
ered tee sang or ed dealing with those funds of which he is a trustee on 
behalf of others, ind tly of that general rule, it applies with still greater 
force to the state of things in which that very interest deprives the company of 
the benefit of his advice and assistance. However, the question then remains, 
whether the — cannot stipulate that this is a benefit of which they do 
not desire to avail themselves, in other words, if they are competent so to stipu- 
late, whether they may not form their judgment (which of course would be the 
more correct view of the case) whether they may not form their judgment upon 
the case, and think that it is to have directors in large financial matters of 
this description, who may advance the interests of the company - their con- 
nection, and the part which they themselves take in large money dealings, that 
it is better to have a class of directors of that description than to have persons 
who are utterly incom ¢ to deal with the company at all, who being shut 
out from any benefit of the association contemplated when it was formed, would 
not be likely to assume the burdensome office of director, and would therefore 
reduce the company to the necessity of having persons entirely who would have 
no share or no engagements in transactions in which the company is concerned. 
It is not for me to say which was the wiser or better course of the two, nor do I 
think that this court professes to lay down a rule for the guidance of men who 
are adult, and can manage and deal with their own interests. It would bea violent 
assumption if anything of that kind were attempted. It must be left to persons 
to form their own contracts and engagements, and this court has only to sit here 
and construe them, and also to lay down certain general rules for the protection 
of persons who may or may not have been aware of what the consequences 
would be of entrusting their property to the ent of such persons, and 
where nothing is expressed to say that that would be the assumed and implied 
arrangement. It does not in any way contemplate the shutting out of persons 
from an arrangement of this character, if they find it beneficial to their own 
interests 60 todo. In this case it does appear to me, and I have thought very 
frequently of the wording of that rule which I find contained in the articles of 
association, it does appear to me that there was a distinct and manifest contem- 
plation of directors bein in the concerns of the company, and even acting 
and dealing with votes when the matter came before the meeting, for the pur- 
pose of la out the money of the company, or otherwise entering into trans- 
actions in which the money of the company would be properly advanced or 
managed, and that they took such precautions as they thought necessary. Of 
course I cannot interpose any other precautions than those which the company 
itself thought necessary, in order to avoid the consequence of directors being in 
that position. The 88rd section as to the disqualification of directors says :— 
“The office of a director shall be vacated. 1. If he holds any other office 
or place of profit under the company.” (They did choose that he should be a 
person in that position.) “If he becomes bankrupt or insolvent ; if he contracts 
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with the company, or is concerned in or participates in the profits of any con- 
tract with the company, or participates in the profits of any work done for the 
company, without declaring his interest at the meeting of the directors at which 
such contract is determined on or work ordered if his interests then exists, or in 
any other case at the first meeting of the directors after the acquisition of his 
interést ; and no director so interested shall vote at any meeting or on any com- 
mittee of the directors, on any question relating to such contract or work: but 
this article shall not apply if his interest is only that of a member, other than a 
director or other officer.’’ I need not read that, as it has no application to the 
case. Now what they say is this :—“ We think that it is not right to have an 
officer of the company a di r; we think it is not right to have a bankrupt or 
an insolvent a director ; and we think that it is not right to retain any director who 
has an interest in a certain specified case, namely, if he conceals that interest.” 
That is what it comesto. If he conceals that he has an interest at the time the 
matter is discussed, or if at the time the matter is discussed he has not the in- 
terest, but afterwards acquires an interest, and does not communicate it at once 
to the board ; those are the two propositions. Is it possible to read that clause 
and find any mode by which it coull be suggested that after that careful clause 
the company meant to exclude a director from his office in case he should have an 
interest in the contract ; or exclude any contract being made in which‘any director 
should be interested. It seems to me to be perfectly impossible. The whole 
expression would be idle. They thought it was a difficulty to be guarded against. 
They have taken into their own hands that which the Court of Chancery has laid 
down as a general principle to be acted upon where parties are silent; they 
have taken the matter into their own hands, and have said:—‘‘ We do not 
mind a trustee who has an interest, but all that we provide is this: that he 
shall fairly state that interest if he has it at the time the matter is under 
discussion ; he shall not vote on the matter himself, and he shall, if he acquires 
an interest after the matter has been discussed, and after he has voted upon 
it, or whether he has voted upon it or not, if after the matter is discussed 
he acquires an interest, he shall be forthwith disqualified.” That is the rule 
which they have laid down, and by that rule I apprehend the contract of 
Messrs. Knight, Coleman and Co. must be tested in this case. Now, the 
parties who filed this bill were quite aware of the necessity of making out a 
case of this description ; and, therefore, in framing their original bill—and it was 
afterwards retained in the amended bill in exactly the same form—they stated 
this :—‘ That Mr. Henry James Barker was the manager” of one association, 
which is the samé as I have mentioned already; it is the 12th paragraph of the 
original bill. ‘The said Thomas Fraser Sandeman, on or about the date of the 
said committee meeting, in his character of such manager, discussed the subject 
of the proposal with the defendant Coleman, who stated to him that he should 
not himself get any commission out of the said debentures, and (speaking 
in his character of stockbroker of the Chatham Company) that he could not 
afford to allow the association a higher commission on them than one and 
a-half per cent.” Of course, if any such statement as that had been made, it 
was not only a false statement of his interest, but it was a positive and distinct 
and fraudulent concealment of it. That proposition is entirely denied by the 
answer ; but, nevertheless, it was retained in the amended bill. I am not now 
commenting upon the evidence itself, but I am commenting upon the mode in 
which the parties place their case. However, upon starting, we find this pro- 
position certainly, that the committee who deal with the proposition deal with 
the proposition of “ Messrs. Knight, Coleman and Co.” They did not deal with a 
proposition brought before them by “ Mr. Coleman,’’ as one of their directors, or 
as something which he had ascertained in the general money market as a good 
— likely to bring profit to the company, and which, as such, he recom- 
mended to the company. Therefore, at the outset of the thing, and upon the 


very face of it, the committee and directors and everybody concerned had dis- 
tinct notice that it was one of their directors making a pro . That itself 
seems to intimate that he has some interest in the concern. Much more, I think, 
ought to be done under that clause than merely making a proposal to the com- 
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pany ; but still it is impossible for them to say that they were not aware at the 
time the proposal was made that he had an interest. To what extent that 
knowledge went is of importance, and therefore it was, no doubt, in the original 
bill stated, and in the amended bill it is repeated, that Mr. Coleman said— 
“True it is, Iam the person making the proposal, but really I have no interest 
in the matter.’”’ The whole thing might be interpreted in that way. “I never 
had an interest—the 1} per cent. covers all the interest that I have init.” It 
might be put in that way, because it is coupled with that phrase that he could 
not afford more. “The 1} ed cent. exhausts the interest which I have in that 
transaction.’ If he had said that, it would have been a complete and downright 
falsehood. Now I come to the evidence. A very singular thing took place 
before the evidence in point of fact was gone into. AsI said before, Mr. Sandeman 
seems to have been on intimate terms with Mr. Colman, as he probably would 
be, having been managing director of the original company, of which Mr. 
Coleman was a co-director. Now, Mr. Sandeman, of course, must have perused 
at the date of this letter the bill of the plaintiff—he writes this to Mr. Coleman, 
the original bill having been filed on the lst of November, 1867. Three days 
we get this letter from Mr. Sandeman to Mr. Coleman, dated 
November 4th, 1867. “ My dear Coleman,—I saw Turquand, and told him I 
did not know where the evidence of T. F. 8. (that is himself) was got from as 
represented by the framers of the bill, and that my impression as to your 
having or not having personally any interest in the business were always, to the 
best of my knowledge, exactly the opposite of what they appear to wish to make 
out,” Therefore, so far as Mr. Sandeman was concerned, there is a distinct 
statement made by him which is creditable to him no doubt as far as the matter 
went at that time, in which he says, “It is a total mistake to suppose that I 
ever heard from you, or that you ever told me that you had no interest. My 
opinion was exactly the opposite.” I do not press that as to how far that goes, 
but it goes to this extent, at all events, “I very well knew that you had a sub- 
stantial interest.” The exact opposite cannot be put at less. Mr. Sandeman says, 
“‘T knew you had an exact and express interest in the concern.” The evidence 
entirely breaks down as to any statement of Mr. Sandeman’s. Mr. Sandeman 
of course, could not, under any circumstances, say after that letter that any such 
representations had been made by Mr. Coleman. When we come to the evidence 
of the transaction as to what took place, as to the disclosure or non-disclosure by 
Mr. Coleman, it will be found that the case assumes a very different complexion. 
Mr. Coleman, I should state, avers positively that he showed at a much earlier 
date than this—soon after the original transaction in January—both to Mr. 
Sandeman and, I think, afterwards to Mr. Barker, the two letters in question of 
the 4th of Jan , which, contract or no contract, disclosed the terms upon 
which he was dealing with Sir Morton Peto, and, through him, with the London 
Chatham and Dover Company, and which disclosed, of course, a much greater 
interest than 14 per cent.—namely, 6 per cent. When we come to the evidence 
we shall find how that is dealt with. This averment having been made by the 
answers of both Messrs. Knight and Coleman, Mr. Knight knows nothing about 
it; Mr. Coleman is the person acting all through. The first evidence which was 
given is in Mr. Sandeman’s affidavit—“I was intimately acquainted with the 
said defendant Coleman before the formation of the Imperial Financial Company 
| ey and I continued on intimate terms with him subsequently to the 
ormation of that association, of which he was one of the directors, and I was the 
manager; and I remember having had several discussions with him on the 
subject of the proposal set out in the 9th paragraph of the said amended bill. I 
understood from the said defendant Coleman that his firm had the shares and 
debentures of the London Chatham and Dover Railway Company, set out in the 
said er to dispose of, but he did not inform me, nor do I recollect havi 
heard for or on whose behalf his said firm had any personal interest in the sai 
shares and debentures.” This is a very extraordinary piece of evidence certainly 
to give in September, 1868, on the part of a man who, ten months before, had 
said that he did understand the exact reverse of his not having an interest fully 
and completely. However it does not rest there:—‘‘I discussed with him the 
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terms on which the business was to be undertaken by the said association, par- 
ticularly as to the rate of commission which was proposed to be allowed to the 
association on the debentures, which was 14 per cent., and I no doubt tried to 
get better terms for the said association for the issue of the said debentures than 
those offered, but failed to do so. The said defendant Coleman neither then nor 
at any other time informed me of the extent of the interest either he or his said 
firm had in the said debentures of the said railway company, or what commission 
or other sum he or they were to receive for placing the same.” That, of course, 
is a distinct contradiction to the showing him the letters. Then he tells us what 
he refers to by the term “ the said association.”” Then he says—“I have read 
the 16th paragraph of the answer of the said defendants Coleman and Knight. 
I have no recollection of the said defendant Coleman having showed to me the 
letters referred to in the said paragraph or either of them. I have read the 
extracts from the said letters set out in ae 9 and 10 of the said answer. 
I have no recollection of having seen the letters from which such extracts are 
made until subsequently to the association stopping payment and being in liqui- 
dation. I remember being present at a meeting of the temporary board of the 
association held on or about the 10th day of June, 1864, and I have some recol- 
lection of the defendant Coleman then referring to the fact that his firm were 
interested in the said proposal (that is an important part of the case afterwards), 
and that he was willing to leave the room, if desired, during its discussion, but 
I did not understand thereby that they were interested otherwise than as brokers 
for their principals. The said defendant Coleman did not at the said meeting 
of the said temporary board, or at any other meeting or occasion in my presence 
or to my knowledge, disclose the nature and extent of the said interest of him- 
self or his firmin the said debentures.” That is open to a great deal of comment, 
certainly, after that letter of Mr. Sandeman’s, written when the whole thing was 
fresh in his memory, written at the first blush of the bill, within four days of 
the bill being filed, finding a statement very much corresponding with this evi- 
dence, which he entirely rejects, and says he cannot conceive where that evidence 
could have been found, because all his impressions were the exact ees and 
as to having been shown the letter, which Mr. Coleman positively swears to, 
this gentleman only says that he does not recollect that he did seeit. If it 
stopped there, I could not have any hesitation .in saying that he did see it. 
Mr. Coleman says in his answer, and swears in his affidavit, that he did see 
it. If a person swears plainly in his affidavit that he did see it, and the 
other person says, “I do not recollect it,’ one very well knows what the 
rule of the court is as to evidence of that description. But there is some- 
thing more singular still when one comes to a second affidavit which he made 
in this cause before his cross-examination, and which runs thus:—In May, 
1869, along time after that affidavit of September, 1868, he makes another 
affidavit, and now we find him in three states of memory. His memory, imme- 
diately on seeing the bill, and a letter of indignation, I might almost say, at 
that statement being made upon his authority ; his recollection ten months after 
that; and now his recollection in May, 1869, which is somewhat more than 
six months after the preceding affidavit; and now he says this :—“ Since making 
my former affidavit in this cause, filed on the 28th of September 1868, I have 
had ample opportunity of reconsidering the whole matter, and I aziSnow satis- 
fied that I never did see the letters set out in the 9th and 10th paragraphs of 
the answer of the defendants Edward John Coleman and John Watson Knight 
until the time set forth in the 3rd paragraph of my former affidavit. I posi- 
tively state that nothing was said to me at the time of the negotiation as to the 
defendants having undertaken to place the said debentures as between them- 
selves and their principals, or what the terms agreed upon between them were.” 
Then he says further, ‘“‘ To the best of my recollection nothing was ever said to 
me by the defendant Edward John Coleman as to other finance companies being 
ready to undertake the said business upon the same or lower terms than those 
offered to the said association.” ‘Then he says in the 8th paragraph, “ With re- 
ference to the statements in the 9th paragraph of the said affidavit of the de- 
fendants Edward John Coleman and John Watson Knight, and the statements 
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in the lst paragraph of the affidavit of the said Henry Miller, I say that 
although, as was the common practice of the association, it had deposited the 
debentures by way of security for an advance, that in no way interfered with its 
wer of selling them.” That is only with regard to their dealing with the de- 
carne Now then we come to the cross-examination. We find, that in his 
last affidavit he has had ample opportunity to think about the matter; un- 
doubtedly he had; he had nearly two years; in fact, he had six months from 
the filing of the last affidavit to reconsider the matter, and that is ample oppor- 
tunity for re-considering the question; probably a day would be ample oppor- 
tunity if he had exercised those opportunities, or taken any pains at all about it, 
under the circumstances mentioned in his cross-examination, which are 

these. He is cross-examined, and he says this :—“ I was aware that the amount 
of broker’s commission on placing debentures and shares varied according to the 
favour with which the company whose debentures they were was received in 
the market.’’ Now that is not unimportant when he attempts to represent that 
he thought it was only what is called by some of the witnesses, the ordinary 
broker’s commission. “ I was aware that in transactions of placing shares and 
debentures, there was no fixed remuneration, but that it would vary according to 
the circumstances of the case ; I, generally, in transactions with Knight, Cole- 
man and Co., on behalf of Peto and Betts, negotiated with Mr. Coleman or 
Mr. Miller, the managing clerk. I was aware that Knight, Coleman and Co. 
were largely engaged for Messrs. Peto and Betts. I was aware that Peto, Betts 
and Co., were the contractors of the London Chatham and Dover Company, 
and largely interested in that concern. It was part of the business of the 
Imperial Financial Company to undertake transactions such as placing de- 
bentures and other securities. For placing debentures there was no fixed rate 
of commission taken by the company, and that would vary according 
to the circumstances of the case.’’ When you couple that with his letter, 
saying, “My impressions are all exactly the reverse as to your not having 
an interest,’ I think we have, on this gentleman’s part, even if, he 
had not seen the letter, a pretty strong admission that he had seen every- 
thing important for him to know—namely, that he had been informed 
by Mr. Coleman that Messrs. Knight and Coleman had an interest in it, and 
that they had an interest in the way of commission for dealing with these large 
transactions; that that was not a fixed amount, but was a thing that would vary 
with the circumstances of the time ; that having been made in January, 1864, it 
— be very different from the commission that might be exacted in June, 1864, 
according to the position of the company, and the chance of obtaining 

or not obtaining its bill, which of course had been much better ascertained in 
June than it would be in January; and there might be, therefore, a very con- 
siderable interest in Mr. Coleman who was professing to deal with the principal 
in the case through himself and the firm. Now then, with regard to refreshing 
his memory, and what took place upon that, the question which is asked him, 
and which is quite natural is—“ When you first saw the bill, was not your recol- 
lection of what passed at the interviews with Mr. Coleman exactly the opposite 
to what was stated in the bill? Answer—I believe it was, because I wrote to 
Mr. Coleman to state so. I think I was not aware at that time that Mr. Coleman 
had actually discussed with Mr. Barker the interest which Mr. Coleman had in 
the transaction relating to the debentures. I was only aware that Mr. Barker 
told me he would call up some conversation which had taken place between him 
and Mr. Coleman relating to Mr. Coleman’s interest in the transaction.”” One of 
the letters of Mr. Sandeman, which I have not referred to purposely, of the 4th 
of November, shows that he had communication with Mr. Barker; but as Mr. 
Barker was not cross-examined, of course it could be no evidence of what Mr. 
Barker had told him and can only be used, if used at all, to show that he had 
not rested on his own memory when he wrote that very important letter to Mr. 
Coleman, but that he had tried to fortify that memory by seeing whether Mr. 
Barker did not agree with him; and he tells us that Mr. Barker did agree with 
him. Whether that is true or not, I do not know; but at all events he had been 
giving his mind to it. The letter was carefully written. Then the counsel 
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asked very naturally to see the draft of the affidavit—I say very naturally, if they 
had a right to do it—they asked for it; but it was declined; they would not 
produce the draft of the atfidavit. I make no further remark about it than to 
say, that the object of counsel is to see what alterations, if any, took place in that 
seeing the extraordinary discrepancy between the affidavit and the letter. 
Then he says, “ Between the time of the first draft being sent back, and the 
second being sent to me, I saw some one on behalf of the official liquidator in 
reference to the proposed affidavit, and I was told I would be examined unless I 
swore the affidavit, and I subsequently swore my affidavit filed the 15th of July, 
1868. Generally speaking, my recollection as to what passed between me and 
Mr. Coleman was strong at that time, as well as one would recollect anything 
that happened some time before. My recollection was not exact as to all that 
had passed at the several interviews.” The question then is asked—“ At the 
present time, suppose Mr. Coleman swears that a particular discussion took place 
at a particular interview, are you prepared to swear positively that it did not? 
Answer—That would depend on whether it was some minor point, or some great 
feature in the transaction. I have said that I considered the question of Mr. 
Coleman’s remuneration as one of no importance.” He tells you that in that 
case Mr. Coleman’s recollection must be better than his, because he says he only 
recollects things which are of importance, and did not think this to be of 
importance. “Shortly previous to the 12th of July, 1864, the conversion 
of the debentures from six per cent. into five per cent. was first mooted. 
Mr. Holroyd, as stated in the bill, was to arrange the matter with 
the London Chatham and Dover Railway Company, and he had made him- 
self acquainted with all the details of the transaction.” That part, of course, I 
need not further go into. Now then, again about this affidavit—“ In the original 
negotiations we contemplated passing these debentures on to other persons at an 
increased price, and of getting rid of them entirely. We expected to place them 
without difficulty, and to the chief extent without a guarantee. The price 
was fixed on the notion that we should be able to get rid of the chief } part 
without a guarantee. I remember that Mr. Coleman had already placed some of 
the debentures, but I forget at whatcommission. I forget whether I stipulated on 
behalf of the association that they were to have a commission on those debentures, . 
I have no doubt they had it, but I cannot remember. I may have made that 
stipulation, but I have forgotten it. That, I consider, was a material part of the 
arrangement. Question—At the time you swore your affidavit you were not 
prepared to swear positively that you had not been told by Mr. Coleman what 
his interest was in the transaction ?—Answer: Of course, one always likes to be 
on the safe side, and say that one does not recollect a thing.”” This gentleman’s 
notions are certainly peculiar. ‘When I swore my first affidavit | knew the 
point was of some importance, and I had also at all times been told by Barker 
that he, during the negotiations as to the debentures, had had a conversation with 
Mr. Coleman as to Mr. Coleman’s interest in the transaction. Some little time 
before the 27th of May, 1869, I was asked to swear a second affidavit.” This was 
to account for having time for reflection, and to account for his screwing up his 
mind to say positively that he never saw the letter:—‘I was asked to swear a 
second affidavit, and I think the application came through my solicitor ; and at 
that time proceedings in Chancery had been taken against me by the liquidators 
of the association, and in those proceedings they were claiming from me a con- 
siderable sum of money; I mean nominally ; anda very short time before I made 
my second affidavit the possibility of my being required to make a second 
affidavit was mentioned to me. My attention had not been directed to this suit 
apart from my having made my first affidavit. I think that no one had called 
my attention to the subject of the suit between the time I made my first affidavit 
and my being asked to make the second.”’ Now, I must say, after that one sees 
pretty plainly the state of this gentleman’s mind. When he recollects it freshly, 
e really knows all about it. One cannot possibly read that passage as other than 
this—“ I knew all about it, my recollection being exactly the opposite.” Then 
he finds the defendant, Mr. Coleman, swearing that he was shown the whole 
transaction, and that he knew therefore everything about it in these two letters. 
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He makes his first affidavit in July, 1868, and says—“ I do not recollect seeing 
the letter,’’ and, as he tells you it is right to be on the safe side, he will not ven- 
ture to swear that he did not see it. Then he afterwards has a suit pending 
against him, large claims being made by the official liquidator upon him, and 
another affidavit brought to him; at last it comes to this. I really can hardly 
help imputing to this gentleman so much, when one sees the course his evidence 
has taken. “ You first told us, when we filed our bill, that Mr. Coleman said he 
had no interest in the transaction ; now, you have not come up to that, and you 
have not come up to the denial of the letters which he says were shown to 
you;”’ therefore it is said, “Cannot you remember a little more now than you 
did some eighteen months ago, or some six months ago, when you swore the 
affidavit, and some eighteen months ago when you wrote that letter? Cannot 
you remember a little more now?” Having Chancery proceedings pending 
against him on the part of that same official liquidator, he does come up at last to 
say, “ I am sure I never saw the letter, having had time to reflect;” the only 
time to reflect seems to be between bringing to him the second affidavit and pro-, 
ducing the first. Indeed, I said to Sir Roundell Palmer, during the argument 
(but I was very anxious to look into the whole case) that I had no doubt whatever 
as to this gentleman, Mr. Sandeman, having seen that document. Mr. Sandeman 
is one of these persons, the managers of this company. Now, then, let us see how 
the other persons of the committee and the other persons of the directors stand at 
the time, on the 10th of June, when the temporary board sanctioned the con- 
clusion which the committee on mature deliberation arrived at. Now we have 
the evidence of all the members of that temporary board, and I make the obser- 
vation in the first instance that they must have known that Mr. Coleman had 
some interest, which appears consistent exactly with the fact, because taking it 
as a proposition from Messrs. Knight and Coleman, of course they supposed 
Messrs. Knight and Coleman to be the persons with whom they were bargaining. 
But what they say about it is this—I have dealt with Mr. Sandeman, and now 
I come to Mr. Barker.—Mr. Barker says, “I understood from the defendant 
Coleman that his firm were acting in the matter of the said proposal as brokers 
for their principals, viz., the London Chatham and Dover Railway, or its con- 
tractors, and in the course of such discussions with the defendant Coleman, and 
prior to the proposal being submitted to the committee, I well remember discus- 
sing with him the terms on which the business was then intended to be proposed 
to the association, particularly as to the rate of commission which was proposed 
to be allowed to the association on the debentures, which was 1} per cent., and 
one on behalf of the association, and as one of the managers thereof urged the 
defendant Coleman to endeavour to offer better terms, which however he stated 
he could not afford to do, by which I understood his firm were only getting the 
usual broker’s commission, which, of course, I was aware did not allow much 
margin for any increase of profit to the said association.” It is curious enough 
that we get no evidence of what is the usual broker’s commission; we have 
abundant negative evidence of Mr. Sandeman’s that nobody knows; in other 
words, that there is no usual broker’s commission at all dealing with an exten- 
sive concern of this kind, in which, as Mr. Sandeman very properly says, there 
is a certain degree of risk in the arrangement, which depends upon the credit of 
the company, and the likelihood of putting out the shares, and so on, at the time 
the bargain is made. Then we have Mr. Barker stating here distinctly that he 
was aware that Messrs. Knight and Coleman, as brokers, were to have the usual 
broker’s commission ; he was aware that the eer cent. would leave a margin, 
and that that margin was the interest which Mr. Coleman had. And in truth in 
knowing that, the whole thing is known that the board of directors wanted to 
know. They do not want to know how much that margin is, which of course is 
a matter which any one of them might have asked in a moment if so minded. 
What is your interest that you are getting, Mr. Coleman? But what they 
wanted to know was, are you interested? Does the greater amount of profit 
allowed by you in this transaction by taking 1} per cent. commission, instead of 
taking 2 or 3 per cent., affect you, Mr. Coleman?—Yes. The witnesses them- 
selves will be found to say exactly the same, We all knew that you would be 
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affected, that the more we got the less you would get; and I apprehend that 
must be the one thing necessary to be known. Then, having said that, he says 
he has no recollection of Mr. Coleman having shown him the letters. The same 
remark applies to this gentleman, Mr. Barker, as to Mr. Sandeman, only Mr. 
Barker, 1 am happy to say, does not make such a melancholy figure in the pro- 
gress of the case as Mr. Sandeman, and he is not cross-examined, and J] am 
bound to take that as a reason for supposing that the plaintiffs did not think 
much more could be got out of him than what he says; but he says this—“I 
have no recollection,’ of these being shown me, but not more, “I remember 
being present at a meeting of a board of the said association, but whether at the 
temporary board on the 10th day of June, 1864, referred to in the 13th para- 
graph of the said amended bill, I cannot tell, when the defendant Coleman 
referred to the fact of his firm being interested in the said proposal, and that ho 
was willing to leave the room ;” that is clearly identified with the 10th of June; 
“and that he was willing to leave the room if desired during its discussion ; but 
I understood him by that to mean that they were interested simply as the brokers 
of their principals as hereinbefore stated ;” only as the brokers of their principals. 
That is quite the case, because they were brokers having a commission in this 
transaction, which commission Mr. Barker tells us would vary inversely as to 
the profits of the company ; if the profits of the company were large, their com- 
mission would be small; if the profits of the company were small their com- 
mission would be large. ‘I understood him by that to mean that they were 
interested simply as the brokers of their principals, as hereinbefore stated, and 
not that they had any interest in the debentures of the nature or to the extent 
stated in their said answer; and I am certain that the said defendant Coleman 
did not at the said meeting of the said temporary board, or at any other meeting 
or occasion in my presence, or to my knowledge, disclose to his co-directors or 
to myself, or any officer of the association, the nature and extent of the interest 
of himself or his firm in the said debentures.” That is at the board. Of course 
if the letter had been shown to this gentleman he had the whole knowledge 
and information; he only says he does not recollect it being shown to him. 
Now Mr. Morris is an important witness, and he gives very fair evidence. He 
states that he was present at the meeting of the 10th of June. He says, “I 
remember a question being put to me as to whether the said association could 
entertain proposals for business from any of the directors, or any firm in which 
any director was a member, and I gave it as my opinion that by the articles of 
association, as then framed,” (they were not lodged, as I said before, until the 
24th of June, but they were actually framed, and that made me say in the first . 
instance, I should treat it as a dealing with the company from the 3rd of June), 
“it would be competent for the association to entertain any such proposals, if 
the interests of the directors or their firms therein were disclosed and everything 
connected with it was perfectly open and above board. ‘The said defendant 
Coleman was present when I gave that opinion.’ Then he says, “ with reference 
to the proposal submitted to the said temporary board by the defendants Knight 
and Coleman, as set forth in the said 9th paragraph of the said amended bill, I 
have no recollection of what, if any, discussion then took place as to the terms 
embodied therein, but I am certain that neither then, nor at any other time inmy 
presence, did the said defendant Coleman disclose the nature or extent of the 
interest of his said firm in the debentures referred to in the said proposal, and I 
had not then nor at any other time until just before the institution of this suit 
any knowledge or suspicion that the said defendant Coleman or his firm had made 
any profit out of the said debentures, beyond the usual commission charged by 
stockbrokers to their principals.’”” Now put that evidence again with the rest 
which I have stated. We have it in evidence that no one knows what the “usual 
broker’s commission”’ is. Everybody knew that Mr. Coleman was interested. 
The question was even asked of the solicitor whether he could deal with the com- 
pany, and he thought, as I think, that under the 83rd section, it was competent 
to such a person to do so, he disclosing his interest. It being perfectly plain to 
them all that Mr. Coleman would gain whatever the company lost, the transaction 
proceeds and nobody asked what his interest was. The evidence is all in that way. 
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They say, we knew all the important parts of the case, but you did not disclose 
more. . Coleman having sworn that two of the gentlemen, Mr. Barker and Mr. 
Sandeman, had seen the very letters which did disclose everything, at all events, 
I have no doubt he did not show the letters to the directors—I come to that 
conclusion—nor state the exact amount of the transaction to the directors. But 
I apprehend that all the directors were perfectly well aware that the whole 
amount of Mr. Coleman’s interest, whatever it might be, was to come out of 
what might be paid; and on that account Mr. Coleman himself, in making the 

roposal, proposed it at 1} per cent., and not at a less sum. I take it to be clear 
i that evidence that in reality they were in the position which the 83rd sec- 
tion requires them to be in, namely, that of knowing distinctly that the directors 
had an interest, and an interest which any single gentleman present might have 
asked the extent of, and to him it would have been disclosed exactly as it had 
been to Mr. Sandeman and to Mr. Barker. In other words, Mr. Coleman might 


have said, “ Ask Mr. Sandeman, for he knows all about it.’’ Now, Mr. Wilson’s © 


evidence is much to the same effect. He was present at that meeting. He 
says—“I say that when the matter was introduced by Messieurs Knight and 
Coleman to the directors of the Imperial Mercantile Association, I conceived 
that they were acting either as the brokers of the London Chatham and Dover 
Railway meee, or as the brokers of Messieurs Peto, Betts and Company ; 
but if for the latter firm, still virtually for the interests of the London Chatham 
and Dover Railway Company, and I fully believed that the said defendant 
Coleman’s firm was to receive a commission in their capacity as stockbrokers 
from their principals, but I never, to the best of my recollection, heard the 
amount of such commission mentioned.” It is exactly the same evidence. Then 
Mr. Thornton gives his evidence in exactly the same words. He says—“I was 
present at the meeting of the temporary board on the 10th of June, 1864, men- 
tioned or referred to in the 13th paragraph of the amended bill, and 17th para- 
graph of the answer of the defendants Coleman and Knight, and I say that 
neither then nor at any other meeting or occasion, to my knowledge or belief, 
did the defendant Coleman disclose the nature and extent of the interest of his 
firm in the placing of the said debentures.’ In that mode the evidence is given 
from first to last. Those, I think, are the whole of those witnesses who were 
present. All it comes to is this—“I knew my co-director was interested. I 
took the opinion of the solicitor whether under those circumstances we could 
listen to any proposal or enter into any proposal with him. I knew his interest 
to be exactly the opposite to ours, and that everything we lost he gained, and 
that everything we gained he lost. That is the footing we come together to 
deal upon. My constituents, the shareholders of the company, have given us 
power to deal in that state of things.” What the exact commission was no one 
seems to have thought it worth his while to ask, probably for the very reason 
that two of the persons, one of whom had been the managing director of one 
company, and the other the managing director of the other company, knew all 
about it, because I take Mr. Barker’s recollection about it. He es an affidavit 
himself something in the frame of Mr. Sandeman’s—that his recollection is now 
clearer. I think there is an affidavit to that effect ? , 

Sir Roundell Palmer—Yes, my lord, exactly in the same words. 

The Lord Chancellor—Exactly in the same words. But he has not been 
cross-examined as to whether his memory was fresh or not, and I take it there- 
fore as represented «| Mr. Sandeman. Mr. Sandeman had full knowledge of 
the substantial part of the case, a knowledge that the man was interested, and 
that in whatever way you are dealing with him you are dealing with an in- 
terested man. Therefore, he is not in the position which is contemplated by 
Vice-Chancellor Knight Bruce, of being able to give advice; he was suspended 
from the office of director pro hac vice, you could not have the advantages from 
such large transactions of this kind being brought to you by brokers without 
submi to the person as such broker taking an interest in the concerns which 
he brings before you ; the company choosing to make that arrangement, choos- 
ing to say, “‘ We take it for better or for worse ; we will allow it if the director 
discloses his interest,” and the whole thing is disclosed. The fact of his appearing 
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before them as broker, known to every one of them, showed that he would 
get what they call the “usual broker's commission.” Nobody tells us what that 
usual broker’s commission is, it is something- above 1 cent, they all agree, 
because they say they knew there would not be much left, and so on; but know- 
ing whatever it was, that it was an interest of that kind, not a single person 
thinks it worth his while, in that state of circumstances, to ask how this varying 
commission, which varies according to the circumstances in which the company 
is found, has been arranged between the parties. It is upon that account I con- 
fess that I have regarded it with great anxiety, because I would not be supposed 
for one moment to throw out a word that could tend to lead any trustee into the 
notion that he may deal with the persons for whom he is a trustee, or for whom 
with others he is a trustee, in any manner which will give him a benefit, or put 
money into his own pocket. But that, like any other rule of the Court, is open 
to contract, I apprehend, between the parties. It is not a principle the benefit 
of which parties cannot waive by express and direct contract for the sake of 
other advantages, which they suppose they derive, and which I must take to be 
their view when they enter into the contract. It is very analogous to the case 
which was put in argument at the outset by Sir Roundell Palmer, the case of a 
solicitor. Every — is exactly the same on the part of a solicitor as on the 
part of a director. This Court has held strictly that no solicitor— and it is 
not confined to solicitors—no solicitor, or agent, or other persons of any de- 
scription whatever, can derive benefit or profit from the trust estate, by being 
employed on account of the trust estate. If, therefore, he chooses to transact 
business, he can be allowed only costs out of pocket; and for the same reasons 
the parties have aright to the benefit of the advice of that solicitor; he may 
have hoped to augment his bill of costs. by obtruding advice unnecessarily upon 
them, or by entering into litigation, which if his mind was on the exact 
equipoise, he would probably have hesitated to enter upon, but in which he may 
be paid by the bills of costs, which may be occasioned in consequence of that 
litigation. All those circumstances induce the Court to say that a solicitor in 
that position cannot be remunerated. But it does not prevent the parties from 
saying otherwise. A testator, whose will is drawn by the solicitor more often 
than not, and also parties to settlements, which are more often than not drawn 
by solicitors—honourable men no doubt, giving full information to their clients— 
continually introduce contingent clauses, that inasmuch as they wish to have a 
gentleman of the experience and knowledge of a solicitor (they cannot —— any 
man to give up his time and labour for nothing, who is himself a professional 
man), they say, “‘ Well, between the two chances, we think it would be a greater 
evil to us to be deprived of this gentleman’s services as solicitor, than to pay such 
bills of costs as may be occasioned. We believe him to be a good and honoure 
able man, and we do not believe we shall at all suffer from entering into this 
arrangement.”’ So in this case, the shareholders chose the directors, and when 
chosen they say, “ We believe these are men to be trusted, provided that those who 
are interested in a transaction disclose what that interest is, and do not vote upon 
it.” That being so, the persons are brought together; but there is one remark 
which I ought to make, and that is this, that otherwise the result would be that 
those gentlemen would be expected to do all this business without any re- 
muneration whatever, because knowing them to be brokers, and knowing 
brokers’ commissions, and knowing that that commission would be something 
which would exceed that which they would receive from the company, if those 
arguments are to prevail, and this clause in the deed is to go for nothing, why 
then it seems to me that they are to expect to have all the assistance of Messrs. 
Knight and Coleman in their large transactions, all that amount of business 
brought to the net of the financial company, without making any remuneration 
to them at all. Certainly that was not in the contemplation of the parties who 
came to that agreement. Everybody thought that they would be remunerated, 
and the sole complaint is that their remuneration is larger than they thought ; 
but I think that is the essence of this case, when the fact is fairly disclosed of 
their being interested, and it is fairly disclosed as being antagonistic to the 
company, independently of the circumstance that one of the parties knew the 
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whole state of the case, which I only use in this way—as showing that there was 
no wilful and fraudulent concealment on the part of Messrs. Knight and Coleman, 
that they had disclosed everything on their part, and had every reason to sup- 
pose, as Mr. Sandeman supposed when he wrote the letter, that the whole thing 
was perfectly well known to the parties with whom they were dealing; and 
when they said they had an interest, through the medium of other persons, 
members of their body, they perfectly well knew the existence of that interest, 
and therefore they asked no more about it. Mr. Sandeman is very frank and 
explicit. I did not read that part of his evidence; but he is very explicit that 
‘it did not signify to us what interest Messrs. Knight and Coleman got; I did 
not care what amount of interest they got, it was only a dog-in-the-manger 
arrangement to begrudge them any interest which they might have in the 
concern ; all I looked to was whether we got any profit from it; we thought it 
a beneficial thing to take the contract at 14 per cent.; that being the case I did 
not care in the least; we all of us thought (they all admit it) that Mr. Coleman 
got some greater interest; it does not signify to us what it was so long as we 
got our interest ; we could not expect them to say that they will take less than 
y have bargained for already.” I will not put the proposition higher than 
the Vice-Chancellor as to their being under any express contract; but looking 
to them as having an arrangement with Sir Morton Peto for their benefit, which 
they thought Sir Morton Peto would carry into effect, and which they relied 
upon, they come in their own character as Messrs. Knight and Coleman to make 
this contract with this company, the very fact of their so coming indicating that 
there was an interest—everybody knew that the interest was one which was 
opposed to the interests of the company, in the sense that both parties could not 
e it without each submitting to some deduction from his interest in the 
concern. That being so, I must say that I think the rules of the company seem 
to prescribe a mode of proceeding by which they exempted this particular case 
from the-operation of the general rule of the Court of Equity ; and it appears 
to me that Mr. Coleman sufficiently complied with that rule when he made it 
clear to all the persons (and they all admit that he made it clear) that he had 
such an interest as a broker would have paid him in exact hostility to the position 
of the other. I ought not to omit noticing an argument of Mr. Cole’s, which 
would certainly be open to observation, and it was a just observation to make. 
Mr. Cole’s argument was an extremely able argument all through; and his 
observation was this, that Mr. Coleman being present, and not leaving the room 
—I do not know whether Mr. Cole put it quite as high as that, but to my own 
mind it comes to that—Mr. Coleman being in the room might be taken as voting 
in the matter as director; that he ought to have quitted the room, otherwise 
there was his undue influence employed in acting upon the minds of the directors. 
I think that that would be straining the expression that no director shall vote 
to the highest degree, and would not touch the point and pith of the case; 
because the pith of the case really is whether those parties who were assembled 
were aware of Mr. Coleman being in that position. If so, any speech or any 
statement he could make to induce them to make the arrangement they would 
know would be the speech or advice of a person directly interested in the matter ; 
and therefore all the directors were by the very terms of the contract put upon 
their guard and told that they were to be people acting and coming to a binding 
conclusion in transactions of this kind; and the mere circumstance that the 
solicitor having said, “you ought in form to leave the room,’ Mr. Coleman not 
having left the room— 
Sir R. Palmer—Mr. Coleman offered to leave the room. He proposed to do so, 
and they said he need not. 
The fe Chancellor—Mr. Cole said it was very unfortunate, but he ought to 


have left the room, and that he must be taken by his presence to be overbearing 
the directors at all events. But I take it that even voting would not exclude 
argument under that rule. It might be the case that a gentleman having stated 
the whole of his interest, might state in his view the reasons why it was beneficial 
to the company to accept the contract. No voteis recorded. It was not put 
to the vote; but there was the general consent of all parties that this was a 
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beneficial arrangement ; and Mr. Sandeman tells you that it was a very beneficial 
arrangement to the concern. He had a firm conviction upon that subject, and so 
had the other directors. All of them wanted to enter into that arrangement 
which has since been carried into effect. I cannot say how much anxiety and 
labour it has cost me to examine minutely this case, for fear not only of differing 
from the learned Vice-Chancellor, which I should be most grieved to do upon 
a matter of this description—but I do not differ from him in the slightest with 
regard to any of the principles of law which he laid down. I accept as guiding 
and enlightening the court, and as having laid down the safe and sound rule of 
action in a case of this kind, every one of the authorities which the Vice-Chan- 
cellor referred to in his judgment, and the only conclusion which I come to, 
differing from him, is this—that in construing these articles, I do look upon it as 
a contract to which that rule of equity is not applicable in the particular case of 
this company. I do look upon the contract between them and the directors as to 
the exact line of conduct to be pursued by the directors; andI think if it was 
fairly made known to them that the interests were antagonistic—that the cir- 
cumstance that it was not 5 per cent., instead of what is called the usual brokers’ 
commission, which nobody defines, is not a circumstance ,which leads me to say 
that there was not a full disclosure upon their part of their interest and share in 
the transaction. That being so, of course I can only dismiss the bill ; and having 
regard to that charge in it, I must dismiss it with costs. There was some reason 
given why the amendment was not made ; but the fact really is that the bill was 
deliberately amended on the part of the plaintiffs, and the charge was there left. 
In that state of circumstances I think it would be unjust to Messrs. Knight and 
Coleman if I were not to dismiss the bill with costs. 

Sir R. Palmer—Your lordship will also direct repayment, for execution by the 
decree for payment has been made. The amount has been paid with interest at 
6 per cent.. That was the rate of interest we were ordered to pay. If any ques- 
tion is to be raised about that, as to whether interest should be directed as well 
as the repayment of money which had been paid under the decree, I might men- 
tion that it has been solemnly argued and decided by the Privy Council, Lord 
Cairns giving judgment in favour of the rule as to its extending to the whole 
sum paid—not for costs, but for principal and interest. It wasin a recent 
case from Hong Kong. 

The Lord Chancellor—You paid interest on it when you paid it in? 

Sir R. Palmer—Yes, my lord. The same thing was done in a case which came 
from the House of Lords to the Rolls Court. I refer to the case of “ Blake v. 
Mowatt,” where the Master of the Rolls, in executing the decree of reversal, 
directed the sum which had been paid to be repaid with interest. I think it is 
now an established rule of this court that the repayment should be made with 
interest, and that the whole sum which has been paid, having been erroneously 
paid under the decree, should carry interest at the same rate, which is 5 per cent. 
in this 


case. 
The Lord Chancellor—That is what you paid on it when you paid the money 
in? 

Sir R. Palmer—That is what was paid. 

The Lord Chancellor—Then I must hear Mr. Cole about that. 

Mr. Cole—Of course we were obliged to keep this money pending the appeal. 
We have no objection to pay any interest which we have been paid upon it. 
Why we should pay interest which a person is ordered to pay who is sued as a 
trustee in default, and against whom relief is given, I do not understand. We 
will pay either the interest actually made, or the interest usually allowed by the 
Court of Chancery—four per cent. 

Sir R. Palmer—I am quite content with that. What their lordships said in the 
Privy Council was with regard to the rule of the Court as to the principle, and 
therefore I will not say anything about the difference. 

The Lord Chancellor—The rule of the Court seems to be reasonable, because 
the Court has had the custody of it. 

Sir R. Palmer—That is so, my lord; and therefore I think it would be more in 
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consonance with the case which I refer to, if we take it at the rate of four per 
cent. 

The Lord Chancellor—I think so. 

Mr. Cole-—-The costs have not been paid ; it will simply be to repay the money 
which has been paid, with interest at four per cent. 

Sir R. Palmer—Yes. In the same case their lordships drew a distinction as to 
the costs. They do not remain in the pockets of the parties, but only in the 
pockets of the solicitors, 

The Lord Chancellor—There will be no interests upon the costs. 

Sir R. Palmer—I understand that no costs have been paid, 

The Lord Chancellor—Then it will be to discharge the order of the Vice- 
Chancellor, and dismiss the bill with costs. Direct the money which has been paid 
to be repaid with interest at four per cent. 

Sir R. Palmer—And the deposit to be returned ? 

The Lord Chancellor—And the deposit t6 be returned. 


a 
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Reports of Joint-Stock Banks. 


NATIONAL BANK OF LIVERPOOL. 


Tue ordinary general meeting of the proprietors of this bank was held on 
the 26th January, at Liverpool ; Mr. Alfred Turner occupied the chair. 

The half-yearly report, which was taken as read, stated that the assets 
were: Cash in hand and at bankers, £81,824. 5s. 8d.; due to the bank on 
bills discounted, loans to customers, &c., £738,763. 6s. 8d.; bank premises, 
£21,000 ; total assets, £841,517. 12s.4d. Liabilities: Due by the bank 
on deposit and current accounts, &c., £295,383. 15s. 9d.; acceptances 
£27,407. 163.; capital paid up, £449,415; reserve fund, £55,000; rebate 
at 24 per cent., £1,787; profit and loss, £12,594. 0s. 7d.; total, 
£841,587.12s.4d. Profit and loss account: Profit for half-year ending 
31st December, 1870, including £5,269. 9s. 6d. brought forward from last 
account, £23,145. 8s. 1d.—less rebate at 24 per cent. on bills current 
£1,787—£21,358. 8s. 1d.; transferred from reserve fund, £20,000— 
£41,358.8s.1d.; estimated losses by bad and doubtful debts, £28,764. 7s. 6d. 
—total, £12,594. 0s. 7d. The directors much regret the result shown by 
the above accounts. This has mainly arisen from the disorganization of 
trade in Liverpool consequent on the unexpected Continental war, and 
from frauds of customers, against which, in the ordinary course of the 
conduct of the business, no foresight could have guarded. Looking at the 
very large number of shareholders and the amount of the reserve fund, 
the directors, under the powers of clause 115 of the articles of association, 
and, after mature deliberation, have decided upon transferring from that 
fund a sum of £20,000 to meet what they consider the exceptional losses 
referred to, and they recommend that a dividend be declared of 7s. 6d. 
per share, free of income-tax, for the past half-year, which would absorb 
£11,250, and leave £1,344. 0s. 7d. to the credit of profit and loss next 
account, 

The Chairman, in moving the adoption of the report, said that though 
the year might be characterised as a bad one, it was best to look their 
affairs manfully in the face, and to give as full an explanation as the share- 
holders could desire. When the past year opened there was an expecta- 
tion of a general peace, when suddenly Europe became involved in a war 
unprecedented, he believed in the memory of the present generation, and 








Leal 


orwell Vw eee” 


el 


yf 




















National Bank of Liverpool. 223 


even in the annals of history. The effect of that war was to produce a 
deep shock throughout business, and no branch had suffered more than 
cotton, a trade in which that town was mainly interested. The shock, 
however, had naturally been felt most by younger houses, and, of course, 
a bank like theirs, which was comparatively new, and which numbered 
amongst its customers a considerable proportion of young men of busi- 
ness, must have participated in the losses which had been incurred. It 
was not, however, of losses incurred in the ordinary way of business that the 
directors complained. Their commercial losses were not disproportionate 
to those of older establishments, but even less. The class of losses to 
which he more especially referred were those caused by frauds, and upon 
these he would give a few words of explanation. At the head of the list 
was avery large bad debt caused by Messrs. Browne, Hunter, and Co.—a 
firm at one time second to few in Liverpool. It was established in 1842, 
and the position of its leading partner, Mr. Dirom, warranted their man- 
ager and officers in believing in his perfect honesty and respectability. 
The first notice of his defalcations was given to them by his absconding, 
and he was now (the chairman believed) in some Spanish colony beyond 
the reach of Englishlaw. Their bank was not the only one which Mr. 
Dirom had caused to suffer. Several leading discount houses both in 
Liverpool and London had lost very heavily by him. Under these cir- 
cumstances the chairman did not think that with regard to these losses 
there could be any blame in reference to the management of the bank. 
(Hear, hear.) The next case was that of Mr. Pim Cherry. He had been 
introduced to them as the purchasing broker of the largest firm in Ireland, 
whose bills they discounted sometimes to a very large extent, and which 
were always honourably met. At times Mr. Cherry also obtained advances 
on cotton, and instead of paying the money obtained by such advances 
into the bank Mr. Cherry put it into his own pocket, and appropriated it 
to his own purposes. A criminal prosecution was now being instituted 
against him by order of the Bankruptcy Court. The third case was that 
of Messrs. Alexander Sleigh and Co., who had been established in 
Liverpool since 1840, and who were introduced to the bank by two 
gentlemen of very high standing. In this case cotton upon which they 
had obtained advances was sold, and one of the partners had absconded 
with the money in his pocket. He was now in Spain or some other happy 
country that received such gentlemen—(laughter)— but the other 
partner would shortly be compelled to give an account of himself 
before the court. Although no explanation of such losses as those 
could be satisfactory. and must inevitably throw great discredit upon those 
who have caused them, still the directors did not think there had been any 
waut of vigilance onthe part of the executive of the bank with regard to 
them. The next point was one which had given the board a good deal of 
anxious thought, namely, the dividend. Their intention on this matter 
had met with the spontaneous and entire approval of the holders of many 
thousands of their shares. But while this was the case, there was one 
dissentient, Mr. MacDermott, the holder of 54 shares, who had lodged 
a protest, the reasons for which he would no doubt be able to explain. 

ith regard to the present state of the property of the bank, the chair- 
man said that every information had been so fully given in the report 
recently issued by the committee of Dublin shareholders—and the fair- 
ness of which the board heartily acknowledge—that it was unnecessary 
now to go into detail. With regard to the future, under ordinary circum- 
stances, he looked at it with the utmost confidence. The Liverpool joint- 
stock banks, taking them as a whole, had suffered heavier losses, and gone 
through greater vicissitudes in their earlier years than the National had 
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done. They were now prosperous. aud what had been done before could 
easily be done again. (Hear, hear,and cheers.) The trade of Lancashire 
was nowin a very sound state, the trade of Liverpool improving, and 
they had already carried out the promised reduction of their expenditure 
of from £2,000 to £3,000 without in avy way, he believed, impairing the 
efficiency of the bank. (Hear, hear.) In conclusion, the chairman recom- 
mended unity, and cordial and hearty action amongst the shareholders. 

Mr. R. W. Kelley (Dublin) seconded the adoption of the report, 
acknowledging the frank way in which the Dublin deputation had heen 
received by the board. After describing the object and progress of that 
inquiry, Mr. Kelly said that the result of their examination was that 
£16 of the paid-up capital per share was still intact. The conclusions 
formed by the committee were corroborated by the statement of the 
auditors, and Mr. Kelly assured the shareholders that the report now 
presented was a strictly accurate representation of their affairs. 

Mr. MacDermott said that, although the actual holder of 51 shares, he 
represented at that meeting a very much larger interest, and those who 
acted with him were of opinion that after the losses which had beensustained 
the bank was not justified in paying a dividend, and, in fact they could not 
legally do so. He contended that if the losses incurred during the last 
half-year were taken into account, the bank from the commencement had 
paid little over 3 per cent. dividend. 

Mr, Edward Banner explained that, according to their articles, the reserve 
fund could be applied either to the payment of losses or to the equalisation 
of dividends. He had no doubt whatever that the course proposed -was 
strictly legal. 

After some remarks from Dr. Ayrton, who did not approve of the course 
which had been pursued by Mr. MacDermott, and who thought the publi- 
cation of the Dublin committee’s report also an impolitic measure, the 
motion for the adoption of the report was put and carried unanimously. 

Mr. Alderman Tarpey (Dublin) justified the payment of the proposed 
dividend, and said that since the formation of the bank (eight years ago) 
£168,000 has been paid in dividends. He thought it was upon the whole 
highly satisfactory that after such a commercial crisis as they had passed 
through since their formation, and the failures which had taken place 
through the American war, their total losses from this special cause 
had not exceeded £55,000. He moved that Mr. Turner be re-elected a 
director, 

Mr. MacDermott seconded the resolution, which was carried unani- 
mously. 

The Chairman briefly acknowledged the vote. 

Colonel Mawdsley moved the appointment of Mr. H. W. Banner and 
Mr. H. Guinness as auditors. 

The motion was seconded and carried unanimously. 

Mr. Woods moved and Mr. MacDermott seconded a vote of thanks to the 
chairman and directors, whieh was carried by acclamation. 

The Chairman, in responding, said that their position had involved a 
large amount of labour and anxiety ; but, having put their hands to the 

lough, they did not wish to turn back. From their large interest in the 
se and the position which they held in the town of Liverpool, they felt 
bound as business men and men of experience to do their best to promote 
the interests of the shareholders. It was no easy task, and it was one in 
which they required the earnest and cordial sympathy of all the share- 
holders. (Cheers.) 
This closed the proceedings. 
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THE YORK UNION BANKING COMPANY. 


Tue thirty-seventh annual meeting of the proprietors of the above bank 
was held on the 2nd February, at the De Grey Rooms, York. 

Mr. George Dodsworth, chairman of the company, presided. ** 

The annexed is the report of the directors presented to the meeting :— 
* Your directors have the pleasure to report that, after making provision for 
bad and doubtful debts, the net profits of the bank for the year ending 
31st December, 1870, amount to the sum of £20,149. 14s. 7d., exclusive of 
£2,667. 3s. 1d., the interest derived from the guarantee fund. The usual 
interim dividend of 5 per cent. was paid to the shareholders in August 
last, and your directors now declare a further dividend of 5 per cent., with 
a bonus of 5 per cent. (all free from income-tax), leaving a surplus of 
£5,299. 14s. 7d. to be placed to the guarantee fund, making with the interest 
thereon, an addition of £7,966. 17s. 8d., and raising that fund to the sum 
of £76,237. 11s. 2d.” 

The report having been read, it was resolved :—1. That the report of 
the directors which has now been submitted to the meeting be received 
= adopted, and that it be printed and circulated amongst the share- 

olders. 

2. That Mr. George Dodsworth and Mr. Henry Watson, who retire by 
rotation, be re-elected directors of the bank. 

3. That the directors be empowered to set apart out of the profits of 
the company the sum of £1,300, for their remuneration for the current 

ear. 

4, That the thanks of the meeting be presented to the chairman and 
directors, for their valuable services during the past year. 

5. That the thanks of the meeting be given to the managers ‘and officers 


of the bank, for the satisfactory manner in which they have discharged 
their duties. 





INTERNATIONAL FINANCIAL SOCIETY. 


THe annual general meeting of the shareholders in this society was held 
on the 27th January, at the City Terminus Hotel, Cannon-street, Mr. R. 
A. Heath, chairman of the board of directors, presiding. 

The Secretary (Mr. W. A. Michael) having read the notice calling the 
meeting, the report of the directors and statement of accounts (copies of 
—— been previously circulated among the shareholders), were taken 
as read. 

The Chairman, in moving the adoption of the report, and the declaration 
of a dividend of 2s, 6d. per share, or at the rate of 5 per cent. per annum, 
said it was scarcely necessary for him to dilate at any length on the serious 
events that had taken place within the last six months on the Continent 
of Europe. These things were of so serious a nature that they had of 
course interfered with the business of this company, as they had done with 
many other individuals and societies. He did not mean to say that these 
things had materially interfered with or altered the prospects of this com- 
pany,—they had no expectation of fresh losses or mishaps, or anything of 
the kind, on the contrary, they continued to pursue an even course; but 
what he meant to say was, that the state of the European Continent had 
rendered money operations difficult and hazardous. The sharcholders 
would remember what had been stated before from that chair, viz., that 
this company was not starting upon any new basis, or with its entire 
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capital at its disposal ; far from it. They would remember that when the 
crisis of 1866 appeared, the larger portion of the capital of this company 
became locked-up ; notwithstanding this, not only had no fresh calls been 
made, but the shareholders would remember that it was determined to re- 
duce the capital of the company from £20 to £10 per share, and at the 
same time the liability upon the shares from £15 to £5. The directors, 
however, had had to earn dividends upon the entire amount of £750,000 
called up; and this had been largely done by means of money lent by the 
directors personally to the society. He would now proceed to tell them 
how the company’s investments stood, and he thought they would agree 
with him that at least there had been some little advance in the way of 
improvement since they last met. And first with regard to the Turin 
buildings, it was mentioned on the occasion of their last meeting, that 
there was some indication on the part of the Municipality of Turin to make 
an arrangement by which they might be relieved of their guarantee. Since 
then negotiations had been entered upon for that purpose. These negoti- 
ations in fact had been so far proceeded with, that a preliminary contract 
had been agreed to by the Executive Council of the municipal body of 
Turin, subject to the approval of the Communal Council. The terms of 
this contract, though onerous to this company, were such that the directors 
had agreed to them, thinking it best to make some sacrifice to obtain their 
mouey. The release of about a quarter of a million sterling was too 
serious a thing for them to reject on the ground that they ought to get 
somewhat more. Well, thesubject was referred by the Communal Council 
to acommittee. Owing, however, to the breaking out of the war on the 
Continent, the resignation of the Syndic of Turin, and other causes com- 
_ bined, the final settlement of the matter had been unavoidably delayed. 

Meanwhile, it was satisfactory to know that the interest due to the society 
under the municipal guarantee was paid with the utmost punctuality. 
This guarantee, however, had not rendered them so much as they had 
expected, the exchanges in Italy having been exceedingly unfavourable 
for some time past. Then there were heavy municipal charges upon these 
buildings, local taxes, and the like. The next investment of the company 
was the debentures they held in the Mauritius Land, Credit and Agency 
Company. The company took £200,000 of these debentures, but he was 
happy to say that these had now been almost all paid off, with the exception 
of about £40,000. That had been done principally by the Mauritius Com- 
pany itself; it had been doing a good business and had been redeeming 
itsdebentures. The £40,000 remaining did not become due until January, 
1872, but he (the chairman) had every reason to believe from what he had 
heard, and from conversations he had had with that company, that they were 
most anxious as soon as possible to redeem these debentures. Upon the 
last occasion, he had to revert at length to the position of this company 
with regard to the operation of what was called the Moscow Gas Company. 
Since then, the society had entered into full possession of the works. The 
events of the year had been very unfavourable for the company ; one of 
the bridges on the railway from St. Petersburg to Moscow was destroyed 
by fire, and for a time a portion of the city had to be lit with petroleum 
instead of gas. At the same time, while the expenses had thus been con- 
siderably increased, the receipts have been diminished. He took it that 
that company had now returned to its normal state, and they were 
endeavouring to realise this investment. In fact, negotiations had 
been entered upon to secure that end. The fourth thing he had to touch 
upon was the Northampton and Banbury Railway. The company had 
sustained considerable loss by the failure of the contractor of that line, 
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but their investment in that undertaking now stood in their books at 
only £5,000. After mature consideration, the International had assisted 
that company in promoting a bill in Parliament, giving them the power 
to create a preference stock to enable them to finish the line; and seeing 
that the line was likely to be finished in the course of the autumn of this 
year, the directors entertained the hope of being able to recover a 
portion of the ioss they had sustained by the failure of the contractor 
in 1866. The fifth and last point to which he had to refer was, perhaps, 
the greatest and most important of all—that was the position of this 
company with regard to the Metropolis Sewage Company. He had, from 
time to time, informed them what the position of the company was with 
respect to that question, in which they took a very great interest. After 
explaining the nature of this sewage scheme, the chairman went on to say 
that it was with much regret he had now to inform the shareholders that 
the Metropolitan Board of Works,—to which they had looked, and with 
so much right and justice, for support,—had not only absolutely declined 
to give their assistance in carrying it out, either by funds or by guarantee, 
but they had confiscated the caution money deposited by this company 
of £25,000, and were now engaged in promoting a bill in parliament to - 
annul the concession; on the other hand, however, the Sewage Compan 
were promoting a bill to make the best use of the capital already expended, 
and of the works so far as they had gone. The chairman traced the 
history of this sewage scheme from its first introduction, and said the 
opinion of the directors as to the commercial value of the sewage had 
been rudely shaken. They thought that in laying their case before the 
Metropolitan Board of Works, upon whom the duty devolved of disposing 
of the whole of the sewage, they would have received some assistance, 
either in the shape of a subsidy, or funds, to enable them to prosecute the 
undertaking to completion. They were of opinion that, looking to the 
fact that the company had done its best to carry out the scheme, the 
Board of Works would have come forward to their assistance, and by 
placing at their disposal a sum of money, or by guaranteeing a moderate 
rate of interest on additional capital to be raised, have enabled them to 
have completed this work, which there could be no question would, when 
completed, be of the greatest public utility and benefit. The chairman 
characterised:the conduct of the Board of Works as unfair and arbitrary in 
confiscating the £25,000 of caution money, and said he had no doubt this 
view would be endorsed by parliament, and that when the two bills were 
submitted to a committee he did not think that the bill of the Metropolitan 
Board of Works would be adopted. (Hear, hear.) He (the chairman) hoped 
the shareholders would clearly understand that the directors had not gone 
into this unfortunate undertaking on any light or trivial grounds. It was 
only after the most mature consideration. (Hear, hear.) Having ex- 
pressed his willingness to answer any questions that the shareholders might 
desire to put, the chairman cchdintel by moving the formal adoption of 
the report and accounts, and the declaration of the dividend therein recom- 
mended. ; 

Mr. John F. Flemmich (director) seconded the resolution. 

Mr. Josephs said he had a few questions to put to the chairman with re- 
gard to the value placed by the company upon its several assets. What 
was the amount which they put upon the Turin buildings? Was it more 
or less than £250,000? Then with respect to the Moscow Gas Company ; 
at what value did they place that in their assets? The Northampton and 
Banbury Railway, was that valued at more than £5,000? Then with re- 
= the Metropolitan Sewage scheme. Did they place any value upon 
that 
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Mr. Dunphy said there were several points upon which he would like 
to elicit further information. In the first place, he would ask what was 
the actual commitment of this company to the sewage scheme. Had not 
Messrs. Easton and Amos offered to complete the works? He enquired 
= 1 professional authority the directors had resolved to stop this 
scheme 

Mr. Dean thought it was of the greatest importance that the share- 
holders should know whether their investments had been valued at the 
lowest price. 

The Chairman, in reply to questions, said the value put upon the Turin 
building scheme was precisely that which it had cost the society, though 
the latter received from the Municipality interest on a larger amount. 
He did not think it would be particularly wise to mention the amount. 
As to the Moscow Gas Company, they had never taken into account the 
profit which was presented on it. It stood at about £50,000 in the society’s 
books, whilst the works had cost upwards of a nfillion sterling. In this 
enterprise there were three other powerful bodies interested. Up to this 
time, however, no interest has been received, but he hoped, when the sale 
of the works took place, they would get back their money. The works of 
the company were being developed in Moscow, and the lights were increasing 
yearly. With regard to the Northampton and Banbury Railway, he had 
told them that in consequence of the failure of the contractor of that line 
in 1866, they lost a large amount of their investment in that line, but the 
amount of their interest had been written down from £72,000 to £5,000, 
at which it appeared in the company’s books. That line was now being 
finished, and, therefore, all they realised upon this investment above £5,000 
would be so much profit on that account, and he (the chairman) had great 
hopes they would get back a portion of their loss upon that investment in 
course of time. The amount of capital invested by the society in the 
Metropolis Sewage scheme was £105,000. But when the Board of Works 
talked of confiscation it was not at all clear to him (the chairman) that 
they would succeed in achieving that object, it would depend not on 
them, but on another tribunal. (Cheers.) The directors had lent their 
money to the society at rates that had almost invariably been lower than 
what they could have obtained by lending on the Stock Exchange ; they 
had never been excessive rates. The statement that Messrs. Easton and 
Amos had made a practical offer to this company to complete the works of 
the sewage scheme was utterly untrue. Though communication had passed 
with them, no offer had been made. 

Mr. Josephs enquired if £105,000 represented the entire liability of 
the society upon this account ? 

The Chairman replied in the affirmative. 

In answer to further observations. 

The Chairman said the directors would undertake to call a meeting when 
the decision of parliament had been given as to the Sewage bills, if such 
were the wish of the hon. shareholders. 

After some further remarks, the resolution adopting the report and divi- 
dend was carried. 

The retiring directors and auditors were re-elected, and a vote of thanks 
to the chairman for presiding terminated the proceedings. 
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PARR’S BANKING COMPANY, LIMITED. 


THE annual ordinary general meeting of this company was held at the 
office of Messrs. Marsh, Buckton and Jeans, on the 27th January. Mr. 
R. A. Cross, M.P., in the chair. 

The notice convening the meeting having been read, the following report 
and statement of accounts were submitted :— 

“The directors, in submitting to the shareholders the annual balance- 
sheet, certified by the auditor, have to report that the position and pro- 
spects of the business continue to be in every way satisfactory. A branch 
has been opened at Altrincham. Including £6,978. 10s. 7d. Seong Ses from 
the previous account, the net profits, after payment of all charges, provid. 
ing amply for bad and doubtful debts, and rebating the current bills at 
5 per cent., are £39,650. 11s. 6d., from which have been paid during the 
year the fifth annual instalment of purchase price to Messrs. Parr and Co., 
£12,950, 9s. 2d., and the interim half-yearly dividend at 8 per cent. per 
annum, £4,000, leaving to be now dealt with a net balance of 
£22,700. 2s. 4d. This the directors pro should be applied as shown in 
the balance-sheet, viz. :—To pay a divi dena for the last half-year at the 
rate of 8 per cent. per annum, free of income-tax, £4,000; to increase 
the reserve fund to £38,000, £12,000; to be carried forward to next 
account, including provision for one-half of the next instalment due to 
Messrs. Parr and Co., £6,700. 2s. 4d.; total £22,700, 2s. 4d. Mr. 
Gamble, Mr. Stubs, and Mr. Cross are the directors who retire at this 
time by rotation. They are eligible, and are recommended for re-election.’’ 


General Balance, 31st December, 1870. 
LIABILITIES, 
Capital, 10,000 shares of £100 anne paid up, viz., £10 


per r share . £100,000 0 0 
Reserve fund at 31st December, "1869, ‘pecially invested in 

Consols, £26,000; to be now added, £12, pa ai 38,000 0 0 
Due by the bank on current accounts, Free: ps accounts, and de- 

posit receipts, with interest accrued, £1,064,711. 9s. 3d. ; 

drafts current (payable within 21 days), customers’ aceeptances 

advised, etc., £26,553. 4s. 8d. ... eee ee 1,091,264 13 11 
Endorsements paid away to customers for remittance ... oo 2,098 1 10 
Balance of purchase account, payable to Messrs. Parr and Co. 9 

with interest, in 5 annual ‘instalments .. - eee 56,068 13 10 
Rebate of discount on bills at 5 per cent. ove vee wee 2,967 210 
Dividend to be now | ove eee vee eee 4,000 0 0 
Balance of profit and loss, carried forward oe on “ 6,700 2 4 





£1,301,@98 14 9 











ASSETS, 
Investment of reserve fund—£28,888, 17s. 9d. ——" at 90 £26,000 0 0 
£55,924. 19s. 2d. Consols at 90 eee e. eee eee 50,832 9 2 
£76,332 9 2 
Cash on neat, enaee at call and at notice -_ wagays 
bankers, e oes!) alge = at eee 230,848 16 0 
2 


£307,176 5 
18 


VOL. XXXI. 

















- Or. 
Balance at 31st December, 1869, £6,978. 10s. 7d. ; rebate of 
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Brought forward eve an eee 
Bills of exchange, £450,788. 10s. 3d.; advances to customers, 
£478,935. 13s. 8d. ie 


_ eee tee deo eee tee . 929,724 3 11 
Endorsements paid away to customers for remittance, as per 
* contra... oat éce oes oe ose ose ~e 2,098 1 10 
Bank premises and furniture $0 obs os es sa 5,577 4 0 
Stampson hand ... see eee ove ove ose sos 454 6 0 
Pure account, Parr and Co., as per contra .., = es 56,068 13 10 





£1,301,098 14 9 
or 


Profit and Loss Account, for the year ending 31st December, 1870. 


Current expenses, including salaries, directors’ and auditors’ fees, 
stationery, and all other charges rye eee wen ¥. 
Rebate of discount on bills at 5 per cent.... ‘ea us sae 
Balance of profits appropriated as follows—Messrs. Parr and Co., 
Sth instalment and interest paid Ist July, 1870, 
£12,950, 9s. 2d.; interim dividend at 30th June, 1870, 
£4,009 ; dividend for past half-year to be now paid, at 8 per 
cent, per annum, £4,000; addition to reserve fund, 
£12,000; balance carried forward, £6,700. 2s. 4d. ... am 39,650 11 6 


£12,848 8 7 
2,967 2 10 





£54,966 211 


———_______. 
TT 


. discount on bills from last account, £3,465. 19s. 8d. ise £10,444 10 3 

Gross profits for 12 months, after providing amply for bad 
and doubtful debts ont ees os eee ode tie 44,521 12 8 
£54,966 2 11 








The Chairman rose to move the adoption of the directors’ report. 
He said that he had received a letter from Lord Delamere, who regretted 
his inability to be present at that meeting, in consequence of unavoidable 
absence in the south of England. The honest hard work of hia (the 

kker’s) colleagues as directors, and all concerned in the management 
of the bank, during the past half-year, made his duty that morning 
extremely easy and pleasant. They would observe from the report that 
after they had done as they always had done hitherto, and always intended 
to do—having taken everything they possibly could against them, rebated 
the bills at 5 per cent., and valued all their Consols at 90, instead of at 
the market price, and having paid a dividend, as he hoped they would 
do, at the rate of 8 per cent. for the whole year—there still remuined the 
large stim of £12,000, besides £6,700, which was half the yearly payment 
due to the old firm, to be dealt with by them that day. The directors 
had had great consideration as to what they should do with that sum, 
and he might say that they had had a most favourable year, or they 


“could not have had so large an amount of money to dispose of. It was 


the wish of the directors to apply that sum, as far as possible, to the 


_ benefit of the shareholders. No doubt many of them would say that the 


simplest way to that would be by increasing their dividend; but they 
had taken that into consideration, and they thought they could adopt a 


_ better plan, and one more advantageous to the shareholders generally. 


It had always been the policy of the bank during the time Mr, Parr was 
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chairman—and he hoped it always would be so long as he occupied that 
chair, and his colleagues were directors—not to declare anything like a 
large dividend whilst they had a mortgage debt upon their property. 
The directors had therefore come to the conclusion to recommend the 
shareholders to add the £12,000 previously mentioned to the money they 
had already put by in order that they might redeem the property of the 
shareholders from debt. If they adopted that course it would be seen 
from the accounts that they had a strong hope of altogether extinguishing 
the debt to the old firm within a reasonable time, and when that was 
done they would then be able to declare a larger dividend in favour of the 
prety Aaty Many of them would remember that when the first pro- 
— of the bank was issued it was originall y intended to call up from 

e shareholders the sum of £15 per share. He believed it was from a 
suggestion he made at the time, and one which he certainly did not 
having made, that it was subsequently resolved not to call up more 
£10 per share, so as to be able to put by a larger sum of money year by 
year for the purpose of extinguishing the mortgage debt. That policy was 
acted upon, and the directors thought they now saw the time approaching 
when they could, out of the actual profits, pay off the debt, and when they 
would be able to give to the shareholders the benefit which they intended 
a few years ago, viz., a dividend upon £15 a share instead of upon £10. 
He expressed a hope that the scheme would meet with their approbation, 
and concluded by moving that the report be adopted. 

Mr. J. C. Parr seconded the motion. He cordially concurred with all 
that had fallen from the chairman. 

In putting the proposition to the meeting the chairman added that, so 
far as he could see, having looked over the accounts, the business of the 
bank was perfectly safe and satisfactory in every possible way. 

Mr. Reynolds asked if the surplus of £12,000 was to be appropriated to 
the extinction of the debt on the purchase account, or to act as a reserve 
against any contingency that might arise in the transaction of business. 
It seemed a large sum to take out of the earnings of the bank and to put 
aside as a reserve, when they had already a reserve fund of £900,000 as 
unpaid-up shares, 

The Chairman said they did not mean to treat the entire £38,000 as a 
reserve, but to use part of it in paying off the mortgage debt. Theshare- 
holders must know that by their articles they could not pay a larger divi- 
dend than 10 per cent. until the debt was paid off. 

The report was then adopted. 

' Mr, Widdrington moved—* That a dividend for the half-year ending 31st 
December, 1870, at the rate of 8 per cent. per annum, free of income-tax, 
be now declared, and that the same be made payable at Warrington, or 
any of the branches of the bank, or at the house of Messrs. Glyn, Mills, 
Currie, and Co., bankers, London, on and after the 3rd Feb next,”’ 
He said, it must be gratifying to the shareholders to know that that 
pa would never have been recommended if it had not been fairly 
earned. 

Mr. Beamont thought they had great reason to be satisfied, not only 
with the statement which the chairman had put so well before them, but 
with the resolution proposed by Mr. Widdrington. He cordially seconded 
it.—Carried. 

Mr. Stock proposed a vote of thanks to the directors for their services 
during the past year. He congratulated the shareholders upon the excellent 
statement made by the chairman, and he, for one, would be glad if the 
scheme were carried out, 
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Mr. Marson having seconded the motion, it was also carried. 

Mr. Pierpoint had great pleasure in moving that Lieut.-Col. Gamble, 
Mr. Stubs, and Mr. Cross, the retiring directors, and who were recom- 
mended by the board for re-election, be re-elected. He urged upon the 
shareholders the desirability of helping to increase the business of the 
bank eas their friends to deposit their money with them. 

Mr. olds, in seconding the motion, said shareholders to a oon 
extent did use their influence in the direction indicated by Mr. Pier- 
point. 

The proposition was agreed to. 

Mr. John Charles Stead, accountant, of Liverpool, was appointed auditor 
to the ———- for the ensuing year, at a salary of £100. 

‘Mr. Stubs proposed a vote of thanks to the general manager, the sub- 
manager, the secretary, and the other officials connected with the estab- 
lishment for their services during the past year, which was seconded by 
Mr. Joseph Davies, and 

Mr. Dun, on behalf of his brother officers of the executive department 
of the bank and for himself, expressed his thanks to them for the kind 
way in which they were pleased to recognise the efforts made to 
further in every possible way the interests of the company. ith rd 
to what Mr. Pierpoint had said, they were very much indebted to 
some of the shareholders for bringing accounts to the bank, but there 
were others who might assist them more than they did. (Hear, hear.) 
When they considered the great increase there would be in the business if 
each shareholder would but bring one account each year, they would see 
how important the suggestion was; and if it was carried out he was sure 
the officers of the bank would give the greatest possible attention and 
consideration to the new customers and treat them with every co ° 

Mr. Johnson also thanked the meeting, which terminated with the 
usual compliment to the chairman for presiding. 





BRADFORD BANKING COMPANY. 


THE annual meeting of the shareholders of this bank was held on the 27th 
January, Mr. Thomas Greenwood Clayton in the chair, when the following 
report was unanimously adopted :— 

“ The directors have to report that after a thorough examination of the 
accounts of the company, and after making provision for al] bad and 
doubtful debts, rebating the interest on bills not due, and paying the 
income-tax, the net profit of the past year amounts to ... £48,321 10 11 
Which, added to the surplus brought from the year 1869 3,747 110 


Makes a total of os- een eee” coo oo of na © 
_The directors recommend the appropriation of this sum as follows, 

viz. :— 

— of the usual dividend of £9 per share on 5,500 


Guacenteo fund, making tis tual equiliowepedcp 
uarantee { eq e -up 
capital, viz., £220,000... 0 ms wwsiwss «=, 880 0 0 
And the surplus to be carried to the credit of profit and 

loss for the current year ... ose ww eee coe 688 12 9 


£52,068 12 9 























Bank of Egypt. 


Statement, 31st December, 1870. 











LIABILITIES. 
Paid-up capital ... =... nnn tee ote «» £220,000 0 0 
Guarantee fund eve ese ose eve me, one eee 218,120 0 0 
Contingent fund ... eve ove ove ove ove ee 10,000 0 0 
Own notes in circulation ... sien ae: eco me BL 43,135 0 0 
Deposits and credit balances ee 1,280,055 11 7 
Re on discount of bills, £4,181; Income tax, "£857. "bs. aan 5,038 8 0 
PRoFIr AND Loss—Surplus from 1869, £3,747. 1s. 10d.; net 
profit for 1870, £48,321, 10s. 11d. eve eco eee oe 52,068 12 9 
£1,828,417 12 4 
ASSETS, 
Cash and bills on hand, £877,043. 12s. 5d. ; rae with London 
agents, £71,719. 8s. 5d. . eee ove -« $948,763 0 10 
Advances on current accounts ae ove ‘iad eo +. 874,654 11 6 


Bank premises = su nee wee teens wna 5,000 0 0 


£1,828,417 12 4 





Dr. PROFI? AND LOss, 
Dividend of £9 aie ie on 5,500 shares eve ove oo. £49,500 0 0 
Surplus... ove eee eve she a 2,568 12 9 


£52,068 12 9 





Cr. 
Balance broughtdown _... eee eee ove oe oo» £52,068 12 9 





£52,068 12 9 
Dr. SURPLUS ACCOUNT. 
Guarantee fund, making this fund equal to the paid-up capital, 
viz., £220,000 © .. ee eee £1,880 0 0 
Surplus carried to the credit of profit and loss for 1871. eee 688 12 9 
£2,568 12 9 
Cr. 
Balance brought down i... oss ove is oe . £2,568 12 9 
£2,568 12. 9 


——— 
Paid-up capital, £220,000; guarantee fund, £220,000; contingent or surplus 
fund, £10,000; surplus to ; profit and loss for 1871, £688. 125, 9d, 





BANK OF EGYPT. 


Tax fifteenth annual general meeting was held on the Ist February, at 
the City Terminus Hotel, Cannon Strect, Sir William Tite in the chair. 
The report of the directors stated that the net profits, after providing for 
rebate on bills not yet due, income-tax, &c., amounted to £20,914. 14s. 9d. 
This, added to £9,615. 3s. 4d., the balance of undivided profits brought 
forward from the previous * half-year, made a. disposable total, of 
£30,529. 18s. 1d. The directors recommended that the usual dividend 
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be declared at the rate of 10 per cent. per annum for the half-year 
(£12,500), and a bonus of £1. 10s. per share (£15,000), together £27,500, 
both free of income-tax, leaving a balance of £3,029. 18s. 1d. to be car- 
ried forward to the next account, 


Balance-sheet, to the 31st December, 1870. 
LIABILITIES. 





Capital paid up vee ove . ° oe vee .-. £250,000 0 0 
Reserve fund eee bite ove — és eee -- 100,000 0 0 
Bills payable ... soe ee see bee ots oe .. 48,053 7 3 
Current and other accounts ... as ia we oe «» 246,317 10 0 
Profit and loss, as below... ine ve am eae »- 90,52918 1 

£674,900 15 4 

ASSETS. 

Cash ... ove vee -»» £140,405 8 11 
Bills receivable sale si ae aa bn i .. 56,802 9 5 
Government securities (Egyptian) ... eee eon ae »» 857,276 9 10 
Other securities oa ane ian me oe oe -» 120,416 7 2 


£674,900 15 4 


Profit and Loss Account, 31st December, 1870. 
Dr. 
Dividend at the rate of 10 per cent. per annum for the half-year, 


payable on the 4th of February a -- £12,500 0 0 
Bonus of £1. 10s. per share ... one ove one me -- 15,000 0 0 
Balance carried to next account... on sie oa ae 3,029 18 1 

£30,529 18 1 





Cr. 
Balance of undivided profits 80th June, 1870 


woe tee -. £9,615 3 4 
Net profits for the last six months, after providing for rebate of 
interest, current expenses in London and Egypt, income-tax, 
and directors’ remuneration oe eee vee o- «—:20,914 14 9 
£30,529 18 1 





The Chairman said the statement of accounts was, on the whole, satis- 
factory. The directors were able to give them honestly a considerable 
dividend, 2 per cent. more than last year. Egypt was a very peculiar 
region. Sometimes the Viceroy wanted money, and sometimes he had an 
abundance of money. Sometimes money was at a very great price in 
Egypt, and sometimes it was not. The progress of Egypt had been very 
extraordinary. This was the fifteenth annual mecting. The net profits 
of the bank during the second five years of its existence amounted to 53 
per cent., and during the third five years to 90 per cent. One item that 
they usually saw in the reports of banks was absent from their report that 
day, that relating to bad and doubtful debts, because they had no bad 
or doubtful debts. They had a debt that was still in litigation, and they 
had hopeful anticipations that it would turn out well; but that debt had 
long been written off. The value of imports into the United Kingdom 
from Beynt was £12,000,000 in 1869, as against £11,500,000 in 1868. 
When the bank was founded in 1856 they were only £5,250,000. The 
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value of the exports from the United Kingdom to Egypt, in 1869, was: 


£8,000,000, as against £6,000,000 in 1868, and as against ,000 when 
the bank pon It was rather curious that the manufactured cottons 
exported from the United Kingdom to Egypt in the eleven months ended 
30th November, 1870, amounted to 345 million yards, and would go seven 
times round the earth. He moved that the report and accounts be received 
and adopted, and that a dividend at the rate of 10 per cent. per annum and 
. eo of £1, 10s. per share (equivalent altogether to 16 per cent.) be 
eclared. 

Mr. Bramley-Moote seconded, and the motion was agreed to. 

The retiring directors, Mr. Robert Diggles and Mr. Ross Donelly 
Mangles, were re-elected, as were also the auditors. 

On the motion of the chairman, a vote of thanks was passed to the 
managers in Egypt. 

Colonel Weston moved a vote of thanks to the chairman and directors 
for their conduct during the past year. 

Mr. Bedford, in seconding the motion, said he did not do so as a mere 
matter of form, for he never saw a more satisfactory balance-sheet. 

The motion was carried unanimously, and the meeting then separated, 





CLYDESDALE BANKING COMPANY. 


Tue thirty-third annual general meeting of this company was held on the 
1st February, at the offices of the. bank. Sir James Lumsden presided. 
The advertisement calling the meeting having been read, 

Mr. Readman (the Manager) submitted the report of the directors, 
which is as follows :— 

“In submitting the annual statement of the affairs of the bank, 
the directors have the satisfaction of reporting that the net. profits for 
the year ending 2lst December last, after all necessary deductions 
have been made, amount to £121,769. 2s, 3d. The balance brought 
from the previous year was £12,948. 4s. 1ld.; making together, 
£134,717. 7s. 2d. for disposal at this time. The directors, while hesitating 
on this occasion to recommend an increase in the dividend, are of opinion 
that the above figures justify them in proposing that, in addition to the 
same dividend as last year, viz., 11 per cent., there should be paid a bonus 
of 1 per cent. That this bonus and the first half of the dividend be paid 
on Tuesday, 7th February ; and the second half of the dividend, viz., 
£5. 10s. percent., on Tuesday, lst August next; these payments to be 
made without deduction of income-tax. The directors have for several 
yee been convinced of the propriety of removing the head office of the 

ank nearer to the centre of business in the City ; and having acquired 
an eligible site in St. Vincent Place, the plans for the erection of a new 
building are now in course of preparation by the architects. The cost of 
the ground and buildings will necessarily be considerable ; and as the direc- 
tors think it undesirable to add materially to the Bank Buildings Account, 
they recommend that £10,000 should now be laid aside from the profits 
of last year towards the erection of the new bank. The directors antici- 
pate that they will be able to dispose of the present buildings on advan- 
tageous terms. The directors further recommend that the sum of £5,000 
be now added to the reserved surplus fund, which will then amount to 
£280,000, and that the balance of £9,917. 7s. 2d. be carried forward to 
next year’s account, The two directors who retire at this meeting are— 
Messrs. George Thomson aud James King; and the board unanimously 
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recommend that Mr. John Mitchell, of Moore Park, and Mr. James Clerk, 
Park Circus, Glasgow, be elected in their room.” 


PROPOSED DISTRIBUTION OF PROFITS. 








Dividend and bonus, with income-tax ... ons son +. £109,800 0 0 
New building ove eee eee on yeni sho lap 10,000 0 0 
Carried to reserved surplus fund ... eee ons o éeo 5,000 0 0 
£124,800 0 0 
Carried forward to next year’s account... an ose eee 9,917 7 32 
£134,717 7 2 





Abstract of Balance-sheet, 31st December, 1870. 





LIABILITIES . 
Capital of the bank, £1,000,000; Unissued stock, £100,000 ... £900,000 0 0 
Reserved surplus fund oe ons ~<- ae pte ee 275,000 0 0 
Circulation ... AS me mh ae ae co w. «©483,815 0 0 
es da i ae A a OS ns Se 
tances .., eee eee eee oe ooo eee ons 172,257 13 9 
Surplus profits eee ee a ee ee ee 
£7,258,938 18 4 
———— 
ASSETS. 
Bills discounted ... a mt poe aie — +» £4,129,283 19 
Credit accounts ons oe eco ove on ae - 1,837,744 18 
Bank buildings, and heritable property connected therewith 116,500 13 


Investments in Consols and other securities, and short loans on 
“Seon ate i a eee! 
Gold and silver coin and notes of other banks, and cash balances 
with London and country bankers ove ove oi eo 632,587 15 


£7,258,938 18 





eioo ats 





The Chairman said—Gentlemen, before asking your approval of the 
report which has just been read by the manager, I beg to offer a few 
remarks in oe It is exceedingly gratifying to your directors to 
be able to lay before you so satisfactory a statement of last year’s business, 
showing, as it does, an increase of the — over the preceding year of 
£8,754, and that notwithstanding the diminished value of money ; for if 
we take as the standard of value the minimum rate of the Bank of England, 
and compare the two years, we find that during the year 1869 the average 
was £3. 4s. per cent., whereas in 1870 it was only £3. 2s. This has been 
com for, however, by an increased activity in business, which has 
enabled the resources of the bank to be more fully employed during the 
past year than they were in 1869; but the principal cause of additional 
profit arises from the comparative immunity from bad debts which has 
characterised last year’s proceedings, and for this we are indebted in a 
great measure to the care and discrimination shown by the officials in the 

ment of the bank, The subject of the removal of the head office 
from its present position has for a length of time been under the serious 
and anxious consideration of the directors, and, after looking at it in all 
its phases, they are unanimously of opinion that in the interest of the 
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bank it cannot longer be delayed. The rapid strides west which business 
places have made within a few years have Ted to this conclusion, and we 
trust it will meet the hearty approval of the shareholders. The situation 
selected in St. Vincent Place is in every respect most eligible, and the 
removal will no doubt involve a considerable outlay. As it is not 
advisable to have too large a proportion of capital sunk in buildings, 
we recommend that a sum of £10,000 be written off bank buildings account, 
so as to modify in some degree the addition to that account which will be 
rendered necessary in consequence of the removal. Your directors further 
recommend that a sum of £5,000 be taken from the profits of last year 
and added to the rest, which will then amount to £280,000, or upwards 
of 30 per cent. of the bank’s capital. The question of dividend has been 
very carefully considered by the oon and, looking at the whole case, the 
directors, following the same cautious principles which have hitherto 
guided those in the management of the bank, do not think it advisable 
to make any change, and therefore recommend that 11 per cent.—the 
same as last year—be declared; but as at same time they think 
the shareholders should get the benefit of the favourable result 
of last year’s business, they recommend in addition, a bonus 
of 1 per cent. to be paid along with the first half of the dividend, on 
Tuesday the 7th February, leaving a balance of £11,717; but in defer- 
ence to the strong feeling expressed at last meeting, your directors 
recommended that both dividend and bonus be paid free of income-tax. 
This will amount to £1,800, making, as stated in the report, a balance of 
£9,917 to be carried forward to next year’s accounts. The retiring 
directors are Messrs. Thomson and King, and I cannot conclude with- 
out noticing the very valuable and efficient services which those gen- 
tlemen have rendered to this bank, for which they well merit the thanks 
of the shareholders. The board also have to express their satisfaction 
with the manner in which the business has been conducted by the 
officials in their various departments, and the anxiety displayed by one 
and all for the continued success and prosperity of the bank. With these 
remarks, I beg to move the adoption of the report, and that a dividend 
and bonus, as mentioned in the report, be declared. The bonus and one- 
half of the dividend to be payable on Tuesday, 7th February, to the partners 
now on the register, and the other half of the dividend on Tuesday, 1st 
August next, to the partners who shall then be on the register; and 
further, that Mr. John Mitchell, of Moore Park, and Mr. James Clerk, of 
Park Circus, Glasgow, be elected directors in the room of Messrs. George 
Thomson and James King; and also that the report be printed and cir- 
culated among the proprietors. 

Mr. James Merry, M.P.—After the remarks made by our chairman, 
and the very satisfactory report which has been read by Mr. Readman, 
I am-sure we must all be satisfied with the way in which the bank has 
been managed. We are deeply indebted to the directors and manager, 
and all the officers connected with the bank. I have, therefore, much 
pleasure in agen | the adoption of the report. 

The motion was adopted. 

Bailie Watson—From the satisfactory statement which has been laid 
before us, we must all feel deeply indebted to the directors and manager 
for the care and caution with which they have administered the affairs of 
this establishment. I would, therefore, simply propose that the thanks of the 
meeting be given to the directors, manager, and officers of the bank, for 
the excellent manner in which the business of the bank has been con- 
ducted during the period mentioned in the report, I would remark 
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further, that looking, as you, Sir James have observed to the cheapness 
of money during the past year, and the difficulty of finding employment 
for it, and also to the small amount of bad debts which have been con- 
tracted, we should be exceedingly grateful to the management of the bank. 
I think it our duty to mark our appreciation of their efforts by the adop- 
tion at next meeting of the following motion, of which I now beg to give 
notice :—* That in consequence of the extension of the business of the 
bank, a considerable increase of attendance is required of the directors in 
superintending, directing, and managing the affairs of the bank, and there- 
fore their allowance shall be made one thousand guineas per annum, to 
commence at and draw back to January 1, 1871.” It is necessary that 
this notice of motion should be laid upon the table for consideration at 
next year, although I have no doubt we would all prefer, were it in our 
power, to adopt it at once. I might add that after all, this increase of 
allowance is only half of what is paid by most of the banks in Scotland. 
I am quite sure there is not one of us who will grudge this small allow- 
ance to the directors, considering the increase of , or to the establish- 
ment. I am certain this bonus is very welcome to us, and I suppose none 
of us will have the least objection that it should be repeated. 

Mr. M‘Clure—I have great pleasure in seconding the motion made by 
Bailie Watson. The directors are certainly entitled to the warmest 
thanks of the shareholders, The results of last year’s operations are 
perfectly sufficient to satisfy us of this. The shareholders will be glad to 
observe this notice of motion, andI have no doubt it will be cordially 
adopted at the next meeting. 

The motion was adopted, and the proceedings terminated. 





BANK OF LEEDS, LIMITED. 


Tue sixth ordinary general meeting was held at Leeds on the 1st of 
pe John Ellershaw in the chair, when the following report 
was — 

“In submitting their annual statement of accounts, the directors have 
the pleasure to report that after paying the current expenses of the year, 
os full provision for all bad and doubtful debts, allowing interest 
upon the reserve fund and rebate upon undue bills, there remains a net 
profit of £11,877. 16s. 2d. Adding to this, the sum of £2,453. 1s. 2d. brought 
forward from last year, the disposable balance becomes £14,330. 17s. 4d. 
Out of this amount the directors have appropriated £4,400 as an addition 
to the reserve fund, which (including the interest added) will thus be in- 
creased from £15,000 to £20,000; and they now recommend the declaration 
of a dividend of twenty-five shillings per share (being at the rate of five per 
cent, per annum), free of income-tax, to be payable on the 7th February. 
This will absorb £7,565, leaving a balance of £2,365. 1s. 4d. to be carried 
forward to profit and loss new account. The two members of the board who 
retire by rotation at this meeting are Messrs. W. H. Conyers and Thomas 
Tannett, both of whom, being eligible, offer themselves for re-election. 
The auditor, Mr. George Benson Monkhouse, also retires in accordance 


— the articles of association, and being re-eligible, offers himself accord- 
ingly. 
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Balance-sheet, 31st December, 1870. 

Dr. ; LIABILJTIES. 
Capital (£25 per share on £6,052 shares) £151,300 0 0 
Reserve fund :—Previous amount £15,000 ; interest at4 pet cent 

£600 coe be oe bee 15,600 0 0 
Amount due on current, deposit, and other accounts ... 193,386 10 3 
Drafts current, and liability on aceeptances ... 158,601 3 11 
Balance of profit and loss, viz.:—Balance 31st Dec., 1869, 

£2,453. 1s, 2d.; net profit for the year £11,877. 16s. 2d. we 14,330 17 4 





° £533,218 11 6 
ASSETS, 
Cr. 

Bills receivable, advances to customers, and loans zs «. £496,150 17 4 
Cash on hand and with agents... oes cee des ae 27,011 9 6 
Stampson hand... eco ove can the UP oie 56 4 8 
Bank premises ean eco ose ae ose ie ooo 10,000 0 0 
£533,218 11 6 





PROFIT AND LOSS. 





Dr. 
Current expenses, including salaries, stationery, rates, taxes, &c. £2,752 4 5 
Rebate, carried to new account ... 1,850 6 6 
Balance, viz.:—Dividend at 5 per cent., £7, 565; carried to reserve 
fund, £4,400; profit and loss new account, £2, 365. 178. 4d... 14,330 17 4 
£18,933 8 3 
Cr. 


Balance 31st Dec., 1869, £2,453. 1s. 2d. ; rebate £1,419. 13s. 10d. £3,872 15 0 
Gross profit for the year after providing for bad and doubtful 

debts, £18,827. 8s. 10d.; less interest allowed to customers, 

£3, 766. 15s. 7d... eee eee ove eee eee eee 15,060 18 3 


£18,933 8 3 
———— 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue half-yearly meeting of shareholders in this bank was held on the 
3lst January, at the offices, Cornhill, The chair was occupied by Mr. 
George Hay Donaldson. 

The report of the directors, presented to the meeting, stated that the 
usual summary of accounts nH up at the branches to 30th September, 


and in London to 31st December last, showed an available balance, after 
writing off bad and doubtful debts, as estimated by the managers, of 
£25,400. The directors proposed that out of this balance a dividend be 
paid at the rate of 7 per cent. per annum, free of income-tax, on £600,000, 
the paid-up capital of the bank, which will require £21,000 ; that the 
premises and furniture accounts "be further reduced by £i, 000, and that 
£3,400 be carried forward to the current half-year. 
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General Balance-sheet, 31st December, 1870. 
LIABILITIES. 








Paid-up capital eee oe eee eee eee eee eee £600,000 0 0 
—- eee eee eee eee eee eee eee «» 764,757 5 9 
Bi yable and other liabilities ... eee ose eco oe 255,011 11 2 
Cireulation ote eee eee ove vee ove ove tee 91,670 0 0 
Reserved fund = ai “ ose in ne oe 40,000 0 0 
Balance of profit from last half-year =... 0 wwe coo 520 12 4 
Amount carried to profit and loss account see oo on 40,272 0 38 
£1,792,231 9 6 
ASSETS. 

Bills receivable (including the estimated value of those overdue), 

loans on security, cash at bankers, &c. ove eee woe £1,529,474 8 1 


Specie and bullion ... ase eve nee wwe nee wee, «= 208,271 12 8 
Bank premises and furniture ain cee £86,347 2 6 
Less, written off .. eco oa one 26,861 13 9 

—_—_—_—_— 59,485 8 9 





£1,792,231 9 6 





PROFIT AND LOSS ACCOUNT. 


Dr. 
To current expenses in Adelaide, Melbourne, Sydney, and sub- 
branch 





C8 wee eee see eee eve eee eee +. £12,664 10 4 

Ditto in London, including directors’ remuneration and income 
tax ove ooo eo: on oe ove eee ove 2,702 14 2 
£15,367 4 6 
To balance eee eee eee eee eee eee eee eee 25,425 8 1 
£40,792 12 7 
———— 

Cr. 

Balance from last Half-year ose bee eee “ Poe £520 12 4 


Amount brought down «we om tne te ee 40,272 0 3 








£40,792 12 7 





The Chairman said the shareholders had good ground for congratulating 
each other upon the state of the bank, and the results attained during 
the past half-year. It was said in the report that a portion of the profits 
shown in the present balance-sheet strictly belonged to the previous half- 
year. This was true, and was accounted for by the fact that on closing 
the previous half-year’s accounts the board were so extremely careful that 
they did not debit certain accounts with interest, which since come 
in. The capital, which for a long time had been locked up in station 
settlements, had been released, and the shareholders would be glad to 
learn that all those station securities held by the bank had—with one ex- 
ception, which gave the board little or no concern—been realised, and so 
the shareholders would, he doubted not, be of opinion that the board had 
done well, It was something to know that this bank did not stand alone 
in having ag agreeable locks up of wey as there were but few banks 


canting in. ustralia but which had them in a greater or less degree. 
ith such times as the bank had had to sail through, it was no 
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wonder that there had been a loss upon the sale of some ay re 
The accounts were not as yet quite adjusted, and the board doubted 
not that they would hereafter have to trench upon the reserve fund 
to completely restore the account. Though it was at all times a matter 
for regret that loss should have been incurred, yet it was satisfac- 
tory to know that a sum taken from the reserve fund would adjust the 
account and leave the capital intact. To his mind the true use of areserve 
fund, which he he i: calling undivided profits, was to act as a buffer 
between losses and the bank’s capital, so as to preserve the latter intact. 
Having adjusted all the accounts, it would be the aim of the board first of 
‘all to reinstate the reserve fund until it reached a substantial sum, some- 
thing like £50,000, and then to divide the profits as an additional 
dividend. Referring to the balance-sheet, he said the deposits and note 
circulation of the bank were about £17,000 less than in August last; but 
in reference thereto he observed that the circulation was usually lower 
in the winter half of the year. There was an increase of £700 in the 
colonial expenses. He concluded by moving the adoption of the report 
and accounts. 

Mr. William Botly, in seconding the motion, observed that all the share- 
holders must feel deeply gratified at the result which had been achieved, 
especially as the circumstances of the past half-year had been very adverse 
to banking operations. With the suicidal war at an end, and the impetus 
given to Australian trade by the various meat preserving companies, 
which were finding a profitable market for the surplus stock of the 
sheep farmers, and giving cheap food to the toiling millions in Eng- 
(he = no fear that the future of Australia would be prosperous. 

eers, 

The motion was put and agreed to nem. con., and the dividend at the 
rate of 7 per cent. per annum was declared. 

The retiring directors, Messrs. 8S. P. Kennard, J. R. Thomson, and 
G. F. Verdon, C.B., were re-elected, as were also the auditors, and the 
proceedings closed with a vote of thanks to the chairman. 





THE LONDON AND COUNTY BANK. 


Tue annual general meeting of the proprietors of this bank was held at 
the City Terminus Hotel, Cannon Street, on the 2nd February ; Mr. W. 
Champion Jones occupied the chair, and there was a very large attendance 
of members. 

The Secretary (Mr. F. Clappison) read the notice calling the meeting ; 
and the report and accounts, which had been circulated among the pro- 
prietors, were taken as read. Subjoined are copies :— 

“The directors in submitting to the proprietors the balance-sheet of 
the bank for the half-year ending the 3lst December last, have the 
satisfaction to report that, after paying interest to customers and all 
charges, allowing for rebate, and making provision for bad and doubtful 
debts, the net profits amount to £87,167. 16s. 4d. This sum added to 
£7,181. 4s. 4d. brought from the last account, produces a total of 
£94,349, 0s. 8d. The usual dividend of 6 per cent. for the half-year is 
recommended, together with a bonus of $ per cent., both free of income- 
tax, which will absorb £90,000 and leave £4,349. 0s. 8d. to be carried 
forward to the profit and loss new account. The present dividend and 
bonus, added to the June payment, will be 174 per cent. for the 
1870. The directors retiring by rotation are: illiam Nichol, Esq., 
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Thomas Tyringham Bernard, Esq., and Nathaniel Alexander, Esq., who 
being eligible offer themselves for re-election, The dividend and bonus, 
together £1. 16s. per share, free of income-tax, will be payable at the 
head office, or at any of the branches, on or after Monday, the 13th 
instant.’’ 


Balance-sheet to the 31st December, 1870. 


Dr. 

ital paid u eee dee one see ose eve «- £1,000,000 0 O 

reberve ena j “se ee alk rors she eco ais 00 0 0 

Amount due by the bank for customers’ balances, &c., 
£13,396,251. 11s. 1d.; liabilities on acceptances, covered 
by securities, £3,110,121. 18s.5d._... eee eee --- 16,506,873 9 6 

Profit and loss balance brought from last account, 
£7,181. 48. 4d.; gross profit for the half-year, after makin 

* provision for bad and doubtful debts, viz., £255,157. 13s. 6d, 262,338 17 10 


, 





£18,268,712 7 4 
ATTA 
Cr. 
Cash on hand at head office and branches, and with Bank of 
England, £1,995,283 17s. 10d.; cash placed at call and at 
ce, covered by securities, £1,672,294. 2s. 2d. eos = «se: £8, 667,578 0 0 
Investments, viz.: Government and guaranteed stocks, 
£1,399,882 ; other stocks and securities, £83,542. 15s. 2d. ... 1,483,424 15 2 
Discounted bills, and advances to customers in town and country, 
. £9,607,534. 5s. 4d.; liabilities of customers for drafts ac- 
ted by the bank (as per contra), £3,110,121. 18s. 5d. ... 12,717,656 3 9 
Freehold ‘premises in Lombard Street and Nicholas Lane, free- 
oat and leasehold property at the branches, with fixtures and 





et ee TT eco teen ee 247,849 0 O 

Interest paid to customers ... 10 = s2- nee nee twee 48,521 19 9 
Salaries and all other expenses at head office and branches, 

including income-tax on profits and salaries ... ... .g.. 103,882 8 8 

£18,268,712 7 4 





PROFIT AND LOSS ACCOUNT. 


Dr. ° 
Interest paid to customers, as above ... se see see 


+» £48,521 19 9 
Expenses TI soeeeh. sete cb ie.Seas see. coe 
Rebate on bills not due, carried to new account =... see eee 15,585 8 9 
Dividend of 6 per cent. for half-year ... 0. 20 vow ote 60,000 0 0 
Bonus of 3 per cent. Ses... Mh: SOP) 0b A Uteee een 30,000 0 0 
Wamanes Cneried forward ©... =... | cco cnn wees se 4,349 0 8 





£262,338 17 10 





Cr. 
Balance brought forward from last account ... 1. see es £7,181 4 4 
Gross profit for the half-year, after making provision for bad 

and doubtful debts... ... oo. cco eee ove ene eee «Ss 205,157 18 





£262,338 17 10 





The Chairman, in addressing the meeting, said he should not have to 
detain the proprietors with any lengthy remarks in moving the adoption 
of the report and accounts just submitted. The proprietors would, at the 
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outset, observe that the entire sum due by the bank on customers’ 
balances had not materially changed from the figure at which it stood in 
the previous half-year. It had, however, advanced to some extent, and 
now stood at £13,396,000. This was exclusive of the liabilities on 
acceptances covered by securities, and which amounted to £3,110,121. 
He thought the proprietors would accept this as testimony tv the con- 
tinued increase of public confidence towards the establishment, and he 
felt sure they would regard it with unfeigned approbation and satisfaction. 
(Cheers. “He would explain that the augmentation might have been 
greater but for the fact that a large proportion of the bank’s customers 
were farmers and agriculturists, and this class were necessarily in the 
habit of reducing their balances at seed time. The fact of their doing so 
operated more upon the London and County Bank than upon any other, 
and that for the reason that this bank had upon its books more farming 
accounts than any similar establishment in the world, They had, 
indeed, a powerful contemporary, whose institution was in principle 
identical with theirs, and who had many branches outside the metropolis ; 
but their attention was chiefly directed to the large manufacturing 
towns; and, whilst that was the case, it was evident that, pro tanto, 
they left the cultivation of the land to the London and County Bank. 
The position of affairs, so long as the latter had the farms and farming 
stock as security for the advances they made, rendered this great depart- 
ment of their business safe to transact, and it had always been highly 
valuable and satisfactory. The number of the bank’s branches con- 
tinued the same as was reported to the proprietors at the last meeting. 
They had 111 branches which were open daily to the public, and 35 
subordinate branches which were open as the convenience of the respective 
localities required —making together a total of 146 branches. The number 
of their deposit and current accounts had been increased by the addition 
of 1,700 new accounts during the year, and the now stood at 
55,602. (Cheers.) The number o shareholders was now 2,280, being 
an addition of 97 in the course of the year. He was sure the proprietors 
would be very pleased to learn that the arbitrators to whom the claim 
of the bank against the London Chatham and Dover Company was 
referred, had now given their final award. Under this award they had 
fixed the sum due for principal and interest at £73,716. This, however, 
it should be clearly understood, had been paid in stock of the company, 
and at present the bank held £30,428 of arbitration debenture preety 
bearing interest at the rate of 44 per cent. per annum, and £43,288 of 
ordinary stock. Of course, the ultimate liquidation of the affairs would 
depend upon how these two classes of stock eventually realised. The 
ordinary stock was in amount £10,000 more than the interest on their 
debt, and the arbitration debentures, which paid 43 per cent., would be 
equal to £61,000, or nearly the whole of the arent yp at 23 per cent., a 
rate not very remote from the present Bank rate of discount. (Hear, 
hear.) He should add that the payment of interest had commenced, a 
very considerable sum having been received on the 18th January. ear, 
hear.) He (the chairman) sincerely hoped the shareholders would no 
longer consider this matter the disputed and anxious transaction it 
once was, but that it had undergone a vast improvement. Of this, 
the proprietors might rest assured, there would be no necessity to 
precipitate the sale of the stock on the market, but that it would 
be realised gradually as opportunity presented itself, and on the 
most favourable conditions. (Cheers.) The dividend which the directors 
proposed to the shareholders that day was 173 per cent. for the year 
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1870. (Cheers.) And they were able to pay this dividend, notwithstand- 
ing that the average rate of interest in 1870 had been below that of the 
revious year 1869, viz., £3. 2s. as against £3, 4s. per cent., and the 
| mane and County, like the other banks, had discounted first-class paper 
during the year at less than 2} per cent.; all things being considered, he 
trusted that 9 per cent. for the past half-year would be considered a very - 
satisfactory dividend. (Cheers.) He would now, with their permission, 
call attention to a few figures in the balance-sheet of the company. In 
reference to the debtor side of that account, they would observe an increase 
of £1,041,265 in the amount of the acceptances at the end of 1870. This, 
however, he would explain, was exceptional, and was owing to the fact 
that the low rate of interest made it more profitable to these correspon- 
dents to remit bullion instead of mercantile bills in payment of drafts for 
shipments. Rebate was charged in the account at 2} per cent. On the 
creditor side of the balance-sheet, they would find that the cash in hand at 
the head office and branches and with the Bank of England amounted to 
£1,995,283, and cash placed at call and at notice, covered by securities, 
to £1,672,294. There was a trifling decrease in this item, but in the 
government and guaranteed stocks, other securities, and advances to 
customers, there was an increase in the former of £21,254, and in the 
laiter of £22,469, which turned the balance on the favourable side 
£83,000. The items of discounted bills and advances to customers now 
stand at £9,607,534, or an increase of £205,000. The item of freehold 
premises in Lombard Street and Nicholas Lane, and freehold and leasehold 
premises at the branches, &c., was set down at £247,649. They might 
say that this was a large sum, but they must not forget that during the 
past three years they had opened eleven new branches, chiefly in the 
country, and in all cases 5 per cent. upon the total outlay was c ed to 
the bank as rental. The salaries and office expenses amounted to another 
large figure, £103,882, but he would explain how this was apportioned ; 
£64,301 was for salaries paid to 718 officers, and in fees to directors, 
trustees, and auditors; £19,063 was absorbed in rent, rates, income and 
other taxes, and the balance of £20,518, making up the total, represented 
the expenses of stationery, postage, and those various miscellaneous ex- 
penditures incident to such an establishment, (Hear, hear.) In conclusion 
the chairman said he thought with the cessation of the terrible Continental 
war and a return to remunerative rates of interest, they might reasonably 
anticipate that banking operations would become more extensive and more 
profitable. (Hear, hear.) Perhaps it might be interesting that he should 
mention, as marking the effect of the war upon securities and financial 
matters generally, that the fluctuations in Consols, which had been 2 cnly 
from the highest to the lowest point in 1869, had been 53 in 1870; on the 
other hand, he might mention, as an indication, he thought, of returning 
prosperity, that the returns of the bankers’ clearing house for the last 
three months of 1870 showed an excess of balance over the same period of 
1869 of no less a sum than ten and a-half millions a month. ( 
Three of the directors retired from the board on that occasion, | 
eligible for re-election, and offered themselves accordingly. He could not 
sit down without acknowledging the invaluable services of the officers of 
the bank, and he hoped the proprietors would consider that the m 
ment of the past year had been a very successful one. (Hear, hear.) He 
concluded by moving the formal adoption of the report and balance-sheet, 
and that they be printed and circulated among the shareholders. 


Mr. P. P. Blyth (director) seconded the resolution, which was carried 
without comment. 
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The Chairman then moved the declaration of a dividend of 6 per cent., 
with a bonus of 3 per cent.,for the half-year, making 17} per cent. for the 
year, payable free of income-tax. 

_ This was seconded, and carried unanimously. 

The retiring directors—Messrs. W. Nicol, T. T. Bernard, and 
N. Alexander—were then unanimously re-elected. 

Mr. W. Nicol acknowledged his re-election, and assured the meeting 
that he would continue to do all in his power to promote the best interests 
of the bank. He quite endorsed the remarks of the chairman that they 
might now look forward with confidence to the dawning of more pros- 
perous days for banking operations. 

Mr. Bernard also returned thanks for his re-election, and said this was 
the fourteenth year of his services with the bank. He could most 
unhesitatingly say that the London and County Bank had never been in 
a sounder or more healthy position than it was at the present moment; 
and he believed it would continue to prosper in the future even more than 
it bad done in the past. He — thanked them. 

_ Mr. Alexander also acknowledged his re-election, and said it would 
always be a pleasure to him to promote in any way the best interests of 
the bank. (Hear, hear.) 

_ A Proprietor moved a cordial vote of thanks to the chairman and 
directors. He was sure the proprietors would agree with him that these 
gentlemen had most abiy and efficiently conducted the affairs of the bank, 
through times of considerable danger and difficulty. Year by year it had 
grown in the public confidence, and it was now one of the very first 
institutions of its kind. And he would remind them that in a bank of 
this character, with so large a number as 146 establishments, established 
all over the kingdom, the time, care, and attention which the directors 
were called upon to give to its affairs was very great. The affairs of 
the bank required constant and most careful supervision. This super- 
vision the directors had given, and he had the very greatest pleasure in 
proposing the resolution, and he was sure it would meet with a most 
hearty and general response. (Cheers.) 

The resolution having been seconded, was carried with acclamation. 

The Chairman returned thanks for the vote on behalf of himself and 
colleagues. It was a great pleasure to serve the proprietors; it was a 
great pleasure to serve an institution of this character, when they 
received, meeting after meeting, these kind expressions of thanks for 
their exertion. They might be assured the directors would one and all 
continue in the future, as they had in the past, to promote, in every 
way, the prosperity of the London and County Bank. (Cheers.) 

A cordial vote of thanks was then passed to the general manager (Mr. 
McKewan), the other managers, and the officers of the bank generally, 
for the zeal and ability with which they had discharged their respective 
duties. 

The General Manager (Mr. McKewan) acknowledged the compliment, 
and said it was exceedingly gratifying to the officers of the bank to feel 
that their exertions met with the approval of the proprietors. Their best 
efforts would continue to be devoted to the best interests of the bank. 

A vote of thanks to Mr. Jones for his conduct in the chair terminated 
the proceedings. : 
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BIRMINGHAM JOINT-STOCK BANK, LIMITED. 


Tue ninth annual general meeting of this bank was held on the 6th 
February, in the Exchange Assembly Room, Birmingham—Mr. G. F. 
Muntz in the chair. 

The secretary read the following report and statement of accounts :— 

“The directors have the satisfaction to report the continued prosperity 
of the bank, and to submit to the shareholders a duly audited statement 
of its affairs to the 31st December, 1870. All debts have been written 
off, and ample provision made for all doubtful debts. After deductin 
rebate of interest on bills discounted not yet due, and payment of ‘all 
charges and expenses, the accounts show a net profit of £43,779. 14s. 8d. 
An interim dividend at the rate of 20 per cent. per annum (free of income- 
tax), amounting to £20,390, was paid for the half. -year ending the 30th 
June last, and it is now proposed to make a similar distribution, to add 
£100, as usual, to the bank premises redemption fund, and to carry the 
balance of £2, 899. 14s. 8d. to the reserve surplus fund. "The directors are 
ae to observe a steady improvement in the general trade of the town. 

he directors whose term of office expires on this occasion are Mr. Muntz 
and Mr. Avery, who being eligible, offer themselves for re-election. The 
ye oa pamatas Quilter, & Co., also retire, but are eligible for re- 
election, 


Statement of Liabilities and Assets to 31st December, 1870. 


LIABILITIES. 

Proprietor’s capital .. coo eee wee ote SC £208,900 0 0 
Due to the public on “deposit, current, “and other accounts ... 1,225,233 14 10 
Bank redemption fund... ... as ‘in 644 12 1 


Reserved funds—Guarantee fund invested as follows, viz. :-— 
in consols, £68,190. 5s.; new three per cents., £10,000; 
Indian government five per cent. debentures, £7,000 ; India 
four per cent. stock, £1,000; Indian railway debentures, &c., 
guaranteed by the government of India as follows:—East 
Indian railway, £1,000; Madras, £5,500; Great Indian 
Peninsula, £4,800 ; Bombay and Baroda, £1,000; East India 
railway five per cent. debentures converted into extension 
shares, £7,409. 15s.; London and North-Western railway 
debentures, £11,100; London and South-Western ditto, 
£10,000; North-Eastern ditto, £12,000; Midland ditto, 
£10,000; Lancashire and Yorkshire ditto, £10,000; Great 
Western ditto, £3,000; Great Eastern ditto, £10,000; Great 
Northern ditto, £10,000 ; London Brighton and South Coast 
ditto, £8,000 ; Chester and Holyhead ditto, £5,000 ; Corpora- 
tion of Birmingham bonds, £5,000 ; total invested, ‘£200 ,000 ; ; 
Reserved surplus fund uninvested, £15, 548.28. 1ldeu.  .«- 215,548 2 11 





£1,645,326 9 10 





ASSETS. 
Government securities, 9 hansen Siw « «— Se Ft 
Bills of Exchange... ... Por yy eS 641,907 3 1 
Promissory notes to the bank . ae eee? ee” ae 25,805 0 0 
Advances and loans on security s» «=»: 634,862 8 6 
Bank premises, being freehold in New. Street and leasehold in 
Temple Row West ae a ee “Seb 19,424 12 5 
Come Ge hemi ami ab aque.” cc. cco tes tees ws 97,5388 18 9 
£1,645,326 9 10 
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The Chairman, in moving the adoption of the report, expressed his 
pleasure, in which, he suid, his co-directors and the proprietors would 
undoubtedly join, in again being able, for the ninth occasion, to pre- 
sent to the meeting what he was sure would be considered a very 
satisfactory statement of the affairs of the bank. They would recollect 
that at their last meeting he indicated to them that they would probably 
publish more frequent statements of accounts. What he then suggested 
as likely to take place had been carried out; and it had been car- 
ried out, he might say, with little or no trouble to the directors, and 
he hoped with satisfaction to the shareholders and the public. By the 
publication of the accounts they would see the progress and condition 
of the bank from time to time, and at the annual meeting they would 
be able to make themselves acquainted with the result of their last 
year’s trading. They had been able to realise their usual dividend of 
20 per cent., which he supposed would be declared that day. The 
chairman then observed that last year the reserved Surplus fund stood 
at £12,648; and now it was £15,548, making an increase of £2,900. 
All the bad debts made in the last year—and they had been very trifling 
—had been written off. They would recollect that last year, at their 
annual meeting, he said that the prospect of business for the coming 
year was as good or better than it had been for some years past. Now, 
that prospect had been to a great extent realised, and had it not been for 
the war which had taken place—that cruel war, which was a disgrace to 
civilised nations—their success would have been greater than it had 
been. He trusted that that hindrance to commerce and trade would be 
speedily removed, and that they would again flourish and be the great 
civilisers of the community. The absence of any material loss, com- 
bined with a good profit in their trading, showed the practicability of 
doing a safe and yet a profitable business. He had always held that 
healthy trading, with few bad debts, was compatible with low bank 
charges. On the other hand, if they carried on speculative or dangerous 
trading they could only do so by high rates and high banking charges. 
They had chosen the former method of trading. They believed that by 
doing a safe business they took greater care of their property, and the 
directors had less anxiety in managing their affairs; the shareholders 
and the public felt better satisfied, and, at the same time they were 
able to make as good or better profit. He need not say that the very 
low rates of interest had been against the trading of the bank, but 
they must not think that these low rates would always continue. There 
was a prospect before them of their being able to do better than they 
had done. Their business was sound, and it was their intention to keep 
it sound. Their reputation could not be better, and the directors only 
awaited the opportunity to do more for them than they haddone. He 
had now pleasure in moving the adoption of the report. 

Mr. W. Middlemore, in seconding the motion, said he had only to add 
to the judicious remarks of the chairman his congratulations that the 
year’s trading had been so successful, and his conviction that next year 
would realise all their expectations. 

The report was then unanimously adopted. 

Mr. Middlemore proposed that the chairman and Mr. T. Avery, whose 
term of office had now expired, should be re-elected as directors. After 
speaking very highly of the business qualities of these gentlemen, Mr. 
Middlemore observed that both of them had hada good deal of experience 
in connection with the bank. The chairman had been upon the board 
ever since its formation, and he had been elected year after year tu the 
office he had filled with such signal ability. 
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Mr. J. 8S. Keep seconded the motion, and it was carried unanimously. 

The Chairman said he could not help feeling complimented by being 
re-elected a director of such an important institution as the Birmingham 
Joint-Stock Bank. It afforded him a double pleasure, because he did not 
hesitate to say that he felt great interest in the bank, with which he had 
been connected from its birth up to the present time. He could assure 
them that it would always be his best endeavour to attend to the duties 
incumbent upon him; and he trusted that their future success would be 
greater than it had been in the past. They were aware that from the 
commencement they had adopted one policy, and it had been continually 
carried out. It had been a success, and they could not do better than 
adhere to it. Such should be his aim as long as he continued in the 
— to which they had re-elected him. He should act as he had done 

itherto. 

Mr. T. Avery cordially thanked the shareholders for his re-election as 
a director. He could only assure them that his most earnest efforts 
would be to promote the permanent prosperity of the bank. 

Mr. H. Hawkes moved that Messrs. Quilter, Ball, and Co. be re-elected 
as auditors. He remarked that the auditors had inspected all the securi- 
ties of the bank, which was doing more than was usually done by 
auditors. 

Mr. Cobley seconded the resolution, and it was carried nem. con. 

Mr. Ball, in returning thanks for the re-election, observed that they 
were able to give the ample certificate they did because a most searching 
investigation was made, Their duties were not performed in a merely 
perfunctory manner. 

The Chairman moved that the thanks of the meeting be given to Mr. 
Beattie, the general manager, and the officers, for the efficient manner in 
which they had discharged their duties. 

Mr. Middlemore, in seconding the resolution, stated that since 1862 
they had gone from 5 per cent. to 20 per cent., with occasional bonuses. 
The net profits earned from the commencement of the bank had been 
£300,000, and they had divided £260,000 in dividends. The reserve fund 
in 1862 was £3,500, while now it was £215,548. He thought these facts 
showed that the manager deserved their thanks. 

Mr. Beattie briefly acknowledged the vote of thanks. 

Mr. Jaffray, in moving that the best thanks of the meeting be given 
to the chairman and board of directors for the able and judicious manner 
in which they had conducted the business of the bank, and to the former 
for his able and courteous conduct in the chair that day, observed that 
that was the first limited liability bank started in the country. It was 
also the first bank which set, as he thought—though this was perhaps an 
open question—the good example of investing the guarantee funds. It 
was the first to adopt that bold, yet the most judicious measure for its 
internal government, the disallowance of over drafts to the directors, and 
to initiate the wholesome practice of publishing the accounts quarterly 
instead of yearly, a practice which would probably be more generally 
adopted, though old-established banks did not like to follow the example 
of new banks very quickly. Now, these were the peculiarities of the 
bank. This year there was another peculiarity—that, with one exception 
it had declared the largest dividend of any bank in the kingdom. He, 
hoped that that eueit tenle continue to be the case, and that the dividend 


would grow, if possible. This was one of the reasons why he thought 
she board of directors were entitled to their thanks. And in addition to 
this, there was the fact that they had increased their surplus fund to 
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the extent of £3,000. All these results were attained by the prudent 
and wise administration of their affairs; and therefore the meeting, no 
doubt, would heartily thank them. 

The motion, which was seconded by Mr. 8. Booth, was carried unani- 
mously ; and the chairman having briefly replied, the meeting terminated. 


A 





THE WOLVERHAMPTON AND STAFFORDSHIRE BANKING 
COMPANY. 


THE annual meeting of this company was held on the 6th February, at 
& _— Hotel. Mr. T. W. Shaw (the chairman of the directors) pre- 
sided. 

The Chairman, in moving the adoption of the report, drew attention 
to the favourable change which was coming over not only the trade and 
commerce of the country generally, but also of the iron and the other 
staple trades of South Staffordshire, when they were all thrown back 
again by the breaking out of the war between France and Germany. 
Their banking establishment was no exception to the rule. The prospects 
of the concern had manifestly improved in a marked degree when the 
war began. At once, however, they began immediately to be interfered 
with. Considering the effect that the dreadful war had had upon business 
generally, he was almost astonished that the directors could present such 
a report and balance-sheet as it had been their pleasure to place before 
them. From the condition into which the business of the bank got at 
the beginning of the war, there had since been hardly any alteration. 
Nevertheless, the directors were able, not only to declare the usual dividend, 
but likewise considerably increase the reserve fund. This he thought was 
ample testimony that the directors and manager together were upholding 
the credit which their establishment now enjoyed for good management. 
He trusted and believed that the future success of the bank would be 
commensurate with the better trade for which all were looking if the pre- 
sent period of suspense in relation to the war should be followed, as they 
all desired it might be, by a solid and lasting peace. (Hear, hear.) He 
could promise for himself, and he thought that he might likewise promise 
for his co-directors, that it was their earnest desire and intention to con- 
tinue the same degree of good and sound management as that which now 
marked their concern, aiming at securing for the shareholders a higher 
dividend than they were now receiving. They should do this, upon the 
one hand, by rejecting business that was not merely legally, but also 
morally honest, straightforward, and creditable ; and upon the other hand, 
by acting liberally towards their customers, of whatever position, so long 
as that liberality could be exercised in connection with the advancement 
of the interests of the whole proprietary. 

Mr. W. Warner seconded the motion. 

Mr. Broughall supported it. He had no hesitation in pronouncing the 
report the best that had ever been sent out by the directors. He believed 
that it represented the exact state of things. Other reports had shown 
larger profits, but they had not shown, as this one did, a reserve fund of 
£25,000. This must be highly satisfactory to their customers and the 
public, who had favoured them with an amount of support for which he 
was very grateful. It was most satisfactory that, in ordinary times, the 
directors were laying up a store that would enable them to look without 
foreboding to a return. of extraordinary times. He threw it out as a 
suggestion that the amount which the directors now possessed as a reserve 
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fund might enable them to increase their dividend; but he hoped that 
there would be no increase of dividend that should weaken the confidence 
of the public and their customers ; for that confidence he regarded as of 
greater importance than the amount of dividend. With the continuance, 
however, of the present management, he had no doubt of the growing 
prosperity of the bank, so rapidly was the district increasing in its 
material activity. Anyhow, he had no doubt that the bank had now 
arrived at an entirely satisfactory condition. (Hear, hear.) 

The Chairman remarked to Mr. Broughall, that the bank always had 
large assets, available at a moment’s notice, in addition to their guarantee 
fund. Of course, he could not name the fund at that meeting. (Hear, 
hear. 

Th report was adopted. 

Messrs. Earp and Dixon were re-elected directors. 

Mr. Dixon, in acknowledging the vote, said that it had always been a 
prominent consideration with him as to how he could best promote the 
interests of the proprietors. This too had, no doubt, been the effort of 
the rest of the directors. That they had not been altogether unsuccessful 
the report, he thought, showed. The Wolverhampton and Staffordshire 
Bank had now, he believed, arrived again at « position of solid prosperity ; 
it was no longer a cause for any anxiety to anyone. 

When Mr. Earp had acknowledged his re-election, the chairman was 
thanked, on the motion of Mr. R. Warner, seconded by Mr. Broughall. 

The Chairman, in responding, promised as much zealous, but no more 
conscientious, service than he had hitherto rendered. 

Mr. E. Dixon proposed the thanks of the meeting to Mr. Forsyth, the 
manager, of whose services it was impossible to speak too highly ; for he 
(Mr. Dixon) did not think that Mr. Forsyth had made even a semblance 
of a mistake in anything he had done. 

The Chairman, in seconding the vote, said that the manager had most 
ably seconded the efforts of the directors in every respect. He could say 
nothing more forcible to him than that he was the right man in the 
right place. 

Mr. Forsyth said there was nothing that should prevent him from 
doing his duty alike to the directors and the shareholders, 

The meeting then terminated. 





WILTS AND DORSET BANKING COMPANY. 


Ar the annual meeting of the shareholders in this bank held at the head 
office, Salisbury, on the 6th February ; Mr. John Waters presiding, 

The following report was presented :—‘ Your directors have again 
the pleasure of meeting the shareholders, and submitting to them the 
thirty-fifth annual report of the affairs of the company. The business 
of the company has continued throughout the year in its former flourish- 
ing state, and, notwithstanding an unfavourable harvest, which has seri- 
ously affected the farmers’ balances, the credits from other sources have 
been such that your directors are enabled to report an amount of deposits 
at about the same figures as last year—being slightly in excess of two 
millions. The losses of the bank from bad debts during the year have 
been of very trifling amount, in addition to which, the new branches 
which were at one time a charge upon the head office, are now, not only 
self-supporting, but yielding a good profit to the company; these facts, 
combined with the successful manner in which the funds of the bank 
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have been employed, enable your directors to report an increase of profit 
of £2,030 over last year. On referring to the accompanying balance- 
sheet, it will be seen that after payment of current expenses, directors’ 
fees, reduction of cost of new premises, income-tax, d&c., the balance to 
the credit of profit and loss amounts to £45,105. 9s., which has been 
appropriated as follows, viz. :—Midsummer and Christmas dividends and 
bonuses at the rate of 22 per cent. per annum, amounting to £44,000, 
have been paid to the shareholders, leaving a balance of £1,105. 9s., 
which has has been carried to the surplus fund, making the total of 
that account, £104,218. 3s. 3d. 

The preceding report having been read to the meeting by the general 
manager, it was resolved unanimously, that the report now read, with 
the statement of assets and liabilities, be approved and printed, and 
a copy sent to each shareholder. 2nd. That the thanks of this meeting 
be given to the directors, the general manager, and other officets of the 
company for their efficient services during the past year. 3rd. That the 
retiring directors, Mr. John Waters, Mr. Thomas Luce, and Mr, Henry 
Parsons, be re-elected. 4th. That the remuneration of the directors be 
increased to £1,500 for the present year. 5th. That the thanks of the 
meeting be accorded to the chairman for his able conduct in the chair. 





DUDLEY AND WEST BROMWICH BANKING COMPANY. 


Tue thirty-seventh annual meeting of the shareholders was held on the 
7th February, at the bank in Dudley, Mr. E. F. W. G. Barrs presided. 

The following report was unanimously adopted :—“The annexed balance- 
sheet, made up to the 31st December, 1870, having been duly examined 
and certified as correct by the auditors, the directors recommend to the 
shareholders a dividend of 5s. per share for the past half-year, payable 
free of income-tax, on the Ist March. Taken altogether, the results 
of the past year may be regarded as satisfactory, the trade of the district 
having shared in the gradual improvement so long looked for, and the 
business of the bank continuing on a safe and steady basis. But for the 
war which has raged on the Continent for the last six months still more 
marked progress might have been exhibited. It is a source of gratifi- 
cation to the directors to be enabled to state that there has been no loss 
whatever sustained by the bank during the past twelve months. Such a 
state of things must, however, be regarded as quite exceptional, as banks, 
no matter how carefully their affairs may be administered, must.incur the 
risk of occasional bad debts, in common with all other commercial 
undertakings. The shareholders will also be glad to learn that the entire 
debt of William Haden and Son has been expunged from the books, and 
that one of the works held as security by the bank is let, while negotiations 
are in active progress for letting another of the properties held in like 
manner.” 

Mr. Clemow made a statement as to the affairs of the bank, and they 
poe? considered by the shareholders present to be in a very satisfactory 
condition. 


The following directors were re-elected :—Mr. Thomas Jesson, Mr. E. T. 
Terry, and Mr. J. William Williams. 











252 


LONDON AND SOUTH WESTERN BANK, LIMITED. 


Tue fifteenth ordinary general meeting of the proprietors of this bank 
was held at the City Terminus Hotel, Cannon Street, on the 7th Feb- 
ruary, to receive the report of the directors and statement of accounts, 
and to declare a dividend for the half-year ending 31st December last. 
Mr. Sidney Hopton Hadley, chairman of the board of directors, presided. 

The secretary (Mr. E. Gordon Cleather) read the advertisement calling 
the meeting. The report of the directors, and statement of accounts were 
taken as read. Subjoined is a copy :— 

“The directors have the pleasure to report that after making a provision 
for bad and doubtful debts, and paying the usual charges for interest 
and expenses at head office and branches (including the income tax), 
there remains a disposable balance of £6,165. 13s. 6d. The directors 
recommend that a dividend be paid to the shareholders at the rate of six 
shillings per share: that £500 be added to the reserve fund; that 
£200 be written off bank premises account; and that the balance of 
£2,800. 9s. 6d., which includes £726. 4s. 3d. for rebate on bills not due, 
be carried forward to the next account. Since the last general meeting, 
Mr. John Gould Avery, of Belsize Park, Hampstead, and Mr. James 
Davidson, of Farquhar Road, Upper Norwood, have been elected directors 
of the bank. The dividend will be payable at the head office, or at any 
of the branches, on and after the 14th of February.’ 














a. Balance Sheet. 
Capital paid me sie ooo a ihe aoe ss .. £177,680 0 0 
Reserve fund ool 3,000 0 0 
y reese due by the bank on current, deposit, ‘and other ac- 
counts ... * eee eee eee 542,430 19 5 
Liabilities on acceptances . fas 23,678 13 7 
Balance of profit and loss brought “from last “account, 
£1,162. 4s. 2d.; gross profits for the half-year, 
£18,573. 12s. 2d. seo eee eee eee ose see 19,735 16 4 
£766,525 9 4 
Cr. 
Cash in hand and at call ... eee -. £89,743 3 4 


Bills discounted, loans and temporary advances to customers ... 639,212 3 2 
Bank premises—freehold and leasehold—furniture and fixtures 24,000 0 0 
Current expenses—head office and branches 





eo ooo 9,278 15 10 
Interest paid on current and deposit accounts, &c. aed be 4,291 7 0 
£766,525 9 4 
LL TT 
Profit and Loss Account. 
Dr. 

Current expenses as above ee ae pote aa on £9,278 15 10 
Interest paid.. wl on one 4,291 7 0 
Dividend at the rate of six shillings per share .. eee se 2,665 4 0 
Reserve fund eco eee eee eee we 500 0 0 
Premises account .. 200 0 0 

Carried forward to profit and loss new account—Rebate on bills 

not due, £726. 4s. 3d.; balance of eee npenes profit, 

£2,074. 5s. 3d, eee oe 


eee vee 2,800 9 6 





£19,735 16 4 
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Cr. 
Balance brought from last account ere ote — dai £1,162 4 2 
Gross profits for the half-year... ee sae eee ove 18,573 12 2 
£19,735 16 4 





The Chairman said—Gentlemen, I have to move that the report and 
balance-sheet now submitted be received and adopted, and that a dividend 
for the half-year of 6s. per share free of income-tax be declared, and be 
payable on the shares of the company. This is a resolution which is very 
much in form similar to other resolutions which have gone before it at 
these meetings, except in this particular instance, that compared with the 
dividend declared this time last year, it is a half per cent. better. That, 
certainly is one little matter for congratulation, but if that was all the 
matter for congratulation, I don’t think, gentlemen, I should ask you to 
be very well satisfied with the report now sent to you. But it is not all, 
inasmuch as when we compare the present balance-sheet with those which 
have gone before, we find it stands very much better in many respecis, 
If you look to the item of our liabilities, the amount due by the bank in 
current and deposit accounts, you will find that this item has increased 
something like £25,000; that is a matter certainly of congratulation, 
under the circumstances through which we have passed during the last 
half-year. Of course we have had various extraordinary circumstances, 
such as matters of national disquietude, which have led to much inter- 
ference to business engagements, but despite all this we show an increase 
in this item of £25,000. That has been brought about by a very large 
number of additional clients to the bank. It does not arise from any 
particularly large balances, or from any particular customer, but from a 
series of balances, working balances, which means a great future for the 
institution. (Hear, hear.) With respect to the next item, “liabilities on 
acceptances,” you will find an increase of about £3,000; we are going on 
in a small way in that respect; but if you take the gross profits, and 
compare them with the year preceding, you will find that there is an 
addition of something like £2,500. That is a point upon which we can 
feel satisfied that your institution is really succeeding as we should like it 
todo. On the credit side of the balance-sheet we have £13,000 more 
cash in hand and at call; and the bills discounted, &c., amount to £6,000 
more; it is not a large amount, but still it is an increase. (Hear, hear.) 
Then with regard to the position of the bank ; if we could have brought 
the balances up to the end of January, the report we have to submit 
would be very much more satisfactory, for the business of the bank 
during the last month has been such that it has never been before in the 
whole history of the bank. I accept this, gentlemen, as unmistakable 
evidence that we stand well in the confidence and favour of the public, 
and that the bank is a success beyond all question. (Hear, hear.) The 
bank is now thoroughly established, and it becomes us to do what we can 
to strengthen its position, and to help forward its prosperity and success. 
(Hear, hear.) It now becomes my duty to refer to one other feature. We 
have had several persons seeking seats at this board, and we have at last 
elected to sit among us two gentlemen of very considerable mark and 
position. One of them is a personal friend of mine (Mr. Avery), and the 
other gentleman is a cousin of oneof your present directors. They are 
gentlemen well worthy your esteem and confidence, and I am sure you will 
find them very useful members of your board. I beg to move the adoption 
of the report, and the declaration of dividend recommended therein, 
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Mr. Robert Davidson (director)—I beg to second that. 

A ates said before the resolution was put he would ask this ques- 
tion. He observed that the paid-up capital had been reduced from a sum 
of £200,000 to £177,000. How had this arisen ? 

The Chairman explained that there were certain bad accounts, against 
which securities and shares were held. In some of the cases bankruptcies 
had occurred, and under these circumstances the directors in the interest 
of the living had cancelled the shares of the dead shareholders. This ac- 
counted for the reduction. 

The resolution was put to the meeting and carried unanimously. 

Mr. 5 9 gs said a resolution had been placed in his hands to move, 
and he had very great pleasure in acceding to the request. He did not 
know why the duty should have been delegated to him, except that he 
was an original shareholder of the bank, that he had always taken a deep 
interest in its welfare, and that he had been in the habit of attending 
regularly at these meetings. He had to move the re-election of the three 
directors retiring by rotation, Messrs. 8. H. Hadley, R. Davidson, and 
E. Zuccani. These gentlemen had been connected with the bank from its 
commencement, they must be perfectly intimate with all the intricacies and 
‘details of the concern, and this should be a sufficient inducement to them 
to re-elect them on this occasion. Besides this, he was perfectly sure they 
had, one and all, done their utmost to promote the well-being and success 
of the bank. (Hear, hear.) : 

Mr. Hewlings seconded, and the resolution was carried unanimously. 

The Chairman returned thanks for the re-election of himself and col- 
leagues. The worthy shareholder who had proposed the resolution was an 
old sharebolder, and he was quite right in saying that they were not very 
young directors. He could only say he thanked them for the confidence 
‘reposed in them, and he could assure them they would endeavour to dis- 
charge their duty to the utmost of their ability. (Hear, hear.) 

The Chairman said he had next to propose the re-election of the 
auditors, Messrs. James Edmeston and Faithful Cookson. He had had 
av opportunity of judging of the way in which these gentlemen had = 
formed their duty, and he could assure the shareholders that they had 
worked very hard, and that they had most carefully audited the accounts. 
(Hear, hear.) 

Mr. Plater seconded, and the resolution was carried. 

Mr. Snell said he had to propose a resolution which, though generally 
accepted as a formal resolution, would not, he was sure, be treated as a 
formal one upon that occasion. He had to propose a vote of thanks to the 
gentlemen who sat at their board. The report presented upon this 
occasion was better and showed a greater degree of prosperity than any 
that preceded it. He would not detain them by enlarging upon the merits 
and ability of these gentlemen, and he would therefore simply propose 
that the best thanks of the shareholders be accorded to the chairman and 
directors for their continual able management of the bank’s affairs. 

Mr. King seconded the resolution, and expressed a —_ that the direc- 
tors, who were imbued with so much caution and so much prudence, would 
not carry those excellent qualities too far. As the institution went on 
adding to the number of its customers, he hoped they would not lose sight 
of the necessity of increasing their present accommodation. Their London 
premises were so small that it was a difficulty to get served. He hoped 
they would bear in mind that success begat success ; and he looked forward 
to the day when this would become one of the first banking establishments 
in the city of London. (Hear, hear.) 
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The resolution was carried unanimously. 

The Chairman thanked the meeting for this renewed expression of its 
confidence. The directors had certainly had many discussions about the 
mode and manner of conducting their business. Prior to the removal of 
the bank to Lombard Street, the desirability of the step was a matter of 
much discussicn ; and they would not be likely to very much extend their 
premises for the present. They were very pleased to see their little bank 
full of customers, and they had no doubt it would be fuller still, and the 
people would experience the effect of it in future. (Hear, hear.) 

Mr. John Gould Avery next moved a vote of thanks to the auditors 
for their careful audit of the accounts, and that they be presented 
with the usual remuneration for their valuable services. As this was the 
first opportunity he had had of meeting the shareholders of this bank, 
he might be permitted to offer a few remarks. He had investigated the 
affairs of the bank most carefully, and he could assure them that it was 
with great satisfaction he joined the board. He was sure that he never 
did a more safe or prudent thing in his life than when he consented to 
accept a seat at the board of this bank. He felt when he tendered his 
services to the bank, that he could render it comparatively little assistance 
except that of bringing to it a moderately clear head, some experience of 
business, a tolerable amount of leisure, some diligence and industry, and 
a determination to do his best to promote its interests. He should 
endeavour, so far as he could, to induce his friends to become share- 
holders in the bank. He thought the present price of the bank’s shares 
was ridiculously low ; he did not think they ought to be much below par, 
and with this opinion he should induce his friends to take shares in the 
company, and those who had shares in the company already he should 
induce them to hold on, and not to part with their property. (Hear, hear.) 
In the next place he should induce his friends to become customers of the 
bank. He wanted the shareholders of the bank, one and all, to do the 
same, Let them induce their friends to take five or ten shares ; they did 
not care for large holdings, they would rather have a large number of 
small holders; and the security to the public was the greater. Let them 
also do what they could to bring new customers to the bank; let every 
shareholder bring but one new customer in the course of the current year, 
and he would venture to predict that at their next meeting they would’ 
be able to pay a dividend of 10 per cent. Let them do what they could 
to induce their friends to become shareholders and customers of the bank, 
and they would meet next time under circumstances still more happy and 
encouraging than they met on this occasion. (Cheers.) 

The Chairman next moved that the best thanks of the meeting be given 
to the general manager (Mr. H. M. Leslie), the branch manager, and other 
officers of the bank, for the zeal and ability with which they had discharged 
their respective duties ; as he had always said, the balance-sheet was 
a true indication of the value of those gentlemen’s services, and as 
the balance-sheet presented that day was the best this bank had ever pre- 
sented, he was sure they would feel that their best thanks were due to 
these gentlemen. (Hear, hear.) 

Mr. James Edmeston seconded, and said no one could possibly give more 
anxious and nervous attention to the affairs of the bank than did their 
excellent general manager (Mr. Leslie); and he had no doubt the same 
anxiety and care was expended by the branch managers and the officers of 
the bank generally. It had been mentioned to him that the expenses of 
the bank had been increased. He was convinced that the expenses were 
pared down to the smallest point, compatible with careful management, 
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safety and the due efficiency of the bank. Upon the whole, he thought 

the management really deserved the very warmest thanks of the pro- 
rietors. 

: The resolution was put to the meeting and carried unanimously. 

The General Manager (Mr. Leslie), returned thanks on behalf of himself 
and colleagues. He quite appreciated the remarks that had fallen from 
Mr. Avery ; he believed he would carry out to the best of his endeavours 
the promises he had given ; and he hoped his example would be emulated 
by the shareholders. If every proprietor would but bring one customer 
to the bank they would witness a very different state of things. He did not 
say they would get 10 per cent. at the next meeting, but their position 
would be very greatly improved. This expression of their confidence would 
animate them to go on, and to progress; but this progression would be 
greatly assisted by the endeavours that the shareholders individually put 
forth. (Hear, hear.) He begged again to thank them. (Hear.) 

On the motion of a proprietor a cordial vote of thanks was then passed 
to the chairman for presiding on the occasion. 

The Chairman acknowledged the compliment, and said he looked forward 
to the day when the London and South-Western Bank would stand in the 
foremost ranks of the banking institutions of the metropolis, (Hear, hear.) 

The meeting then separated, 





THE STAFFORDSHIRE JOINT-STOCK BANK, LIMITED. 


Tue seventh annual meeting of the shareholders of this bank was held 
on the 7th February, in the Agricultural Hall, Walsall; Mr. Thomas 
Davis, chairman of the board of directors, presiding. 

The Chairman called upon the secretary (Mr. 8. Wilkins) to read the 
advertisement of the meeting ; after which the general manager Mr. W. 
Hatton read the following report. The statement of accounts, being in 
the hands of the meeting, was taken as read. 

“The directors in submitting to the proprietors the balance-sheet of 
the bank for the year ending 3lst December, 1870, have the pleasure to 

_ report that after payment of interest on current and deposit accounts, and 
current expenses, making reduction on account of premises, and providing 
for bad debts, the net profits have been £21,514. 18s. 4d., exclusive of 
£2,935. 6s. 10d. balance brought forward from last year, making a 
total of £24,450. 5s. 2d., which they propose to deal with as follows :— 
The directors declared for the half-year ending June 30th, 1870, a divi- 
dend of 15s. per share, £6,558. 15s.; they propose to pay for the half- 
year ending December 3l1st, 1870, a dividend of 15s. per share, 
£6,558. 15s.; to carry to reserve fund (raising this fund to £42,000), 
£7,000; to purchase of business account, £1,200; to new account rebate 
of interest on bills not due, £2,352, leaving a balance to be carried 
to profit and loss account for the current year of £780. 15s. 2d.,— 
£3,132. 15s. 2d; total, £24,450. 5s. 2d. The year’s business shows an 
improvement which the directors believe will be satisfactory to the share- 
holders. The directors who retire by rotation are Richard Bagnall, Esq., 
and W. B. Harrison, Esq., who being eligible for re-election, offer them- 
selves accordingly. The auditors, F. F. Clarke, Esq., and John Roberts, 
Esq., also retire, but are eligible for re-election. The dividend will be 
payable, free of income-tax, on the 15th February, 1871. Warrants for 
the amount will be forwarded to the shareholders as usual.” 

The Chairman addressing the meeting said—Gentlemen, my first business 
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is to explain to you the absence of two of your board. From Mr. 
Mitchell I have just received a telegram expressing his regret that he is 
prevented from attending by an attack of bronchitis, and that he delayed 
writing the night before in hopes he would be able to attend. From Mr. 
W. E. Jones, who is now with his family on a trip to Vienna, I have a 
letter regretting his inability to be with us, but conveying his satisfaction 
at the continued prosperity of the bank, as shown by the report, a copy of 
which had been sent to him. My next duty, gentlemen, is to move the 
adoption of the report which you have heard read. In doing so, I am glad to 
be able to congratulate you on the very satisfactory features it presents, 
and I shall be as brief as possible, because, as you are all business men, it 
renders any lengthened explanation of the figures contained in the balance- 
sheet, which speaks for itself, unnecessary. I will, however, call your atten- 
tlon to one or two items. There is an increase in the deposits and bills in 
hand, and the amount now invested in consols amounts to £14,000. These 
are all gratifying features. Another item which may require a little ex- 
planation to prevent misinterpretation I will refer to. The cash in hand 
is £14,000 less than usual. This is accounted for by the 3lst December 
—the day of closing the books-—falling on Saturday ; as a rule the cash 
in hand accumulates from Monday and throughout thie week, but con- 
siderable sums are paid out in a manufacturing district like this on 
Saturday, and we had to take the cash in hand this year just after the 
customers had drawn out cash for payment of the usual weekly wages, 
consequently instead of having the usual balance between £60,000 and 
£70,000 there is £14,000 less. The next item I will refer to is, “the 
purchase of business account.’”’? This has been reduced during the year 
by £1,200, and now stands at £3,050. Iam happy to say that three 
more annual payments will clear this off. The preliminary expenses 
are also reduced from £420 to £300, and three annual payments of £100 
each will also see this disappear. It is gratifying to find that the net 
profits for the year amount to over £21,500, being £1,500 more than 
the previous year. Out of this sum we propose to put £7,000 to the 
reserve fund, which will then be raised to £42,000. (Applause.) <A 
further proportion of the reserve fund will be invested in government 
securities, in the same way as the shareholders directed last year. 
(Hear, hear.) On the whole, I think you have great cause for congratu- 
lation. With these few remarks I move the adoption of the report. 

Mr. Richard Bagnall (director)—It affords me very great pleasure to 
second the adoption of the report. 

The Chairman—Gentlemen, I shall be happy to answer questions or 
hear remarks, if any gentleman. wishes to offer any. 

Motion carried unanimously. 

Mr. H. Brace (director) —The part I have to undertake is always an 
agreeable one. I move that a dividend of 15s. per share, being at the rate 
of 74 per cent. per annum, be now declared, and that the same be payable, 
free of income-tax, on the 15th instant. 

Mr. Stokes—I have great pleasure in seconding that proposition. 

This motion was also unanimously agreed to. 

Mr. 8. Thompson—I rise to propose that Mr. Richard Bagnall be re- 
elected a director of this company; and I have great pleasure in doing so, 
as we all know that no one is more constant than Mr. Bagnall in attending 
to his duties, and that he holds himself at the service of the bank at 
all hours. 

Mr. Peter Harris--I have great pleasure in seconding that proposal ; 
and notwithstanding Mr. Bagnall’s unceasing labours, to which Mr. 
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Thompson has referred, I hope we may all meet him in the same position 
for many years to come, looking as well as he does at the present time. 

Carried unanimously. 

Mr. John Shannon—I have to propose the re-appointment of Mr. 
W. B. Harrison as a director. Our Walsall friends, who are in the habit 
of meeting Mr. Harrison in connection with the bank, are well aware that 
he is a thorough man of business, and that his best endeavours are given 
at all times to serve the interests of the bank. 

Mr. 8S. Rubery—I beg to second the motion for the re-election of Mr. 
Harrison. 

The auditors, Messrs. F. F. Clarke and John Roberts, on the nomina- 
tion of Mr. John Field, seconded by Mr. J. Highway, were re-appointed 
auditors. 

Mr. F. F. Clarke (auditor)—In acknowledging this vote, I beg to thank 
you for my absent colleague and myself. I can willingly bear testimony 
to the soundness of the concern. We have made a most careful examina- 
tion of the accounts, and we can vouch that everything is stated in the 
fairest possible way. You will see that the plan has not been adopted, as 
with some, and which, I think, at times, is misleading, of putting gross 
profits on one side, and setting off the interest paid to depositors on the 
other. The net profits simply are stated as earned. (Hear, hear.) 

Mr. John Lees—I rise to move that thirty guineas be placed at the dis- 
posal of the directors for distribution among the hospitals of the district 
and the Wolverhampton Orphanage. I think as such institutions are for 
the special benefit of suffering artisans in whose well-being the share- 
holders are all more or less in some way interested that they in their 
corporate capacity should do that which they would feel desirous of doing 
in their individual character. 

Dr. W. C. Garman—I second this resolution most cordially. We must 
all be aware that many private undertakings have been converted into 
joint-stock companies, and the subscriptions in consequence by the change 

ave been lost to the local charities. Now, if large and successful joint- 
stock concerns would only give a fair encouragement out of their earni 
to the educational and philanthropic institutions of the neighbourhood, 
they would add largely to the general good. I think it therefore all the 
more incumbent upon a company like our own, which is a case in point, 
to aid the charities of the district. 

Mr. W. H. Duignan (solicitor)—Although, Mr. Chairman, I have op- 
posed this grant of money in former years, I really must say that Dr. 
Garman has used more forcible arguments and placed it in my mind, in a 
better light than I have yet heard it placed. I shall not on this occasion 
oppose it. 

Resolution put, and carried. 

Mr. J. Bissell—The resolution which I have in my hand is one that I 
can support heartily. It is—* That the thanks of this meeting be given 
to the directors, auditors, general manager and officers for their conduct 
of the business during the past year. Business brings me into relation- 
ship frequently with the chairman and some of the board, and I have 
known the general manager almost from boyhood, and it is not possible 
to meet any of them in business without being struck with the shrewdness 
and good sense evinced in whatever they have to deal with. I have great 
pleasure in proposing this motion. 

Mr. D. Howard—I fully concur in all Mr. Bissell has said, and I hope 
that the success which has already been attained in building up a reserve 
fund of £42,000 will be increased next year, so as to enable the board to 
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on} suction £8,000 to it, making the £50,000 which we desire to see 
raised. 

Mr. Duignan (solicitor)—Mr. Chairman, I come forward to support 
this resolution, but wish to add the following by way of amendment.— 
* That a bonus of 10 per cent. upon the salaries should be given to the 
managers and clerks for their efficient services during the past year.” 
I am afraid there is a feeling growing among the officers that they are 
not adequately paid, and I think it inexpedient that such a feeling should 
be allowed to develope itself, as the prosperity of the bank depends 
largely upon their exertions. From what I can gather it would take 
something over £300 to carry out my suggestion. It must be remembered 
that we have carried the largest sum, £7,000, in any one year, out of 
profits, to the reserve fund, and considering the generosity which has 
just been shown in granting thirty guineas to the hospitals, I think the 
shareholders may show their sense of justice by passing the resolution. 
I am sure it will be one of the best investments the bank has ever 
made. 

Dr. Duncalfe—I quite agree with Mr. Duignan in the amendment he 
has put. In the staff of officers, some of whom I know, we have a body 
of representatives of tried responsibility and intelligence, and who, from 
the position in society which we expect them to hold, may fairly claim 
that they should not be dealt with in a niggardly way. 

Mr. Stokes—I rise to offer an amendment that the matter be left 
entirely with the directors. Ido not think we should take a course that 
would appear to cast a reflection upon the board. 

Mr. Bissell—I second that amendment, as it seems to me this is a 
matter in which we may be entirely in the dark—we are not in a position 
to say whether the directors deal with the staff liberally or not. 

Dr. Garman—I rise to support Mr. Duignan’s proposal. The very 
favourable balance-sheet for this year presents an occasion for us to do 
something more than leave the vote of thanks an idle compliment, and I 
for one protest against the proposal being construed in the least into a 
reflection upon the board. We, as shareholders, meet but once a year, 
and it is but the one opportunity we have of offering a suggestion that 
may seem to us advisable, and discussing it together. 

The General Manager was about to rise, when 

The Chairman said—Gentlemen, I think I cannot allow these allusions 
to be made without some few remarks in answer. I will merely tell you 
that the question of salaries is brought before us every year, and we go 
over the list, giving increased remuneration in nearly every case, and 
considering it fairly, and I do not like to hear anything that might 
seem to reflect. (‘ No, no.”) I took the words down, Dr. Duncalfe said 
“ niggardly.” 

Dr. Duncalfe —Allow me to say, sir, I did not use the word with any 
specific application for one moment, but in a general sense, that it was 
undesirable to act otherwise than liberally with tried officials holding 
responsible positions. I beg you will accept this explanation of my 
meaning. 

The Chairman: Well, well, gentlemen, anyone who knows Thomas 
Davis, knows that he desires before all things to deal justly and to be just 
to all men in every way, and I am sure it has not been brought to my 
knowledge that any discontent has been manifested. 

Mr. F. F. Clarke (auditor): Gentlemen, as one of your auditors, you 
will perhaps allow me to say—mind, I am not saying the staff is under- 
paid—I merely say I do not think they are too highly paid, and I will 
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propose this amendment, which does not suggest any definite sum, but 
will, I think, meet the difficulty—“That this meeting, looking at the 
continued success of the bank, is prepared to approve of the directors 
granting such increased remuneration to the managers and clerks, either 
by way of bonus or otherwise, as they may consider desirable.” (Hear, 
hear. 

De Garman: I think that meets the case, and I beg to second it. 

The Chairman: Well, gentlemen, I put the vote of thanks and the 
amendment—carried unanimously. 

Mr. Harrison and Mr. Bagnall responded for the directors. 

Mr. Hation (general manager): I beg to thank you, gentlemen, for 
your kind expressions towards me. I am happy to say that T have had 
the entire confidence of the board during the seven years we have worked 
together, and during that period a good deal has been accomplished in 
establishing the success of the bank. We have made £142,000 net profits, 
£90,000 of which have been distributed amongst the shareholders, £42,000 
has been put aside as a reserve fund, and £9,000 towards paying off the 
* purchase of business account” and preliminary expenses, I beg again 
to thank you. 

The Chairman: Perhaps, Mr. Wilkins, you will speak for the officers. 

Mr. Wilkins (secretary) : For my brother officers and for myself, I 
thank you warmly for the renewed assurances of your approval of our 
conduct. I can say that I believe there is as general a feeling of good 
fellowship amongst us as found in any staff, and that we are a thoroughly 
united body in doing our best to serve the bank. The one subject affecting 
us which has been so freely discussed takes me by surprise, and puts me 
in a somewhat awkward position, and I feel a delicacy in referring to it at 
all. I will merely make this one remark, that whatever the result of Mr. 
Clarke’s proposal may be—I speak for myself, but I am sure I may say 
the same for the officers generally—it will make no difference in tho zeal 
we all have in doing our best for the welfare of the bank. 

A vote of thanks to the chairman brought the meeting to a close. 





LEICESTERSHIRE BANKING COMPANY: 


Tue forty-first annual general meeting of the shareholders was held in 
the Board Room, at the Bank, Granby Street, Leicester, on the 8th 
February ; Mr. 8. 8. Bankart in the chair. 

The following report was presented :—“ The directors have pleasure in 
submitting to the proprietors the balance sheets for the half-years ending 
the 30th of June, and the 31st of December last. After making pro- 
vision for bad and doubtful debts, and paying the income tax, the net 
profit of the bank for the past year amounts to £24,132. 11s. 4d. This 
sum, added to £2,131. 10s. 10d., the unappropriated balance of the pre- 
ceding year, makes a total of £26,264. 2s. 2d.in which amount is included 
£1,912. 11s. 4d., for interest on the Guarantee Fund. The directors paid 
a dividend of £1. 15s. per share for the half-year ending the 30th of June, 
amounting to £8,750; and they now recommend that the dividend for the 
half-year ending the 31st of December last, be £1. 15s. per share, being 10 
per cent. on the paid-up capital. After payment of these dividends, and 
the appropriation of the interest on the Guarantee Fund, as above, a 
balance of profit, amounting to £6,851. 10s. 10d., will remain; out of 
this amount the directors further recommend the payment of a bonus of 
£1 per share; and that the balance of £1,851. 10s. 10d., be carried for- 
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ji to the current year. The Profit and Loss Account will then stand 
us :— 
Dr. 
Dividend paid to the shareholders for the half-year ending the 
30th June, 1870 ae a “ae” de ee Fe £8,750 0 0 
Ditto, ending 31st December, 1870 ... 








ese “ eco wee 8,750 0 0 

 cmatiraph on! oes... ee ee ee 5,000 0 O 
Interest on the Guarantee Fund eR lee ote 1,912 11 4 
Balance to be carried forward ... ee a ae” ee 1,851 10 10 
£26,264 2 2 


Cr. . 


Net Profit for the year 1870 eee eee eee eee eee eee £24,132 ll 4 


Balance of Profit, 1869 OE alg Tg tg He pg 2,131 10 10 
£26,264 2 2 

And the Guarantee Fund thus :— 
Balance January Ist, 1870 ... 9.4. see new £65,229 10 0O 
One year’s interest at 3 per cent. ... Sek, cae. Come 1,912 11 4 
£67,142 1 4 





“The 27th article of the Company’s deed of settlement recites :—‘ That 
two of the directors shall annually retire from office, the vacancies to be 
filled op at the annual general meeting, provided, nevertheless, that on 
all occasions any retiring director may be re-elected.” It is therefore 
announced that Edward Fisher and Nathaniel Chamberlin Stone, 
Esquires, are the retiring directors.” 


Paid-up capital... ove a ae ' £175,000 00 
Guarantee Fund... 0 00 ceo een 67,142 1 4 


£242,142 1 4 


It was resolved :—That the report now read be adopted, printed, and 
circulated amongst the proprietors. 

That the directors be, and they are hereby authorised to declare and 
pay a dividend of £1. 15s. per share for the half-year ending the 31st of 
December, in addition to £1. 15s. per share paid to the shareholders for 
the half-year ending the 30th of June. 

That the sum of £5,000 be appropriated to the payment of a bonus of 
£1 per share, and that the residue, viz., £1,851. 10s. 10d. be carried for- 
ward to the current year’s account. 

That Mr. Edward Fisher and Mr. Nathaniel C, Stone be re-elected 
directors. 

That for the future, in addition to the advertisement convening the 
annual general meeting, a circular be sent to each proprietor. 

That the thanks of this meeting be presented to the directors for 
their services during the past year. 

That the thanks of this meeting be given to Mr. Kinton, the 
manager, and to the other officers of the establishment for their efficient 
services. 

That the thanks of this meeting be given to the chairman, for his 
able conduct in the chair. 

; oa 
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THE YORK CITY AND COUNTY BANK, 


THe annual meeting of the shareholders of this banking company was 
held at the Merchants’ Hall, York, on the 26th January, Sir James 
Meek in the chair. 

The report stated that after making provision for bad and doubtful 
debts crediting the reserved surplus fund with £1,432. 10s. 3d. 
(interest at 24 per cent.) there remained a profit-for the year of 
£20,190. 3s. 9d., from which they recommended a dividend of 8 per 
cent. and a bonus of 30s. per share, or 6 per cent. (together £17,500.), free 
from income-tax, and that the balance of £2,690. 3s. 9d. be carried to 
the reserved surplus fund, which will then amount to £61,423. 6s, 3d. 
The directors regretted to announce that their senior colleague and 
highly respected friend, Wm. Richardson, Esq., who has been associated 
with the bank from its commencement, has deemed it desirable, on 
account of his years and his health, to retire from this board, as well as 
from many other public duties, The vacancy thus occasioned had been 
filled up by the appointment of John Francis Taylor, Esq., which they 
submitted to the shareholders for approval. 

The report was unanimously adopted, and the dividend and bonus re- 
commended was agreed to. 

The directors were re-elected, and the appointment of Mr. J. F, Taylor 
was confirmed. 

A vote of thanks, on the motion of the Sheriff of York, seconded by 
Mr. Jonas Dunn, of Kelfield, was unanimously accorded to the directors. 

A like compliment to the general manager and the agents and officers 
of the bank for their services, was, on the motion of Mr. T. 8. Watkinson, 
seconded by Mr. John Foster, of Selby, also agreed to. 


a 
<> 





LLOYD’S BANKING COMPANY. 


Ar the meeting of the shareholders~ of this bank, held on the 9th 
— at the Exchange Rooms, Birmingham, Mr. 8. 8, Lloyd in the 


alr, 

The report of the directors stated that :—“ The available balance of profit 
and loss for the past half-year (including the amount brought forward 
from the previous half-year) after payment of all charges and expenses, 
carrying forward rebate of bills, and making provision for bad debts and 
contingencies, is £25,038. 17s.3d. Your directors recommend that out of 
this sum £19,035 be appropriated to the payment of a dividend, at the 
rate of 123 per cent. per annum ; that £5,000 be added to the reserved fund, 
which will then stand at £85,000; and that the balance, being 
£1,003. 17s. 3d., be carried forward to the credit of profit and loss for the 
next half-year.”’ 

The Chairman moved that the report be adopted, and the dividend 
therein recommended declared. He observed that the figures which it 
contained spoke for themselves. It would also be seen that the amounts 


- due to the public on current, deposit, and other accounts, were somewhat 


greater than they were on the last occasion ; that they have been able to 
increase their reserve fund, which now stood at £58,000 ; and that they 
held a larger amount of bills of exchange. These particulars, though un- 
important in themselves, showed that their business was making moderate 
but steady progress. He would, however, remark that it was in the 
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power of the shareholders to use, honourably and fairly, their influencs 
to bring customers tothe bank. The new premises were nearly completed ; 
and he hoped that their next meeting would be held there. The site had 
been selected as regarded the future position of business in the town, and 
the property would prove a good investment. The policy of the directors 
had always been one of moderate charges, and he was convinced that it had 
been conducive to the success of the bank. They had made not only fair 
but satisfactory provision for all doubtful and bad debts; and from the 
statement of accounts they would see that the reserve fund had been in- 
creased, while they had got rid of the purchase account. He believed that 
this account, which had taxed the patience of the shareholders somewhat, 
now that it had been entirely removed, would in time bear good fruit, 
They now possessed the valuable businesses of six private banks, which 
had been y paid for out of the profits; and the foundation for the 
acquisition of future business had been laid very much wider and better 
than it could have been laid without the acquisition of those banks, Of 
course, henceforth the future profits of the bank, whatever they might be, 
would be set aside to strengthen the reserve fund, or to divide among the 
shareholders. He might just add that he believed he quite poten. | the 
unanimous opinion of the board when he stated that the policy of having 
branches continued to be very satisfactory. 

Mr. J. 8. Wright seconded the motion, expressing the opinion with re- 
gard to branches that, if well looked after, they were sources of strength. 
In support of it, he referred to the National Provincial Bank, the London 
and County Bank, and Stuckey’s Bank, the latter of which, with numerous 
branches, had declared a dividend of 22 per cent. The deposits of agri- 
culturists and others in the districts where branches existed would be of 
great use in the manufacturing districts for the extension of trade. He 
had no doubt that this company would be able to declare a dividend equal 
not only to that of any bank in the town, but in the kingdom. 

The motion was adopted nem. con. 

On the motion of the Chairman, seconded by Mr. C. Ratcliff, the retiring 
directors were re-elected. 

The auditors were re-appointed, on the motion of the Mayor, seconded 
by Mr. 8. Booth. 





HALIFAX JOINT-STOCK BANK. 


Tue forty-first annual general meeting of the shareholders in this bank 
was held on the 27th January ; Mr. Joshua Appleyard, the chairman of 
the bank, presiding. The net profits for the year 1870, after makin 
provision for bad and doubtful debts, amounted to £24,046. 2s. 4d., an 
a dividend (including that paid in August last) of 15 per cent., free of 
income-tax, for the year, was declared, a result which was very gratifying 
to the shareholders, of whom there was a numerous attendance. 





YORKSHIRE BANKING COMPANY. 


Tue fifty-fifth half-yearly general meeting of the shareholders of this 
bank was held on the 1st February, at Leeds; Mr. George Leeman, 
chairman of the board, presided. 

The following report and statement of accounts were presented :— “ The 
business of the bank for the last half-year has maintained the steady 
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progress which has characterised its operations for some years past, and 
it only remains for your directors to report the result. The profits to 
31st December last were £32,626. 8s. 10d., being £1,239. 7s. 8d. in excess 
of those of the preceding six months, and out of these profits it is pro- 
posed to pay a dividend of 25s. per share (being at the rate of 20 per 
cent. per annum), free of income-tax, amounting to £25,000; to make a 
further addition to the reserved surplus fund of £6,000; carrying to the 
credit of the bad and doubtful debt fund the balance, £1,626. 8s. 10d. ; 
total, £32,626, 8s. 10d. 


Statement of Liabilities and Assets. 








LIABILITIES. 
Shareholders for capital stock ... av a we = ese, £250,000 0 O 
ke for unpaid dividends ioe ae eee ove 136 1 0 
Deposits and credit balances we thes hee ae 1,623,185 11 9 
Interest on deposit receipts and rebat@ of discount aa eee 13,242 111 
Notes in circulation aod ~ ate a ose ‘os 109,580 0 0 
Bad and doubtful debt fund pre wh web ie = 2,913 10 1 
Reserved surplus fund _... aoe whe eee ove ati 56,000 0 0 
Profit and loss account .... wei see re ove eee 32,626 8 10 
£2,087,683 13 7 
ASSETS. 

Bills, securities, and cash on hand __«.. ons ne oth £590,319 11 7 
Amount invested in consols.... ese pee eco oss 100,000 0 O 
Advanced on current accounts and in bankers’ hands — 1,357,170 8 6 
Freehold property and furnishings ... ose ooo ion 39,636 10 11 
Stawpsonhand ... ... ove oes eed ine cen 557 2 7 





£2,087,683 13 7 





The above having been read, it was resolved :—I1st. “ That the report 
of the directors and the accounts now presented be received and 
adopted.” 

2nd. “ That a dividend of 25s. per share, free of income-tax, be declared 
for the past half-year, payable on and after this day, at the head-office 
and its several branches.’ 

3rd. “That a further sum of £6,000 be added to the reserve fund.” 

4th. “That the thanks of this meeting be given to Henry Webster 
Blackburn, Esq., public accountant, for his efficient services as auditor 
during the past year, and that he be re-appointed to that office for the 
year ensuing.” 

5th. “ That the thanks of this meeting be given to the chairman and 
directors for their valuable services in conducting the affairs of the 
bank during the past half-year.” 

6th. “That the thanks of this meeting be given to James William 
Scott, Esq., the general manager, to the branch managers, and to the 
other officers of the bank, for the efficient manner in which they have 
discharged their respective duties,” 
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SHEFFIELD AND ROTHERHAM BANK. 


At the ordinary general meeting of the proprietors of this bank, held on 
the 1st February, at Sheffield ; Mr. W. Lockwood in the chair. 

The following report and balance sheet were presented :—“It is with 
feelings of deep regret that your directors have to announce the death of 
their esteemed colleague, George Hounsfield, Esq., which took place soon 
after the last annual meeting. He had been a director for nearly twenty- 
nine years, and chairman nine years; he took a great interest in, and 
devoted much time and attention to, the affairs of the bank. The profit 
and loss account, after payment of all the expenses of management and 
income-tax, and presenting a gratuity of 10 per cent. on their salaries 
to all the officers of the bank, shows a net gain of £31,192.18s. Out of 
this sum your directors have written off for losses £575. 15s. 11d., and 
they now declare a dividend out of profits for the year ending 31st 
December, 1870, after the rate of 12} per cent. per annum, together with a 
bonus of 5 per cent. The proprietors in August last received on account, 
and in anticipation of this dividend, an instalment of 5 per cent., the 
balance, together with the bonus, will be payable at the banks of the 
company, on and after the 8th instant. The sum of £2,493. 18s. 1d. has 
been passed tothe credit of the reserved fund. During the year, your 
directors have disposed of the remaining shares held by the bank, at a 
profit of £1,941. 7s. 6d., which has been transferred to the reserved fund, 
as per clause 7 in the deed of settlement. The reserved fund at the close 
of 1869 amounted to £75,214. 3s.; profit on sale of shares, £1,941. 7s. 6d.; 
amount transferred as above, £2,943. 18s. 1d.; total, £79,649. 8s.7d.; deduct 
vote to directors at the last annual meeting, £700 ; total, 31st December, 
1870, £78,949. 8s. 7d. Mr. Thomas Rawson Barker has been unani- 
mously elected a director, to fill up the vacancy caused by the death of 
Mr. Hounsfield ; and according to article 82 in the deed of settlement, 
this appointment wil] require confirmation or otherwise by the present 
meeting. Mr. Clement Sorby is the retiring director, and offers himself 
for re-election.” 


General Balance Sheet, 81st December, 1870. 





LIABILITIES. 

Paid-up capital eee eee ee eee eee eee see eee £160,704 0 0 
Reserved fund Sr ic 78,949 8 7 

Balances owing by the company, deposits, and notes in circula- 
a Ma oe ome ee ae 993,086 1 2 
Dividend and Bonus... see wee nee teeters 28,123 4 0 
£1,260,862 13 9 
———————— 

ASSETS. 

Balances owing to the company, bills, andcashin hand ... £1,245,940 2 5 
Bank premises and furniture... we ve eee ve 14,922 11 4 





£1,260,862 13 9 





The following resolutions were proposed and carried unanimously :— 
1. “That the report and general statement now read be adepted and 
printed for the use of the shareholders.” 2, “That Mr. Clement Sorby, 

















266 Stamford, Spalding and Boston Banking Company. 


the retiring director, be re-elected.” 3. “That the appointment of Mr. 
Thomas Rawson Barker as a director, according to the 82nd clause in the 
deed of settlement, be and is hereby confirmed.” 4. “That Mr. William 
Lockwood and Mr. George Walker be appointed auditors for the ensuing 
year.” 5. “That the best thanks of the meeting be given to the direc- 
tors for their valuable services during the past year, and that £700 be 
placed at their disposal out of the funds of the company.” 6. “ That 
the thanks of the meeting be given to Mr. Wild and the other managers 
and officers of the bank, for the able manner in which they have dis- 
charged their duties. That the thanks of the meeting be given to Mr. 
Lockwood for his efficient services in the chair.” 





STAMFORD, SPALDING AND BOSTON BANKING COMPANY. 


Tux thirty-ninth annual general meeting of the shareholders in this com- 
pany da» eld on the 9th February, at Stamford; Mr. G. M. Edmonds in 
the chair. 

The following report.of the directors was presented, which states that 
the net profits of the year 1870, after providing for all bad and doubtful 
debts, are £22,557, which the directors propose to appropriate as under. 
For a dividend of £15 per cent., £15,750, leaving a surplus of £6,807, to 
which must be added the unappropriated profits from last year, viz., 
£4,637, making a total of £11,444, out of which it is proposed to add to 
the reserved surplus fund £8,000, and to carry forward £3,444. The 
directors have found it necessary to substitute for the deed of settlement 
dated 1832, with its supplement of 1836, both of which were in many 
respect obsolete and ae am a new and amended deed, based upon’ 
the original deed, but so revised and enlarged as to meet the present 
requirements of the bank and of the law. This substitution was submitted 
to and approved by the shareholders at a meeting specially called on the 
13th October, 1870, and confirmed by them at a subsequent meeting on 
the 28th October, 1870. By virtue of the new deed, the directors have 
been enabled to increase the authorised capital of the bank from £150,000 
to £300,000 : and by means of acall, paid on 2nd January, 1871, to raise 
the paid-up capital from £105,000 to £150,000. Also, with a view to give 
greater facilities for acquiring shares, and thereby extending the connec- 
tion of the bank, the deed provides for the reduction of the nominal 
value of a share from £100 to £20. As a step towards restoring the pro- 
portion desired to be maintained between the paid-up capital and the 
reserve, which proportion has been altered by the increase of capital, a 
larger sum than usual. viz., £8,000, is this year proposed to be added to 
the reserved surplus fund, which, thus increased, and with the dividends 
added, will be £64,626. 9s. specially invested in £69,574. 8s. 10d. Stock in 
Three per Cent. Consols. It will be observed by the balance-sheet that, 
irrespective of the above special investment in Consols, an amount larger 
than the paid-up capital of £150,000 is invested in Government and 
similarly available securities. The business at Market Harborough having 
greatly improved, it is the intention of the directors, on the 1st July next, 
to convert their agency there into a branch, a step which they believe 
will establish the position which the bank has gained in that town and 
its neighbourhood. The directors think the present a fitting opportunity 
for conforming with the custom of most joint-stock banks to publish, with 
their report, the balance sheet. This has hitherto only been exhibited at 
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the shareholders’ meeting, but the directors feel assured that the state- 
ment it shows cannot fail to be as satisfactory to the customers of the 
bank and to the public, as it is tothemselves. The directors retiring upon 
this occasion are Mr. Hobson, Mr. Staniland, Mr. Edmonds, and Mr. Mor- 
ris, who offer themselves for re-election. The dividend will be paid, free 
of income-tax, on Wednesday, the 1st of March, in the usual manner. 


‘s Balance Sheet, 31st December, 1870. 
rv. 
Deposits and balances due to customers... ss ses 2 see «2S £836,531 11 


8 

Notes in circulation a er ee ee 49,230 0 0 
opr a ee eee 105,000 0 0 
Reserved surplus fund ... se seo sue ween 55,743 4 7 
Unappropriated profits ... ss. ssn sence new 4,637 6 5 
Net profits of 1870 te on a ae. on 22,557 10 6 
£1,073,699 13 2 


| 


Cr. 
Cash in hand, at‘London*bankers, and at short date ... .. £194,838 14 11 
Special investment of reserved surplus fund in Three per 





re eal a a er mee 55,7438 4 7 
Government securities ... sso ese one one tee ae 45,629 4 8 
Indian, Government, and other securities; debentures, &c. ... 116,693 15 2 
Advances to customers, and bills discounted ae 644,503 19 2 
Freehold bank premises, furniture, and stampson hand... 16,290 14 8 

£1,073,699 138 2 





| 


The report and balance-sheet having been read, 

It was unanimously resolved—That the report and balance sheet be 
received and adopted, and that the dividend be paid in the usual manner. 
That the retiring directors, viz., Mr. Hobson, Mr, Staniland, Mr. Edmonds, 
and Mr. Morris be re-elected, That the thanks of the meeting be given 
to the directors and officers of the bank. 

A vote of thanks to the chairman terminated the meeting. 





LIVERPOOL UNION BANK. 


Tax following is the report of the directors to the shareholders at their 
thirty-sixth annual meeting, on Wednesday, February 1st, 1871.- 

“ The directors have pleasure in submitting to the proprietors the usual 
annual report of their operations, which shows the further successful 
progress of the bank. The paid-up capital is £450,000, and the number 
of proprietors 158. 

PROFIT AND LOSS STATEMENT. 
On the 31st December, 1869, the reserved surplus fund was ... £210,724 16 5 


Add nett profits for the year, after fully providing for all hai 
and doubtful debts -~ a aa} 3 oe eee 70,308 11 3 





£281,083 7 8 
From which deduct two half-yearly dividends of 5 per cent. each, 
£45,000 ; carried to new building account, £9,000; income- 
tax paid by the bank, £1,194. 08.5d. ... see nue wee 55,194 0 5 





Leaving the present reserve surplus fund 4. so 0 ove £225,839 7 3 


———— 
EE LED 
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GENERAL BALANCE SHEET. 
LIABILITIES. 


Capital account po Mer Oe ll lal! lle SR 
Reserved surplus fund «sso nue eee nee weet 225,839 7 
Deposit and current accOUntS 5 6 see nee wee wee, 1,506,694 18 
Acceptances 20 sce tee tte te wee tte ween 258,197 14 
Rebate of interest on bills on hand at 5 per cent. ... see eve 12,021 19 





o ocounwo 


£2,452,754 0 


| 


ASSETS, 
Bills of exchange ... ... ose eee nee ove tee eee, £646,166 12 11 
Cash on hand, in Bank of England, London bankers, and 
(cbs die | su am | tr eee ee 255.842 15 1 


Temporary loans ... see = wee nee ene tenet 515,375 17 6 
Property in Brunswick Street and Fenwick Street ioe” eas 35,368 14 6 





£2,452,754 0 0 





Several circumstances have combined to retard the progress of the new 
building, which, however, it is expected, will be ready for occupation in a 
short time. As shewn in the foregoing statement, the further sum of 
£9,000 has been taken from the profits of the year, which will in all 
probability quite provide for its completion. The directors retiring are 
Messrs. Christopher Bushell and David Malcolmson, who have been 
requested by their co-directors to continue their services subject to the 
confirmation of this meeting. The directors will continue to pay their best 
attention to the interests of the bank, and trust that they will continue to 
receive the support of their fellow shareholders.--Jamzes Winson, Chair- 
man.” 

1. Moved by the chairman, seconded by the vice-chairman and resolved 
unanimously—That the report be received and adopted, and that the 
same be printed and circulated as usual. 2. Moved by Mr. Moon, seconded 
by Mr. Springmann, and resolved unanimously—That Christopher 
Bushell, Esq., be re-elected a director. 3. Moved by Mr. Blain, seconded 
by Mr. Jas. Lister, Jun., and resolved unanimously—That David Mal- 
colmson, Esq., be re-elected a director. 4. Moved by Mr. Hind, seconded 


by Mr. Douglas, and resolved unanimously—That the thanks of the 


proprietors be given to the directors for their valuable services during the 

past year. 5. Moved by the chairman, seconded by Mr. Gordon, and 

resolved unanimously—That the thanks of the meeting be given to Mr. 

Lister, the manager, to Mr. Robertson, the sub-manager, and to the other 

a clerks of the bank, for their zealous attention to their respec- 
ve duties. 





+ 
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Banking and Commercial Paw. 





WE lately noted Lord Romilly’s decision, re the United Service 
Company and Major Johnston’s claim for damages sustained 
through frauds which the company’s former manager had been 
enabled to commit through the negligence of the directors, who 
left him without any effective control, though he was “ living 
fast,” and otherwise comporting himself in a very curious fashion 
for a person in his situation. The company appealed to the Lords 
Justices, who upheld the Court below on the question of prin- 
ciple, but disallowed some costs as not naturally resulting from 
the bankers’ breach of duty. 

The Bank of Van Dieman’s Land v. the Bank of Victoria 
was a Privy Council Appeal of great interest to bankers. The 
parties acted as agents for each other at their various branches. 
On February 4th, 1867, 2 Mr. Gunn discounted a bill on Golds- 
borough of. Melbourne, at 15 days’ sight, and sent it on to the 
defendants for sight and collection. The defendants received it 
on Friday, February 8th; their clerk left it at Goldsborough’s 
office to be sighted on the same day, and called for it on Satur- 
day, February 9th, when the clerk was told “ bill mislaid ; call 
on Monday.” JBut before the bank’s outdoor clerk got to 
Goldsborough’s on that day, the principal member of the firm 
had seen something about Gunn in the paper, which induced him 
first to detain, and afterwards to cancel his acceptance, Gunn 
being insolvent, and having failed to shipthe goods against 
which the bill was drawn. The question was whether there had 
been negligence in failing to get the bill on the Saturday, as 
if that had been done, the plaintiffs would have got the money 
they had advanced, and which they utterly lost through Gunn’s 
insolvency. The colonial jury found for the plaintiffs, but as 
they gave them only one shilling damages, they appealed to in- 
crease them to £3,000, the amount of the bill. But they had 
better haye been content, as the Privy Council held that as 
there was no failure by the defendants to do all that was required 
of them, they could not be made responsible for the consequences 
of a singular and accidental circumstance. The appeal was 
therefore dismissed, with costs. 

Re the London and Mediterranean Bank, ex parte the Agra 
and Masterman’s Bank, the Agra claimed as holders of three 
bills for £3,100, drawn by Adolph Coqui, and accepted by one 
of the Mediterranean’s voluntary liquidators and by their 
manager, pending negotiations to transfer its business to a new 
company, and so save something for the old shareholders, The 
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acceptance was in the way prescribed by a resolution of the 
board, but after the money was spent it was found that the 
Companies Act makes it imperative that, under such circum- 
stances, all bills should be signed by at least two voluntary 
liquidators, in order to make them binding. This technical ob- 
jection has proved fatal, and the Agra and Masterman’s cannot 
recover. 

In Leather v. Beach and Simpson, the plaintiffs were cotton- 
brokers, and the defendants were Liverpool correspondents of 
George Shute, a shipper at New Orleans, who in May last 
shipped 504 bales of cotton to the defendants, drawing bills 
against the consignments with bills of lading attached. The 
bills were accepted, discounted, and paid, but when the cotton 
arrived, it was discovered that the bills of lading were forgeries. 
and that the cargo had been delivered to holders of genuine in- 
struments. The plaintiffs therefore sought to recover the money 
advanced in discount of the bills of exchange, maintaining that 
they had trusted to a warranty of the genuineness of the bills 
of fading, but Sir R. Malins held that though the plaintiff had 
been deceived by the forgeries, they could not make the Bank 
liable on a memorandum which was neither a representation 
nor a guarantee. The bill was dismissed with costs. 

Re the Bank of Hindustan, China and Japan, ex parte Harrison, 
the applicant held 640 shares, which in September, 1866, he 
transferred to Mr. Johnson, his confidential clerk, for a small 
sum. When the transfer was registered the transferor pro- 
mised to pay a call of £3 which was then impending, and this 
promise he kept, but the liquidator contended that the promise 
was to pay all calls that might be made upon the shares. Vice- 
Chancellor Stuart was with the liquidator, and made Mr. Harri- 
son a contributory, but the Lords Justices reversed his decision, 
holding that the larger promise had not been proved, while the 
transfer to Mr. Johnson was, to all appearance, perfectly bond 
fide. But it scarcely follows that the transferor has altogether 
escaped, as he may yet be fixed with liability if the bank failed 
within twelve months of the registration of the transfer. A 
curious illustration of this rule was afforded by Thompson’s case, 
re the General Estates Company. Mr. Thompson transferred 
his shares on the 4th September, 1865, and as the company did 
not go into liquidation until November Ist, 1866, he would 
have been quite safe but for the unfortunate circumstance that 
he failed to get the transfer registered until November 2nd, 
1865, and so was just one day too late to escape the clutches of 
the liquidator as a past member whose liability for his trans- 
feree’s defaults had not ended when the winding-up began. 


4 
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In Austin v. Stephens, the plaintiff, through his brokers, sold 
some shares in the Contract Corporation to the defendant, a 
broker at Aberdeen, who gave the name of William Keith as 
transferee. This person proved to be a minor, and a clerk in 
the defendant’s oftice, in consequence of which the plaintiff was 
settled as a contributory, and had to pay a large sum for calls. 
The jury found that there was moral guilt and legal fraud in 
knowingly passing the name of an infant as purchaser of shares 
without notice of his disability, and the plaintiff had a verdict, 
with leave to move. In Bowring v. Shepherd, the plaintiff was 
held entitled to recover on a contract for the sale of fifteen 
Overend and Gurney shares, which the defendant had bought 
through his brokers, there being, as usual, several intermediate 
dealings, on the strength of which the defendant set up the 
technical defence of want of privity, which, however, the bench 
unanimously overruled. Mazxted v. Paine was another of what 
may be called the Overend and Gurney actions, the short facts 
being that, a fortnight after the failure, the plaintiff, by his 
brokers, sold 100 shares to the defendant, a jobber. The buying 
brokers were Messrs. Forster and Braithwaite, who, on the 2nd 
of May, had been instructed to purchase 140 shares for Sir 8. 
Spry, whose solicitor, on the 14th, directed them not to pass 
the baronet’s name as purchaser. The result was that Goss, a 
man without means, became the nominal buyer and transferee 
of the shares, of whose circumstances Messrs. Forster and Braith- 
waite knew nothing. The Committee of the Stock Exchange 
declined to interfere, as the buying brokers had acted in good 
faith, and the Court of Exchequer decided in favour of the 
defendant. The plaintiff appealed to the Exchequer Chamber, 
but was again unsuccessful, the judges, by a large majority, hold- 
ing that the defendant had fulfilled his obligation by giving a 
a name to which no objection was taken within the ten days 
allowed by Stock Exchange rules, and, as he had acted in good 
faith throughout, he could not be held liable for the consequences 
of Goss’s impecuniosity, of which he knew nothing. Mr. Justice 
Lush, however, held a totally different opinion, and thought 
that the judgment of the court below should be reversed, 

That magnificent memento of the mania, the Credit Foncier 
and Mobilier of England, has been tolerably successful in its 
recent litigation. The Imperial Land Company of Marseilles 
opposed an order for the reduction of capital, on the ground 
that funds to meet their potential claims had not been set aside, 
but the order was confirmed nevertheless, all proper steps having 
been taken. The Credit Foncier had also brought a multitude 
of charges against five of its ex-directors, who had formed a 
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syndicate for managing the market, whereby they had netted 

35,430 for shares bought by themselves, £2,354 profit on the 
resale of the said shares, and £198,298 out of £366,800, paid as 
promotion money for floating the Marseilles Land Company. 
The defendants pleaded that the plaintiffs had released six of 
their co-defendants who had “cashed up” large sums by way 
of restitution, and that by operation of law, the release of one 
was the release of all. The Court of Chancery, however, refused 
to adopt this technical reasoning, and, with a pleasant irony, 
observed that the defendants’ great anxiety to avoid answering 
was a very good reason for compelling him to answer. 

Re the Irrigation Company of France, another credit foncier 
creation, Mr. Fox, a shareholder, opposed a transfer of the busi- 
ness to a new French Company on the principle of a compulsory 
exchange of shares, contending that the bargain was a bad and 
improvident one, and that in any event, he ought not to be com- 
pelled to take shares in a company against his will, or forego 
any recompense for those he gaveup. On this last point, Vice- 
Chancellor Malins was with him, and declared him entitled to 
the market value of his shares the day before winding up. But 
this did not satisfy Mr. Fox, who appealed to the Lords Justices, 
by whom his appeal was dismissed with costs, on the ground 
that the court below had given him all he was entitled to, apart 
from which they considered that he had been altogether wrong 
in making charges of fraud in respect of what was really a most 
honest attempt to get the company out of its difficulties. 

The only point of general interest in the insurance litigation 
of the month arose in the Albert Insurance Company, when 
Vice-Chancellor Bacon held that a policy-holder, who is also a 
debtor to the company, cannot set off the one against the other. 
He wust first pay the debt, and then take his chance of dividend 
with other claimants. This, it will be remembered, is in accord 
with the ruling in Overend, Gurney, and Company ew parte 
Grissell, in which a contributory was compelled to pay calls, 
a his deposit account was greatly in excess of his entire 

iability. 

Political economists of the highest order tell us thai attempts 
to restrain usury are mere mistakes, and that the best way to 
secure safety to everybody is to let everybody else “ gang his ain 
gate,’”’ and make his own terms. But if we may judge from 
what has happened in several recent cases, the Court of Chan- 
cery does not assent to this doctrine. Scott v. Calisher, and 
Mackay v. Lewis were cases in which the plaintiffs, “infant ”’ 
ensigns in marching regiments, sought to set aside divers un- 
conscionable bargains with bill discounters who had advanced 
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money on what we suppose may be considered “the usual 
terms.’’ Injunctions have been granted until the causes are 
ripe for hearing, and meanwhile, we suppose, the defendants 
will charge rather higher rates than ordinary, to cover the risks 
they run in negotiating paper of this particular description. 

Our readers in the colonies will not need to be told that 
appeals from colonial courts are often presented for the simple 
purpose of keeping the successful party out of money which his 
opponent can employ meanwhile at a high rate of interest. In 
Rodger v. The Comptoir d’Escompte de Paris, the committee of 
the Privy Council struck a damaging blow at this practice. In 
1867, the plaintiff obtained a verdict for a large amount in the 
Supreme Court of Hong Kong, but the judgment was reversed 
on appeal, and the plaintiff’s were non-suited. Thereupon the 
defendants claimed interest at 12 per cent on the sum they had 
lodged as security for damages and costs. The Hong Kong 
Court refused this, whereupon ensued a fresh appeal, upon 
which judgment was recently given in favour of the appellants, 
the Privy Council holding that as they, the defendants in the 
Court below, had been substantially right all through, they 
ought not to pay the penalty for being wrong. Again, in the 
Chartered Bank of India, London and China v. Dickson and 
Tatham, the same tribunal reversed the finding of the Colonial 
Court in favour of the defendants on the plea that they had no 
notice of dishonour, and gave judgment for the bank, with 
costs, and interest at 9 per cent. 

In the British and American Telegraph Company v. Colson, 
the plaintiffs:claimed to make the defendant liable for calls on 
the ground that they had posted a letter of allotment. As no 
deposit was paid on application, the question in the Court of 
Exchequer Chamber was, whether a man can be made a share- 
holder by somebody’s posting a letter which he never received ? 
The Court answered in favour of the defendant, observing that 
a contrary decision would involve a monstrous hardship. 

The pr” Bo of liquidator has its perils as well as its profits. 
Re the Rhos Iron Co., Mr. George Scott, of Bond Court, Wall- 


- brook, was charged with having given £10 to the clerk of the 


solicitor employed in the liquidation, professedly that his 
accounts might be forwarded and passed before the long vaca- 
tion, but really, as Lord Romilly considered, by way of induce- 
ment to report favourably on his claim for remuneration. Mr. 
Scott was dismissed from all his appointments in the Rolls 
Court, he is never again to be appointed to a liquidatorship 
there, the Vice-Chancellors are to be informed of the decision, 
and the costs are to be paid by him. 
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Re Nevill, Jourdain and Co., the debtors were wholesale 
hosiers, and Mr. Alfred Nevill, one of the firm, was also con- 
nected with Messrs. Towle and Co., cotton doublers, at Dray- 
cott, Derbyshire, but whether as agent for or purchaser from 
them was in dispute, and as he owed them £2,052. 11s. 8d. at 
the time of the failure, they claimed to prove against the joint 
estate for that amount. It appeared, however, that he bought, 
sold, dyed, and altered the goods exactly as he pleased, without 
reference to or control by the Messrs. Towle, or by his own 
partners. The Chief ty in Bankruptcy, therefore, held it 
to be a personal debt due from Alfred Nevill, and not provable 
against the joint estate of Nevill, Jourdain and Co. 

Somewhat analogous in principle was the ruling ex parte Adair, 
in re Gross, on appeal from the Ipswich County Court, where 
Gross, the debtor, a solicitor, was also county treasurer, in 
which capacity he had banked with the National Provincial, 
paying in public moneys, first to his own account, and after- 
wards to certain accounts with special headings, the whole of 
which went on for some time, half-yearly rests being made, 
when interest on all over-draughts was charged to Gross’s private 
account. Matters went on thus till April, 1870, when the debtor 
absconded, leaving the county accounts £3,076 in credit, while his 
own was overdrawn to the amount of £2,703. The bank sought 
to set off the one sum against the other, and the County Court 
Judge allowed them to do so, but the Chief Judge in Bank- 
ruptcy reversed the decision, declaring the county entitled to 
the sums standing to its credit, the bank having throughout 
had the fullest notice that the bankrupt had only deposited 
them in his capacity of servant to, or trustee for, the county 
whose officer he was. 

Re Sir Colman O‘Loghlen, the Lords Justices annulled an 
adjudication in bankruptcy, obtained on the ground that Sir 
Colman had gone to Iréland to avoid his creditors, when, in 
fact, he had only gone to his regular family residence, and so 
was not within the jurisdiction of the English Court. Their 
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Lordships severely condemned the course adopted by the , 


petitioning creditor, and ordered him to pay the costs. 

Re Davis, a merchant, the Chief Judge rescinded a summons 
to examine the debtor, in order to test a statement of affairs, 
upon which a majority of creditors had agreed to accept 2s. 6d. 
in the £, deeming that the new Act had left all such matters 
to the creditors beyond reverse or control, thus opening a fine 
field for “ friendly ” operations. 

_Re Ashton, a glove manufacturer in the City, an order of 
discharge was granted, though the bankrupt had been con 
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victed and imprisoned for fraudulently conveying away his 
property. The Registrar held the law had been vindicated, 
and that the man ought not to be punished without measure 
and without end. 


~ 
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Communications. 
To the Editor of the “ Bankers’ Magazine.” 





PAYMENTS OF CHEQUES. 

S1z,—Will you kindly give me your opinion on the following : — 

In a town having no fixed custom among bankers with regard to 
exchanges, a clerk from one of the banks presents a cheque at another in 
the morning, can the latter claim to hold the cheque until the close of 
business hours, and then return it, if not provided for, or is he bound 
either to pay or dishonour it? 

2nd. If the banks are accustomed to exchange just previous to the close 
of business hours, can one bank present a cheque to another tn the morn- 
ing and claim immediate payment, supposing there be no agreement to the 
contrary. 


February 20th, 1871. .D. 

[We think a banker is bound to pay or refuse any cheque on its presen- 
tation. Arrangements for exchanging are, it is presumed, made for 
mutual convenience only.] 


Yours truly, . 
R. D 





Sre,—Will you kindly enlighten me in your next number on the fol- 
lowing case ? ‘ 

B draws a bill on A, which is discounted by C, but B does not endorse 
it, has C any legal claim on B, supposing A (the acceptor) does not pay it 
at maturity ? 

I am, Sir, 
Your obedient servant, 
W.S. 


February 21st, 1871. 
[B is liable as drawer.] 





- Smr,—Will you kindly favour me with your opinion on the following 
case 


I drew a cheque on my bankers, payable to self or order, and presented 
it myself, would they be legally justified in paying it to me without my 
endorsement ? 

I am, Sir, 
Your obedient servant, 
Bristol, February 23rd, 1870. W. 


[Not being payable to bearer, you should endorse it.] 





ys 
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THE SOMERSET AND DORSET RAILWAY DEBENTURES. 


Tue directors of the Somerset and Dorset Railway Company invite 
public subscriptions to the amount of £108,500, being the unissued 
balance of £160,000 Perpetual 5 per cent. Debenture Stock, No. 1, 
issued under scheme in pursuance of the Railway Companies Act, 
1867. This stock, which at the present rate of issue pays 5} per 
cent., is first mortgage charge on a railway 66 miles in length, and 
in full working order, the paid-up capital of which is upwards of 
£1,100,000, exclusive of the present issue. The Somerset and 
Dorset Railway runs from Burnham on the Bristol Channel to 
Wimborne, where it joins the London and South Western Railway, 
thus forming the main line of communication between the north and 
south coasts of the south-west of England. There is also a branch 
line from Glastonbury to Wells. The present net revenue of the 
line, after payment of all working expenses and rent charges, 
amounts to above £16,500 per annum, being more than double the 
amount required to pay the interest on the Perpetual 5 per Cent. 
Debenture Stock. The price of issue is £95. 10s. per £100 stock, 
payable as follows :—£10 per £100 on application, £10 per £100 on 
allotment, £25 per £100 on the 15th March, £25 per £100 on the 
15th April, and the balance, £25. 10s., on the 15th May. Interest 
will accrue from the date of payment of each instalment, or sub- 
scribers can pay the whole amount upon the allotment, in which case 
full interest at the rate of 5 per cent. per annum will be allowed 
from the 31st of January last. Preference will be given to applicants 
intending to pay up in full. Applications will be received by Messrs. 
J. and A. Scrimgeour, 18, Old Broad Street, London, brokers to the 
company ; or they can be forwarded to Messrs. Robarts, Lubbock, 
and Co., 15, Lombard Street, London. 





THE DEVON AND SOMERSET RAILWAY CERTIFICATES. 


A verRY important operation—u subscription for £235,000 stock, in 
2,350 certificates of £100 stock each certificate of the Devon and 
Somerset Railway, is about to be completed through Messrs. Field, 
Wood, and Haynes. They are authorised by the contractors to 
receive applications for £235,000 (part of £260,700) ordinary stock 
of the Devon and Somerset Railway, which by agreement, confirmed 
by Act of Parliament, is to be worked in perpetuity by the Bristol 
and Exeter Railway. It is arranged that the price of subscription 
is £38 per certificate of £100 stock, yielding 8 per cent. per annum 
interest for five years at the price of subscription, such interest being 
secured by investment in Consols in the names of Mr. James Goodson 
and Mr. John Field, who have consented to act as trustees, and to 
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apply the amount of such interest as it regularly falls due. The 
periods of payment are made very easy: £8 on each certificate on 
application, £10 on allotment, £10 on the Ist of May, 1871, and 
£10 on the Ist of July, 1891. To ensure the investor an adequate 
return on his capital during a period amply sufficient for the full 
development of the traffic of the line, 3 per cent. per annum on the 
stock, equal to 8 per cent. per annum on the amount invested, is 
guaranteed for five years from the 3lst of January last to the 31st 
of January, 1876. No question need be entertained about the security 
of the transaction, because the interest will be payable at the National 
Provincial Bank of England. As usual, the option is given of paying 
the whole of the instalments on allotment, in which case discount will 
be allowed in addition, at the rate of 6 per cent. per annum on such 
prepayment. It therefore appears, reckoning the accrued interest 
and the discount for prepayment, the net cost of each certificate for 
£100 stock is reduced to £37. 10s. The capital stock of the company 
consists of 6 per cent. A Debenture Stock, £270,000 ; the 5 per 
cent. B Debenture Stock, £166,000 ; the 5 per cent. Preference 
Stock, £12,000; and the Ordinary Stock, the stock now offered 
for subscription being part thereof, £260,700 ; making altogether 
£708,700. In the allotment of the shares applicants who desire to 


‘pay up the shares in full on allotment, under discount for invest- 


ment, and applicants who are holders of the other stocks in the 
Devon and Somerset Railway, will be most especially considered, 
and every reason exists to expect that these classes will absorb the 
whole. The annexed extract from the prospectus refers to the 
special position of the undertaking and its probable traffic. By 
special agreement, confirmed by Act of Parliament, the Bristol 
and Exeter Railway Company are to work the Devon and Somerset 
Railway in perpetuity, and pay over to it half-yearly 50 per cent. of 
the gross receipts. Arrangements have been made by which the 
Midland Railway Company is under agreement to allow the Devon 
and Somerset Railway 10 per cent. rebate on the traflic passing over 
their line, and the Bristol and Exeter Company have agreed to allow 
a similar rebate of 5 per cent. on their line. There will also, it may 
be confidently expected, be found a special element of great future ad- 
vantage, in the facility it will offer for summer and excursion traffic 
to the beautiful and favourite scenery of North Devon and Cornwall. 

The attractions of this district bring numbers of tourists, which are 
rapidly increasing every year, to the West of England; and the 
Devon and Somerset Railway will offer to the whole of the manu- 
facturing districts of England the readiest and far the shortest route, 
traversing, as it does, some of the most picturesque parts of N: orth 
Devon. ‘The traffic ofthe Devon and Somerset Railway, there is no 
doubt, must be large, regard being had to the important towns it 
unites, and to the rich agricultural and mineral districts it will accom- 
date, as well as the saving of distance from the Metropolis and the 
North of England ; and already application has been made to the 
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contractor to construct a mineral tramway to bring the minerals from 
the mines immediately about to be opened, on to the line of railway 
of this company. Towards the construction of the 42 miles of which 
the Devon and Somerset Railway consists, great progress has been 
made, a staff of 1,100 men being now engaged upon the works. The 
extremely inclement season has unavoidably delayed the opening of 
the first section of the line, viz., from Taunton to Wiveliscombe 
(10 miles), but it is now completed, and the engineer of the company 
reports that official notice is about to be given to the Board of Trade 
to inspect the same preparatory to its official opening. The remaining 
sections are well in hand, and all the rails and fastenings necessary 
for the completion of the line have been delivered on the works ; and 
the contractor confidently anticipates that the entire line will be com- 
pleted before the close of the current year. Every one knows how 
securities of this kind are readily absorbed, and in this case there will 
be no exception to the rule, The route will compare favourably as to 
cheapness of construction with the lines in its immediate vicinity, and 
will therefore need considerably less traffic per mile to attain the pro- 
portionate results. "With reference to the estimate of the probable 
traffic, it may be observed that the North Devon Line, running from 
Exeter to Barnstaple, has a traffic of £22 per mile per week; the 
South Devon Line from Exeter to Plymouth, for the year 1870, 
earned £43 per mile per week ; and the Bristol and Exeter £59 per 
mile per week, together averaging about £41 per week. A net 
weekly receipt of about £16 per mile per week (including the rebates 
on traffic passing over the Midland and Bristol and Exeter Lines) 
will, after making provision for payment of the interest on the de- 
benture and preference charges, yield a dividend of 3 per cent. on 
the Stock now to be issued (equal ty § per cent. on its subscription 
price) ; and, looking to the steady yearly increase of the traffic returns 
of the United Kingdom, and to the long period allowed for the 
development of the line by the guarantee before mentioned, there can 
be no reasonable doubt that this minimum result may be fairly looked 
for before the expiration of the 5 years’ guarantee, and as such the 
stock is remarkably cheap, and as soon as the prospectus was circu- 
lated a fair business was concluded in the scrip at 14 to 2 prem. 
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ATLANTIC AND GREAT WESTERN RAILWAY. 


Messrs. Bischoffsheim and Goldschmidt are authorised by Genera] 
George B. M‘Clellan, Mr. A. G. Thurman, and Mr. Wm. Butler Duncan, 
of New York, as trustees for the new arrangement, to introduce an issue 
of £400,000 Atlantic and Great Western Reorganisation Stock, convert- 
ible into First General Mortgage Bonds of the new or reorganised com- 
pany. It is announced that the issue price is to be £75 per cent., in cer- 
tificates to bearer of £1,000, £500, and £100 each, bearing interest at the 
rate of 7 per cent, annually, payable half-yearly in London in sterling, 
and redeemable at par in London, in sterling, within three years from 
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the date of issue ; or convertible, at the option of the holders, into Seven per 
Cent. First Mortgage Bonds of the reorganised company, at the price of 80 
per cent. during six months from the date of the issue of the definitive certi- 
ficates. It is arranged that the payment by subscribers is to be as follows :— 
£5 per cent. deposit on application, £15 per cent. on allotment. The 
remaining 55 per cent. (in instalments not exceeding 20 per cent. each) 
will be called for as circumstances may require, and upon one month’s 
previous notice, and only after the decrees of sale have been obtained in 
the courts of the states of New York, Pennsylvania, and Ohio. Should 
tke amount of £20 paid-up not be required, it will be returned to the 
subscribers without deduction, but without interest or bonus, against 
delivery of scrip certificate or bankers’ receipt, on or before 1st September, 
1871. In the event of the money being used, interest will become payable 
semi-annually on the lst of September and on the Ist of March, at the 
offices of Messrs, Bischoffsheim and Goldschmidt, the agents of the com- 
pany in London. The first payment on 1st September, 1871. In default 
of payment of any of the respective instalments called up, all previous 
payments will be liable to forfeiture. The prospectus proceeds to say :— 

“In case a less amount is allotted than applied for, the surplus deposit will be 
applied in the whole or in part, as the case may be, to the payment of the 
amount due on allotment. Scrip certificates will be issued as soon as possible in 
exchange for the bankers’ receipts. As it is probable that only part of the £75 
per cent. beyond the £20 paid on allotment) may be called up, the trustees for 
reorganisation, or (if they have ceased to act, the railway having been reorganised) 
the board of directors, will at any time have the right to consolidate the amounts 
paid up, plus the bonus of 25 por cent., and cancel the further calls. The pro- 
ceeds of this issue will be retained in London to the order of the trustees, until 
after the decree of sale has been obtained, and will thereafter be applied in dis- 
charge of liabilities for which the first general mortgage bonds of the reorganised 
company are authorised to be created under the official schemc, and these bonds 
will remain as a special security for the benefit of the holders of the stock certifi- 
cates. The holders of certificates will have the right for the full nominal amount 
(less unpaid calls) to become the purchasers of these first mortgage bonds, at the 
fixed price of 80 per cent. during the first six months after the registration of 
the reorganised company. If this right is not exercised, interest will be paid on 
the amount actually called up and paid (plus the 25 per cent. bonus), at the rate 
of 7 per cent from the date of the decree of sale, and be repaid on the Ist 
March, 1874.” 

‘ So favourably was the operation viewed, that the stock was quoted at 
prem. : 

Mr. James McHenry, in his circular to the bond and debenture holders, 
Bays :— 

“T have now the satisfaction of advising you that, in the opinion of our 
counsel, most of the difficulties which have heretofore baffled my efforts for the 
resumption of payments by the Atlantic and Great Western Railway have been 
removed, and that the official scheme of reorganisation (which has received the 
assent of 4,000 bond and debenture holders) will now make rapid progress to 
completion. The Atlantic and Great Western Railway runs for more than 500 
miles through three of the oldest and best cultivated states in America—New 
York, Pennsylvania, and Ohio—whose population exceeds ten millions, or more 
than one quarter of the whole United States. It hasa mineral territory tributary 
to it, in coal and iron, unequalled in quality and quantity in any part of the 
world. It possessed at one time the monopoly of, and now has the largest control 
over, the wonderful petroleum traffic of Pennsylvania, a production of exceeding 
five million barrels yearly. It is the great highway, by connection with the 
Ohio and Mississippi Railroad, between St. Louis (where 25 trunk lines converge) 
Cincinnati, Louisville ille, and the Atlantic cities, and thus, under able, energetic, 
and liberal management, will command a traffic with the grain, tobacco, and 
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cotton states second to none. It is a complete and furnished road in every 
respect, with a traffic pouring on it equal to any possible increase of rolling 
stock. Since the opening of the line, notwithstanding the financial difficulties 
into which it was immediately plunged, the traffic has gone on increasing at the 
rate of 3,000 tons anuually.” 


~ 
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THE NEW BRAZILIAN LOAN, 


Tue credit of Brazil has always been well supported. Any new loan 
would, therefore, be at once recognised and readily taken up. We have 
jooked for this operation for the last two or three months, but it has 
always been said that it was not necessary tu raise capital. 

Messrs. N. M. Rothschild and Sons announced on the 25th February 
that they were ready to receive subscriptions for an Imperial Brazilian 
Five per Cent. Loan for £3,000,000 sterling, his Majesty the Emperor of 
Brazil having, by decree of 16th November, 1870, authorised the same, 
in conformity with the law, No. 1764, of 28th June,1870. The list of 
applications will close on or before Wednesday, the Ist March. It will 
be emitted in bonds to bearer for £100, £500, and £1,000 each, carrying 
interest from the 1st February, 1871, at 5 per cent. per annum, 
with coupons payable half-yearly in London, on the 1st February and 1st 
August in each year, the first half-year’s dividend being due on the Ist 
August next. 

This price of emission is 89 per cent., payable as follows :—£5 on appli- 
cation, £15 on allotment, £20 on May 18, £25 on July 17, £24 on August 
21—£89 per cent. Subscribers who prefer paying the instalments by an- 
ticipation of the above periods will be allowed a discount at the rate of 5 
per cent. per annum. The redemption of this loan will be effected by a 
sinking fund of 1 per cent. per annum, to be applied by purchase of bonds 
in the market when the price is under par, and when at or above par by 
drawings by lot. The operations of this sinking fund will commence on 
the 1st of February, 1873. Applications must be accompanied with a 
deposit of 5 per cent. on the amount applied for. 

The transaction has been most favourably received. Indeed, it is fully 
expected that, with so small an amount offered, it will be subscribed for 
three or four times over. 
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TENDERS FOR BILLS ON LNDIA. 


The tenders for £400,000 in bills on India were held on the 
1st February, at the Bank of England, when the amounts allotted were— 
to Calcutta, £299,500; to Bombay, £100,000; and to Madras, £500. 
The minimum price was fixed as before at 1s. 10d. on all the Presidencies, 
and tenders on Calcutta and Madras at 1s. 103d. will receive about 9 per 
cent., on Bombay at that rate about 32 per cent., and above in full. 
These results show an increase in the demand for means of remittance 
to the East. 

Further tenders for £400,000 were received on the 15th February, at 
the Bank of England, when the amounts allotted were—to Calcutta, 
£344,200, to Bombay, £50,000, and to Madras, £5,800. The minimum 
price was fixed as before at 1s. 10d. on all the Presidencies, and tenders 
on Culcutta and Madras at 1s. 103d. will receive about 76 per cent., and 
on Bombay at that price in full. These results show a further increase 
in the demand for means of remittance to the East. 
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MONTHLY CHRONOLOGY. 


February 1.—Postal ccmmunication re-opened with Paris. 
1.—The occupation of all the forts round Paris completed without re- 
sistance. 
1.—An armistice concluded, to expire on the 19th February. 
1.—General Bourbaki ceases to command the army. 
1.—Sombacourt and Chaffois taken by storm, with about 3,000 pri- 
soners and six guns captured. 
1.—General Bourbaki’s army forced towards the Swiss frontier. 
1.—An engagement occurred near Dijon between the advanced posts, 
a in the direction of Gray, when several Prussians were cap- 
tured. 
2.—The army of General Bourbaki enters Swiss territory. 
3.—Prince Frederic Charles removed his quarters to Tours. 
3.- The Prussians occupied Dijon. 
4.—The suspension of Mr. Hyam Levy Yuly, in the Mogadore trade, 
announced. 
4. A body of Prussians entered Fécamp by force. 
6.—The failure of M‘Culloch, Patterson & Co., Port Glasgow, an- 
nounced, with considerable liabilities. 
6.—Heavy trains of provisions entered Paris on the 4th February. 
7.—Abbeville occupied by the German troops. 
7.—Prussians occupied Louis le Saulnier. 
8.—Resignation of M. Gambetta. 
8.—M. Carnot, the Commissioner Extraordinary in Normandy, re- 
signed. 
pe opened by Her Majesty in person, with the usual 
formalitics. 
10.—The failure of Messrs. Lyman, Page, & Co., Boston. 
10.—Forts Haute Perche and Basse Perche, before Belfort, were cap- 
tured on the 8th February. 
13.—The. Germans imposed a fine of 640,000f. on the town of 
Fécamp. . 
13.—The Prussians imposed a contribution of 6,000,000f. on Rouen. 
14.—A moiety of the war contribution levied upon Paris was paid. 
14.—The election returns ensure a great majority of the pacific party. 
15.—Resiguation of the French Government of Defence. 
15.— General Garibaldi departed for Caprera. 
16.—The Prussians have imposed a contribution of 18,000f. on Bien- 
faite, and 16,000f. on La Chappelle-sur-Yonne, also of 100,000f. on 
Gace. 
17.—Belfort capitulated; the garrison marching out with arms and 
baggage. 
“7 —The Germans demanded a contribution of 90,000f. from Fer- 
vacques, and 11,000 from Auquainville. 
18.—The Prussians exacted 300,000f. at Bernay under the threat to 
bombard the town. 
18.—The Prussian Diet closed. 
20.—M. Thiers appointed Chief of the Executive Power of the French 
Republic. 
22. Suspension of Messrs. Walter Brothers, of Philadelphia, an- 
nounced. 
 22.—A fresh contribution imposed on Alencon of 400,000f. 
23.—The armistice prolonged to the 26th February midnight. 
23.—The Emperor of Russia recognised the French Government. 
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23.—Failure of Messrs. Sittingley and Co., Corbyn’s Hall Iron Works, 
near Dudley. ; 

23.—Suspension of Messrs. J. and G. Orions, Horseley Leath Furnaces, 
near Dudley. ‘ 

24.—Navigation between Rouen and Paris, re-established; General 
Trochu resigned. 

25.—Count Menkel and the Berlin banker Bleichschroder arrived in 
Paris on the 23rd February to discuss the financial question with M. 
Thiers. 

25.—The Pope recognised the Government of the French Republic. 

25.—The Republic now recognised by all European States, with the 
exception of Greece. 

25.—A tribute of 545,000f. has been imposed upon Honfleur. 

27.—Peace concluded ; the preliminaries and treaty of same arranged 
between Count Bismarck and M. Thiers. The terms are £200,000,000 in 
rentes guaranteed; Alsace and German Lorraine, with the cession of 
Metz ; Belfort to remain to France. 

27.—J. H. Glassford, of Great St. Helen’s, has been adjudicated bank- 
rupt. 





— 


BANKING AND FINANCIAL MOVEMENTS. 


Tue NEatH anpD Brecon Rattway.—Messrs. Coates and Hankey were 
on the 2nd February, instructed by the directors of the Neath and Brecon 
Railway Company to offer for public subscription £120,000, part of an 
authorised issue of £150,000 six per cent. A Debenture Stock, the balance 
of which has been already subscribed. 


Lake Snore anp Mtcuican SoutHERN Raruway Company.—Subscrip- 
tions were invited on the 4th February for $2,000,000 Consolidated 
Mortgage Seven per Cent. Currency Bonds of the Lake Shore and 
—— Southern Railway Company, at a price to yield a little over 

per cent. . 


Stare or Massacnusetts Bonps.—Messrs. Baring, Brothers & Co., 
invited on the 13th February applications for £619,900 in bonds of 
the State of Massachusetts, bearing interest from the Ist of January, 1871. 
at the rate of 5 per cent. per annum, and redeemable on the Ist of 
July, 1889. The subscription price is 91, in instalments extending to the 
12th of June. 


a 
>_> 


BANKING OBITUARY. 


On the 9th February, suddenly, at his residence, 4, Park-co 
Regent’s-park, Robert Dallistone, aged 75, of the Bank of England. 





a 


lonetury Intelligence. 


MONETARY REVIEW FOR THE MONTH OF FEBRUARY. 


Wira regard to the state of money the value has been slightly working 
up. The arrangement of the Paris indemnity and the consequent 
despatch of specie to Berlin has created a greater demand in most quarters, 
and the result is rather firmer terms. No business has latterly been 














wmme ures 


BP aR 








Monetary Intelligence. 283 


negotiated below 2} per cent., and within the last day or two the principal 
brokers have sought to obtain 23 per cent. It would not be surprising at 
any moment to find the official minimum advanced to 3 per cent. The 
stock and share markets were heavy in the early part of the month in the 
face of a telegram announcing an armistice of twenty-one days to have been 
arranged by M. Jules Favre and Count Bismarck ; however, those who 
bought in anticipation of the event were large sellers. At the same time 
reports of a new Argentine loan for £6,000,000 also created depression ; 
still greater weakness was occasioned by a report that the progress of the 
Conference on the Eastern difficulty was unfavourable. A telegram was 
also received intimating that besides a cession of territory the German 
demands in connection with peace included a colony in the East Indies, 
twenty war ships, and an indemnity of £400,000,000; this statement 
naturally occasioned some alarm and all securities gave way. The fall in the 
Funds ranged from 3 to #. Foreign securities were also very flat, par- 
ticularly French, Turkish, Egyptian, Italian and Spanish. Railway shares 
also participated in the adverse movement, but from this weakness there 
was a sharp rally on reports concerning the progress of the Black Sea diffi- 
culty. An intimation from Versailles that the telegrams from Berlin with 
regard to the German requisitions was not authentic and that they 
would be greatly modified assisted the improvement. But a lull in 
operations was occasioned at this point by the opposition of M. Gambetta 
at Bordeaux to the armistice arranged by M. J. Favre. Then came 
the Queen’s Speech at the opening of Parliament, but this had little or no 
effect on the various departments, neither have any of the debates in 
the House of Commons up to the present moment. The only point in 
the address which created encouragement was that a joint commission had 
been agreed upon by the Home Government and that of the United 
States to setile the Alabama claims, the Fishery question, and all other 
differences of the two countries, This gave some little strength. 
Then came an encouraging statement with regard to the progress of 
the voting in Paris being in favour of the moderate party, which 
ultimately proved to be authentic, followed by the appointment of M. 
Thiers as President of the French Chambers, and the extension of the 
armistice to the 26th inst. A great impetus was immediately given to 
speculators in all securities, more especially in the French loan, which 
has advanced nearly 10 per cent. during the month. But the run on 
other classes was not so great, because the tendency during the uncer- 
tainty of affairs on the Continent restricted operations. The scarcity 
of money occasioned by the revenue payments and the expected new 
foreign loans, which must follow the final conclusion of peace, were all 
circumstances to check animation. Yet the tone for all securities was 
Fae till a telegram arrived to the effect that there was every pro- 

ability of the peace negotiations falling through, owing to the exorbitant 
demands of the Germans. 

The introduction of a new Brazilian five per cent. loan at 89, for 
£3,000,000, exercised little prejudicial effect, but although foreign bonds 
and English railway shares do not stand at the best prices, they cannot 
be called unfavourable. The fluctuation in the same has been entirely 
influenced by the telegrams with regard to the progress of affairs between 
the two belligerent powers, and the rumours circulated with respect to 
the finances of the various countries, more especially in the case of 
Turkey, Egypt,and Spain. Railway shares have in some degree fluctuated 
with other securities, but the chief bouyancy has been occasioned by the 
dividends deciared, which have in almost all cases given satisfaction to 
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the bona-fide holders, but not to the speculators. The consequence 
was that for a short period a decline ensued, but no stock coming to 
market, followed by the closing of “ bear” engagements, together with 
fresh investments occasioned by the good dividends proposed, the tendency 
was to further advance. Joint-stock bank shares have engaged a good 
amount of business and better prices have been current, 





THE GRAIN TRADE. 


Tue grain trade during the month of February was more brisk than for 
some time, particularly in wheat, in consequence of the large supplies 
requived for France owing to the temporary suspension of hostilities, and 
the price advanced ; at the same time the importations were not so large 
as usual, Barley has been in moderate request at slightly advanced rates. 
Oats and other descriptions of feed have also been in demand at better 
prices. The latest official average returns were :—wheat, 53s.11d. per 
quarter ; barley, 35s.7d, and oats, 23s.7d. per quarter. Wheat is at the 
present time 13s.3d. dearer than at the corresponding period last year. 
The Gazette returns for England and Wales have been :— 


Corresponding 

Week ending— Wheat. Weekly period 
1871. Qrs. sold. average. last or 
 ¢€ s. 4, 
January 28 ....cc... 79,114 coe 52 6 ses 42 8 
February 4 ....00...008 78,059 xen 52 10 ee. 42 2 
ip BD seiecescceos 77,990 ae 53 7 mea 41 9 
9 DD shtetdabanee 76,735 eee 53 11 oan 40 8 

The importations since the harvest of 1870 have been:— 
Wheat. Other Grain. Total. 
Cwta Cwts 


Cwts. . . 
Twenty-six weeks ended 21st Jany. 17,77 481 4 22,154,527 39,929,341 
Four weeks ended 18th Feby. 1,918,992 1,387,735 3,306,727 





19,693,806 23,542,262 43,236,068 
And the weekly averages have been:— 


Twenty-six weeks ended 21st Jany. 683,000 852,000 1,535,C00 
Four weeks ended 18th Feby. 479,000 347,000 826,000 





Less 204,000 Less 505,000 Less 709,000 





STATE OF TRADE. 
THERE is no great change in the state of trade. 


> 
— 


NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a Double Number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the » eces of the Bankers’ Magazine. Correspondents will please forward eommunica- 
tions ressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs, 





Waterlow and Sons, London Wall. 


A. B.C. (Taunton). The form referred to is in effect an equitable mortgage, and would 
under section 105 of the New Stamp Act be liable to duty as a mortgage. 


Enquirer. Some communications are held over on the subject of Australian banking. 
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Sank of England Weeklp Returns, 


Account, pursuanttothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 
ISSUE DEPARTMENT. 
















































































1871. 1871. 1871, 1871. 
Feb. 1. Feb. 8. Feb. 15, Feb. 22. 
£ & 2 £ 
Notes issued oso ooo eco --.| £36,182,060 | 35,980,715 | 36,216,595 | 36,101,000 
Government debentures ose 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ooo ove «| 3,984,900 | 3,984,900 984,900 | 3,984,900 
Gold coin and bullion ... eve eee] 21,182,060 | 20,980,715 | 21,216,595 | 21,101,000 
BSilverbullion .. = us ee oes 
36,182,060 | 35,980,715 | 36,216,595 | 36,101,000 
BANKING DEPARTMENT. 
1871. 1871. 1871. 1871, 
Feb. 1. Feb. 8. Feb. 15, Feb. 22. 
Proprietors’ ital 14558 000 14,508 000 14,568 000 | 14, 553,000 
ca, a . , Y ,000 
—- " aoniaite eos 3,343,727 3,356,383 3,369,948 3,383,727 
ublic {Including Beck 
Debt Gnd Dividend Accounta),” sh 5,090,016 | 6,421,837 | 7,740,646 | _ 8,577,521 
Other D eposits 19,091,253 | 198,369,371 | 18,930,072 | 19,741,461 
Sevendayandotherbills .. . 767,97: 754,757 "719,238 699,20 
42,845,975 | 43,455,348 | 45,312,802 | 46,954,900 
Government Securities - amis 
Dead Weight Annuities) ... 12,925,669 | 12,915,011 | 12,915,011 | 12,915,011 
Other Securities ... ove eco s+] 16,829,605 | 17,220,239 | 18,728,766 | 20,261,146 
Notes seas ewe} 12,899,480 | 12,517,980 | 13,000,630 | 13,017,950 
Golds and Silver coin ais ont ond 691,321 802,118 668,495 760,793 
42,845,975 | 43,455,343 | 45,312,802 | 46,954,900 
THE EXCHANGES. 
Feb. 3. Feb. 10. Feb. 17 Feb. 24 
Amsterdam, short oS eee: ~% ll 17 ll 18 li 11 18% 
Ditto 3 months eee ove ~ 12 12 0} iz 0 12 #1 
Rotterdam, ditto...  ... ss. eee) 12 12 Ok 12 12 1 
Antwerp, ditto ... oe oes ° 26 424 25 473 25 62 25 60 
Brussels, ditto ... oe oo ° 25 424 25 47% 25 5: 25 60 
Hamburg, ditto .. ooo oe ve 13 103 13 103 13 «#11 13 11 
Paris, short . . ove ooo o oon 30 25 30 26 60 
Paris, 3 months ... o<s ote o| 25 76 25 80 25 85 90 
Marseill es, ditto .. gee ow «| 25 65 25 70 25 25 90 
‘ort, ditto we on and 1 1 1 120§ 
agen. ditto one eee eco 12 75 12 75 12 72% 12 75 
Trieste, ditto. ooo ooo 12 75 12 765 12 75 12 75 
Petersbargh,ditto .. c. 1. t 04 30% 
Copenhagen, ditto eco one ose 9 22 22 22 22 
Berlin, di ditto ooo ooo ° o 6 27 6 273 6 27% 6 27% 
Leipsic, ditto ae pt oar 26 we 6 27% 6 27% 6 272 
Madrid, ditto ... aenr elle eee 485 ‘ot 48 
Cadiz ditto ove eos ooo ‘ot 49 
Barcelona, ditto... .. 1. . 49 453 48 
Malaga, ditto aap oe 49 48 tat 48% 
Santander, ditto |. = 494 492 485 
- Genoa, dittu ies 26 82% 26 824 26 82} 2 8 
_ Milan, ditto eco 26 82% 26 824 26 824 26 82 
Leghorn, ditto ... oo eve . 26 82% 26 824 26 82% 26 82% 
Venice, ditto 4 ée é 26 825 26 82 26 82} 26 82% 
Naples, ditto : ose ove . 26 824 26 82 26 82% 26 82 
Palermo, ditto ne pant " 26 824 26 824 26 82% 26 
Messina, ditto .., so te . 26 825 26 824 26 825 26 82% 
Lisbon, 90 days aoe lee | 52} 53} 
Oporto, ditto... ... a) 52 623 63 63 
PRICES OF BULLION, 
Per Oz, Per Oz, | Per Oz, Per Oz, 
8. 2s. d, 2 s. 4. £s.d, 
Fereign Goldin Bars(Standard) ..| 317 9 | 317 9 317 9 | 317 9 
Mexican Dollars we) O 4 108 04 ‘Of 0 4103 0 4 103 
Silverin Bars(Standard) |. <..| 0:5 0 0 6 | 0 & OF | O & O& 
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Bankers’ WHeeklp Circulation Returns. 


Pursuantto the Act? & 8 Victoria, ¢.32; extracted from the Lonpon GazETTE, 


PRIVATE BANKS. 





ized 
Issue. Jan, 7. -|--Jan. 14,| Jan. 21. | Jan, 28. 





Autho 
NAME OF BANE. | a AVERAGE AMOUNT. 








# £ £ £ £ 

I Ashford Bank eeeveseereseses ze I 1 1,849 11 2475 1 ’ 979 12, 186 i 2315 
2 Aylesbury Old Bank .........sesseee-| 48,461! 19,213 19,882 | 20,066 | 20,215 
3 Baldock and Biggleswade Bank ...|! 37,223 15,304 | 15,994 15, 612 15,740 
4 Barnstaple Bank .,....s.00ceeseeee+|| 17,182]! 2,709 2,775 | 2,938 
§ Bedford Bank.........sescesseeeeseeeees|| 345218]! 27,479 | 27,986 | 27,973 | 28,111 
6 Bicester and Oxfordshire Bank ...| 27,090|| 12,819 | 13,547 | 14,022 | 13,793 
7 Boston Bank—Claypons and Co....|| 75,069|| 62,778 | 64,232 | 66,992 | 65,759 
8 Boston Bank—Gee and tegen sees] 15,461] 15,239 | 15,068 | 14,796 | 24,970 
.9 Bridgwater Bank .......ecceseerseesee)| 10,028] 6,053 | 6,560 | 6,768 | 6,505 
10 Bristol Bank ..........essessessesees ee-|| 48,277|| 21,202 | 21,407 | 21,632 | 21,600 
1t Broseley and Bridgnorth Bank ,..|| 26,717|| 13,068 13,050 14,197 | 14,605 
12 Buckingham Bank.........00+sesseese-|| 299557|| 16,973 | 17,679 | 17,608 | 17,797 
13 Bury and Suffolk cat ee.|| 82,362]| 38,505 | 40, 644 | 67,262 |100,036 
14 Banbury Bank ............ sseseseesees|| 431457/| 22,100 | 23,495 | 24,721 | 23,460 
15 Banbury Old Bank ......sssscseess+s|| 559153|| 14,926 | 14,780 | 15,188 | 14,450 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 27,904 | 27,802 | 28,806 | 28,528 
17 Brecon Old Bank ......sesseccesreeses|| 68,271]| 45,221 | 42,939 | 40,207 | 37,315 
18 Brighton Union Bank ............00+|| 335794|| 19,724 | 20,200 | 20,702 | 20,294 
19 Burlington and Driffield Bank......|| 12,745|| 11,991 | 12,679 | 12,508 | 12,432 
20 Bury St. Edmund’s Bank............ 3,201|} 2,140] 2,715 | 3,277 | 2,605 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 14,322 | 14,324 | 13,469 | 13,200 
22 Cambridge and Cambridgeshire Bk.|| 49,916|| 39,798 | 39,155 | 39,347 | 38.749 
23 Canterbury Bank .......ccccscessesees|| 335571]| 20,699 | 20,968 | 21,8c0 | 22,204 
24 Carmarthen Bank .......sc00ceeeseee-|| 235597|| 92322 | 8,940 | 8,461 | 7,946 
26 Colchester Bank.......0-.s0sesees 25,082|| 13,610 | 13,911 | 14,052 | 14,167 





26 Colchester and Essex Bank ......... 48,704|| 24,384 | 25,315 | 25,755 | 24,880 
27 Cornish Bank—Tweedy & Co. ...|| 49,869] 30,997 | 30,995 | 28, 809 | 28,090 
28 City Bank, Exeter............ 21,527|| 10,88 | 11,275 | 11,104 | 10,673 





29 Craven Bank—Alcocks & Co. ... 775154|| 67,718 | 70,570 | 70,928 | 70,187 
3° Derby Bank—Messrs, Evans & Co.|| 13,332|| 9,864 | 11,317 | 11,406 | 10,879 
3" Derby Bank—Smith and Co. ......|| 41,304|| 29,755 | 29,797 | 28,445 | 27,480 
3% Derby Old Bank  ..........sssesceeeee|| 27,237|| 28,518 | 25,797 | 25,650 | 26,395 
33 Devizes and Wiltshire Bank ....../| 20,674|| 4.960] 5,025 | 5,045 | 5,172 
34 Diss Bank .........ccccesesccecseseeeees|| 10,657|| 9,090] 9,065 | 9,148 | 9,220 
35 Darlington Bank i «|| 86,218|| 77,467 | 90,657 | 85,568 | $2,176 
36 Devonport Bank scecnsccoccecees|| 10,664]| 4,890 | 4,333 | 4,605] 5,114 
37 Dorchester Old Bank  ............... 48,807|| 34,781 | 36,833 | 3754i8 | 372332 
38 East Cornwall Bk.—Robins & Co. || +12,280|| 74,110 | 78,020 | 77,082 | 73,859 
39 East Riding Bank—Bower & Co. 535392|| 519985 | 52,944 | 525400 | 52,244 











4° Essex Bk. & es Sb Bk. || 69,637|| 36,045 | 35,737 | 34.915 | 342442 
4! Exeter Bank .........ceccossessesseeees|| 379894/| 17,849 | 18,892 | 19,439 | 18,753 
42 Farnham Bank ......... sesseseaseasens)| 14,202|| 6,625 | 6,456 | 6,645 | 6,940 
43 Faversham Bank ....c.cccccsseceesee.|| 6,681|| 5,628 | 5,982 | 5,914 | 5,677 
4+ Godalming Bank ....,....c0-cessesse-|| 55322/| 5,077 | 52279 | 52425 | 52448 
45 Guildford Bank.........scccsssecssseee!| 14)524|| 109459 | 11,346 | 11,641 | 21,155 
46 Grantham Bank—Hardy and Co..| 30,372)| 175989 | 18,565 | 16,989 | 16,308 
47 Hull & Kingston-upon-Iul) Bank 19,979|| 19,873 | 21,433 | 19,315 | 19,629 
48 Huntingdon Town & County Bank || 56,541|| 28,613 | 29,826 | 29,959 | 29,595 
49 Harwich Bank ecpaereastaarerssires 5,778|| 3,814 | 3,982 | 3,878 3,929 
50° Hertfordshire,Hitchin Bank ......|| 38,764|| 26,047 | 26,761 | 28,078 | 28,309 
51 Ipswich Bank.........sescecscccereeres || 21.90"|| 17,219 | 17, 198 | 17,028 | 16,640 
52 Ipswich & Needham Market Bank’ 80,699|| 44,326 | 44,399 | 44,¢81 | 43,038 
53 Kentish Bank—Mercer & Co. ...|| 19,805]) 19,733 | 20,037 | 19,603 | 19,516 
54 Kington and Radnorshire Bank ...'| 26,05c|| 16,443 | 16,376 | 16,431 | 16,340 
$5 Knaregborough Old Bank .........|| 21,82£1, 19,140 | 19,636 | 19,796 | 19,570 






































WEEKLY RETURNS OF BANKS OF ISSUE. 





























































Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. Jan.7. | Jan.14,| Jan. 21. | Jan. 28, 
£ £ £ £ £ 

56 Sontet t 44,663] 41,443 | 420491 | 42,710 | 41,875 
. §7 Leeds Ban 130757 ||131, 515. |2342326 [133,120 117,915 
58 Leeds Union Bank 000 cee cee ceesocces 37459 36, 193 34) 985 35> 566 36,898 
§9 Leicester Bank.........eccerseeseees|| 32,322|| 24,197 | 23,894 | 23,811 | 24,637 
60 Lewes Old Bank eee ceececcevesosecoss 44,836 25,708 26,995 27 835 27,202 
61 Lincoln Bank : 100,342]| 84,632 | 89,055 | 91,230 | 89,826 
62 Llandovery Bank & LlandiloBank!| 32,945]| 25, 589 | 24,070 | 22,293 | 21,349 
63 Loughborough Bank .......0++-|| 7,359|| 7,227 | 7.473 | 7,409 | 6,908 
64 Lymington Bank .......0sseesesceeess 5,038]| 2,879 3,096 3,533 3>341 
65 Lynn Regisand Lincolnshire Bank|| 42,817|| 25,934 | 27,493 | 28,317 | 27,586 
66 Lynn Regis and Norfolk Bank ...|| 13,917|| 8,752 | 9,062 | 9,279 | 95°79 
67 Macclesfield Bank .......ccsece+ee+|| 15,760|| 11,213 | 11,485 | 11,523 | 11,548 
68 Merionethshire Bank . ee+]| 10,906]| 4,235 | 3894 | 3,620] 35538 
69 Miners’ Bank ..........cccecsosreeee-|] 18,688|| 16,145 | 15,785 | 15,535 | 16,56" 
7° Monmouth Old Bank ..........0+...|| 16,385]| 2,085 | 2,306 | 2,257 | 25319 
7° Newark Bank .............esseseeeeee|| 28,788|| 18,267 | 18,748 | 18,575 | 18,643 
72 Newark and Sleaford Bank ......|| 51,615]|| 45,238 | 48,420 | 47,901 | 47,250 
73 Newbury Bank..........sssssessvesee-|| 36,787|| 11,154 | 11,390 | 11,368 | 11,165 
74 Newmarket Bank.............eseesee-|] 23:098]] 15,091 | 14,789 | 14,846 | 14,301 
75 Norwich and Norfolk Bank ......//105,519|| 77,525 | 79>484 | 77.770 | 77,477 
76 Naval Bank, Plymouth ............|| 27,321|| 17,530 | 18,747 | 18,890 | 18,178 
77 New Sarum Bk.—Pinckneys,Bros.|| 15,659|| 5,427 | 6,150 | 6,604 | 6,329 
73 Nottingham Bank ..........cscesee+]| 31,047|| 25,121 | 28,090 | 27,790 | 27,915 
79 Oswestry Bank See Cee reeeeeeeeeeeres 18,471 8, 376 8,073 8, 286 7s 75° 
80 Oxford Old Bank.... «|| 345391|| 30,522 | 29.423 | 29,613 | 30,421 
8 Old Bank, Tonbridge ............ «.|| 13,183]| 9730 | 92790 | 10,166 | 9,908 
82 Oxfordshire Witney Bank ...... ..|| 11,852], 6,196 | 6,418 | 6,334] 6,518 
83 Pease’s Old Bank, Hull ,...,.....-|| 48,807|| 49,783 | 48,220 | 48,084 | 47,583 
84 Penzance Bank _ .........cecseseeeee-|| 11,405|| 8,085 | 8,242 | 8,978 | 8,700 
85 Pembrokeshire Bank ...............|] 12,910|| 11,732 | 10,903 | 10,603 | 10,295 
86 Reading Bank—Simonds & Co....|| 37,519|| 19,881 | 20,836 | 21,360 | 21,450 
87 Reading Bk.—stephens, Blandy&Co.|| 43,271|| 21,884 | 22,325 | 22,664 | 22,335 
88 Richmond Bank, Yorkshire .....|| 6,889|| 6,842 | 7,119 | 6,609 | 6,278 
89 Royston Bank 16,393] 9,504 | 92939 | 92749] 9,953 
9° Ryo Bank .......00 wesoscceseceeveees-|| 29,864|| 8,113 | 8,460 | 7,821 | 7,529 
91 Saffron Walden & NorthEssexBk.|| 47,646|| 18,154 | 18,300 | 18,782 | 18,788 
92 Salop Bank .......c0sesseccssceseeees|]| 22,338]| 7,270 | 75335 | 7,138 | 7,118 
93 Scarborough Old Bank ....s..e000-]] 24,813 || 23,937 | 235913 | 24,095 | 23,873 
94 Shrewsbury Old Bank...........006-|] 43,191]| 23,513 | 23,869 | 23,201 | 22,070 
95 Sittingbourne and Milton Bank...|| 4,789]; 1,894 | 1,985 | 2,128 | 2,084 
96 Southampton Town & County Bk.|| 25,359]| 11,935 | 11,530 | 11,254 | 10,550 
97 Southwell Bank ....0.--scereecseeve-|] 14,7441] 95929 | 10,682 | 10,772 | 10,889 
98 Stamford and Rutland Bank ..... || 31,858|| 16,252 | 17,151 | 17,289 | 17,247 
99 Shrewsbury and Welsh Pool Bank|| 25,336] 19,737 | 20,241 | 19,070 | 18,194 
102 Taunton Bank ....0.0eresesseeeeeeee-|| 29,7991] 19,472 | 19,952 | 19,725 | 19,568 
tot Tavistock Bank ....0ssessessesssees-|| 13,421|| 6,884 | 7,872 | 75345 | 6,750 
102 Thornbury Bank ........s.0+e0+s-00+|| 10,026] 7,655 | 7,732 | 75930] 7799 
103 Tiverton and Devonshire Bank...|| 13,47¢|| 8,674 | 8,737 | 8,693 | 8,570 

104 Thrapstone and Kettering Bank. |} 11,559|| 12,001 | 11,155 | 10,687 
sos Tring Bank and Chesham Bank ..|| 13,531|| 12,634 | 12,648 | 12,560 | 12,985 
106 Towcester Old Bank ......-0000+++-|| 10,801] 4,422 | 4,711 | 4,659 | 4,665 
107 Union Bank, Cornwall ...........-|| 17,003|| 11,182 | 11,570 | 10,906 | 10,594 
108 Uxbridge Old Bank  .......0.s0++-|| 25,136] 7,455 | 7,768 | 7,885 | 8,712 
109 Wallingford Bank ............00++++|| 17,064|| 5,065 | 4,765 4731 42927 
110 Warwick and Warwickshire Bank|| 30,504|| 21,260 | 22,537 | 23,187 | 21,870 
111 Wellington Bank, Somerset ......|} 6,528]} 3,051 | 3,361 | 3,547 | 2,898 
112 West Riding Bank ............s0+e++|| 46,1581] 44,376 | 45,681 | 45,776 | 46,143 
113 Whitby Old Bank ............ ossnee 14,258|' 13,858 | 14,258 | 13,989 | 14,127 
114 Winchester, Alresford & AltonBk.|| 25,892]; 9,053 | 9,441 | 9,551 | 9,600 
115 Weymouth Old Bank 16,461]! 13,175 13,558 ' 145513 13403 
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Author-| AVERAGE AMOUNT. 
1 NAME OF BANE, ized 
Issue. Jan. 7. | Jan. 14, | Jan. 21.| Jan. 28. 


£ £ £ £ £ 

- 416 Wirksworth and Derbyshire Bk. || 37,602]| 36,216 | 36,062 | 34,665 | 34,540 

117 Wisbeach and Lincolnshire Bank|| 59,713|| 38,513 | 39,293 | 39,068 | 39,090 
118 Wiveliscombe Bank..........0see0e0-|| 7,602] 2,385 | 25435 | 2,280 | 1,984 
119 Worcester Old Bank .........s00++-|| 87,448]] 42,930 | 442517 | 43,926 | 43,710 
120 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 8,076 | 8,441 | 9,600] 9,695 
121 Yarmouth and Suffolk Bank......|| 53,060]] 42,407 | 40,484 | 39,143 | 37,202 
122 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 10,387 | 9,541 | 8,795 | 8,605 
123 York Bank OOM See ceesecseseeccoesesees 46,387 35> 1 13 36, 744 372439 375321 


| JOINT STOCK BANKS. 
1 Bank of Westmoreland...............|| 12,225 || 9,285 | 10,006 | 10,100 | 10, 504 











2 Barnsley Banking Company ......|| 9,563|| 8,766 | 8,875 | 9,336]. 9,347 
¢ \ 3 Bradford Banking Company ...... 49,292 44; 332 | 46,570 | 47,857 47,271 
3 4 Bilston District Banking Company] 9,418|| 95376 | 9,720] 9,285 | 8,915 


5 Bank of Whitehaven............00+00+|| 32681] 26,061 | 27,504 | 27,290 | 27,642 
6 mag 3 camrsnigges Banking Co.|| 20,084|| 19,732 | 20,154 | 20,152 | 19,880 
7 Burton, Uttoxeter, and Ashbourn|| 
Union Banking Co. .......-.+« || 60,701|| 48,249 | 475773 | 45,342 | 455532 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,421]} 8,239 | 8,664) 9,333 | 9,548 
g Cumberland Union Banking Co....|| 35,395] 35,881 | 35,595 | 33,580 | 33,935 
10 Coventry and Warwickshire Bk. Co.|| 28,734|| 14,245 | 15,497 | 16,707 | 15,699 
11 Coventry Union Banking Company|| 16,251|| 12,463 | 12,285 | 12,208 | 12,147 
12 County of Gloucester Banking Co.||144,352|| 98,552 |10%,493 |100,495 | 98,096 
$3 Gertie Omsy and Tnioriot Beal or seroral sarees | tacbes | eocoes | sens 
is nk .. 9972 9,99 
15 Dudley & West Bromwich Bk. Co.|| 37,696 343347 33,579 32,433 32,375 
16 a and sary seein Co.|| 20,093|| 18,284 | 19, _- 19,472 | 19,41! 
17 Darlington Dist. JointStock Bk.Co,|| 26,134|| 22,071 | 23,3 24,000 | 22,779 
18 Gloucestershire Banking Company 155,920||131,557 |135,904 |135, 286 132,950 
a (: 19 Halifax Joint Stock Bank............|/ 18,534|] 152400 | 15,642 | 16,530 | 16,894 
20 Huddersfield Banking Company...) 37,354|| 33>517 38,830 | 39,480 37,397 
a ey Com SB scstveansen 299333 3°035 page 36,140 en 
ifax Commerc in || 13,733 ’ ’ 3> 
23 = Be sweaty wees Union Bk.|| 44.137|| 392915 | 415237 | 41,776 41,864 
24 Helston Banking Company .........|| 1,503|} 12505 | 1:499] 1,515 | 1,405 
25 Knaresborough and Clare Bk. Co. 28,059 26,730 | 275304 27,052 26,493 
“ Lancaster Bankin Company ...... 64311 oe orm s9.4fe o- = 
2 icestershire Banking Company... 0! ? ? 4> ’ 
28 pov and Ae dd r _ 4 51,620 49745 | 521308 | 54,749 | 49,516 
29 ington Priors an arwick- 
a a oe se greene 13,875 |] 2 - tas 1 2» - ne ~e 
30 ow an ury Bank.........|| 10,215 ,01 10 »569 3 
31 Moore & Robinson’s Notts. Bank... 35,813 27,103 17,011 28,242 25,960 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 29,217 | 28,695 | 29,292 | 28, 580 
' 33 North Wilts Banking Company ...|| 63,939|| 33,406 | 36,369 | 37,632 | 37,921 
34 Northamptonshire Union Bank ...|| 84,356) 55,561 | 57,931 | 59.499 | 59459 
CD SRR aie rok Sacer taste | cotore | tapos | saves 
3 orth an u es Bank......|} 63,951]] 55, 9 §4.302 
37 ee Lamaieas Banking Co... 591300 Sts 115 $3, 155 | 51» yo 52,096 
38 Sheffield Banking Company.........|| 35,843] 36,025 | 36,209 | 34,308 | 35,233 
39 peel ge. ar 55,73" 51, 182 53,132 53,675 | 53s “3 
40 Stuckey’s Banking Company ......//356,976 315,c91 305,13 
41 Shropshire Banking Company......|| 47:951|| 315997 | 322142 | 30,792 | 30.414 
42 Stourbridge and Kidderminster Bk.|| 56,830]| 47,081 | 49,636 | 49,869 | 47,698 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 22,523 | 23,189 | 23,574 | 235474 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496|| 475413 | 49.379 | 501336 | 49.655 
45 Swaledale and Wensleydale Bank..|| 54,372|| 5° 757 | 50.534 | 49,780 | 48,900 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 21,680 | 21,813 | 21,747 | 20,400 
47 Wakefield and Barnsley Union Bk.|| 14,604]| 14,183 | 14,107 | 14,044 | 14,247 
48 Whitehaven Joint Stock Bank ...|| 31,916] 26,770 | 27,918 | 27,488 | 28,200 
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NAME OF BANE, 


|Author- AVERAGE AMOUNT, 
ized 








Issue. Jan. 7. | Jan.14.| Jan. 21.| Jan. 28, 

£ £ £ £ £ 
49 West of Eng.& S. Wales District Bk.|| 83,535 || 81,335 | 82,365 | 78,135 | 75,766 
50 Wilts & Dorset Banking Company|| 76,162|| 71,991 | 74,746 | 77,439 | 73,768 
51 West Riding Union Banking Co....|| 34,029|| 33,230 | 35,109 | 34,336 | 31,954 


§2 Whitchurch and Ellesmere Bk.Co.|| 7,475/|| 3,902 | 3,740] 3,946] 3,456 


54 York Union Banking Company ... 


§3 Worcester City and County Bk.Co.|| 6,848 371 521 650 455 
71,240 || 65,345 | 67,179 | 67,454 | 65,724 
94,695|| 92,037 | 93,965 | 93,663 | 93,876 


§5 York City and County Banking Co. 























56 Yorkshire Banking Company ......||/122,532||113,028 |117,739 |119,483 |118, 426 





krish and Srotch Circulation Returns. 


Average Circulation, and Coin held by the Inisu and Scotcu Banxs during the four 
weeks ending Saturday, the 28th day of January, 1871. 


IRISH BANKS. 






































Average Ciootetion desing Four Weeks ea 
thaei. a ending asa ve. 

NAME OF BANK. uae. @5and : aa "dering Four 
upwards. Under £5. Total. af by ng 

oe £ £ 3 z 
Bank Of Ireland ..........0+0:|/3 +738» 428||1,806, 100 |1, 341,925 |3,148,025 | 516,519 
Provincial Bank of Ireland), 927,667|| 517,104 | 539,188 |1,056,293 | 365,374 
Belfast Bank ...........s00000.|) 28%,611]| 217,596 | 353,514 | 576,111 | 377,264 
Northern Bank ..........0....}| 2435440l| 144,810 | 356,020] 500,830] 323,475 
Ulster Bank.........ccsccoceeses|] 311,079]| 284,120 | 423,719 7¢7,839 4935539 
The National Bank............|| 852,269] 724,132 | 679,396 |1,403,528 | 896,651 
Toras (Irish Banks) ...||6, 354,494||32693,862 |3, 698,762 17,392,625 |2,972,822 
SCOTCH BANKS. 3 
Bank of Scotland ......+0.0++|| 343+418|| 215,804 | 368,878 | 584,682 | 353,006 
Royal Bank of Scotland ...|} 216,451|/ 241,377 | 374,976 | 616,353 | 516,063 
British Linen Company ..... 438,024) 182,047 | 321,878 | 503,925 | 189,73 
Commercial Bk. of Scotland|| 374,880] 230,686 | 428,407 | 659,094 | 400,122 
National Bank of Scotland..|} 297,024]| 194,523 | 329,569 | 524,093 | 360,849 
Union Bank of Scotland ...|| 454,346|| 309,222 | 384,538 | 693,750 | 411,746 
Aberdeen Townand Co.B 70,133]| 78,507 82,525 | 161,032 | 105,673 
North of Scotland Bk.Co...|| 154,319]| 147,210 | 130,483 | 277,693; | 161,984 
Clydesdale Banking Co. ...|| 274,321] 189,503 | 265,364 | 445,867 | 246,124 
City of Glasgow Bank ..... 72,921|| 203,995 | 252,868 | 456,863 | 467,103 
Caledonian Banking Co. .«. 535434 25,080 53,790 78,3870 40, 908 
Torats (Scotch Banks) . ||2, 749. 271|'2,008,954 |2,993,276 |5,002,232 |3.253, 309 








SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


123 Private Banks .......0./£3,935,263 


56 Joint-Stock Banks ... 


FixedIssues. Jan. 7. Jan. 14, Jan. 21. Jan. 28. 
£2 661,466 £2,726,785 |£2,743,289 |£2,725,089 
2,738,640] 2,316,308 | 2,376,062] 2,374,858 | 2,335,786 




















199 Totals .....000 


mp Ahn lg age ag pa Banksfor 
the month ending Jan. bsaaie 1871 :— 


Private Banks ... 
Joint-Stock Banks 


6,723,903 | 4,977,774! 5,102,847| 5,118,147] 5,060, 875 
And as compared with the month ending 

Jan. 29, 1870, it shows :— 

«oe 22,714,157 | A decrease in the notes of Private 


Average Weekly Circulation of 
Private and Joirt-Stock Banks 


eo 2,350,763 Banks, of £76,650 
———|A decrease in the notes of Joint- 

Stock Banks, of 14,387 

Total decrease as compared with the — —— 

. £5,084,910 same period of last year . £91,037 


ending as above exe 
Onacomparisonofthe abovewiththe Returns 
for the month ending Deo. 31, it shows :— 
An increase in the notes of Private 


Banks, 0 £124,372 
An increase inthenctesof Joint- Stock 

Banks, of tl pa 83,694 

Total increase on the month £208,086 


The following is the comparative state of 
the circulation as regards the fixed issues :— 
The Private Banks are Jelow their 

fixedissues... - £1,271,106 
The Joint-Stock Banks are "below 

their fixed issues we oo 





337,887 
eee “£1,858,993 


Total pgtow their fixed issues 
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SUMMARY OF IRISH & SCOTCH RETURNS TO JANUARY 28, 1871. 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Jan. 
28th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation of the Irish Banks £7,392,625 
AverageCirculationoftheScotchBanks 5,002,232 


TotalAverage Circulation ofthesebanks 
for the past MOND ..s.c..s¢sceees soece eed 2,394,857 


On comparing these amounts with the Returns 
for the month ending 3lst Dec. last, they show 
A dscrease in the Circulation of Irish peas 


277,353 


Total decrease on the month ..,...... £316,887 
And as compared with the month ending 
Jan. 29, 1870, they show— 
Increase in the Circulation of Irish Banks £501,511 
Increase in the CirculationofScotch Banks3v$,993 





Bunks covesecee 
A decrease of the Circulation of Scotch 
Banks 





Totalincrease On the year ... score. £911,504 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanae, as follows :— 

6 Banks in Ireland, allowed toissue... 26,354,494 
12 Banks in Scotland, allowedtoissue 2,749,271 


18 Banks in all, allowed to issue ...... £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are above their fixed issue £1,038,131 

Scotch Banks are abovetheirfixedissue 3,252,961 


Totalabove the fixed issue  .......s0.+«+- £3,291,003 
The amounts of Gold and Silver held at the 

head offices of the several banks, during the past 

month, have been as follows :— 

Gold and Silver held bythe Irish Banks £2,972,822 

GoldandSilverheld bythe Scotch Banks 3,253,309 


Total of Gold and Silver Coin .........£6,226,131 

Being anincrease of £19,361 onthe part of the 
Irish Banks, and a decrease of £143,240 on the 
part of the Scotch Banks, onthe several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO JANUARY 28, 1871. 
The following is thestate of the Note Circulation of the United Kingdom forthe month ending 


the 28th Jan., 1871: 


Circulation of Notes for the Month ending 28th Jan., as compared with the previous month:— 























Dec. 31. Jan. 28. Increase. Decrease, 

Bank of England (month ending Jan. 25) .| £23,040,770 | £23,839,124 ’ oe 
Private 2,689,785 2,714,157 124,372 eee 
Joint-Stock Banks ..... wocecedecectbeccooseccccensbose 2,267,059 2,350,753 83,694 eco 
Totalin England 27,897,614 28,904,034 1,006,420 ove 
Scotland .. 5,279,585 6,002,232 we £277,353 
Treland ensedtece 7,432,159 7,392,625 ooo 39,534 

United Kingdom £40,609,358 | £43,298,801 |  £1,006,420 £316,887 





The comparison of the month ending Jan. 29th, 1870, with the month ending Jan. 28th, 1871, 


shows an increase inthe Bank of England circulation of £378,250, a decrease in 


ivate Banks of 


£76,650, and a decrease in Joint-Stock Banks of £14,387, being a totalincrease in England of £287,213 ; 


while in Scotland there is an increase of £309, 


993; and in Ireland anincrease of £501,511. Thus 


showing that the month ending the 28th Jan., ascompared with the same period last year, pre- 
sents an increase of £287,213 in England, and an increase of £1,098, 717 in the United Kingdom, 

The return of Bullidén in the Bank of England, for the month ending Jan. 25th, gives an 
aggregate amountin both departments of £22,081,776. On a comparison of this with the Return for 


the month ending 


Dec. 28th, there appears to be a decrease of £691,530; and an increase of 


£2,849,089, as compared with the same period last year. : ; 

The stock of specie held by the Banks in Scotland and [reland duringthe month endinp 28th 
Jan. was £6,226,131; being a decrease of £123,879, as compared with the Return of the previous 
taonth, and an increase of £735,618 as compared with the corresponding period of last year. 








BANKING CLEARINGS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING FEBRUARY IsT. 
Thursday ........ 


Friday ........-. 23,038,000 | Friday 


WEEK ENDING FEBRUARY 8TH. | WEEK ENDING FEBRUARY 15TH. 
£9,978,000 | Thursday ...... £13,120,000 | Thursday ........ £10,076,000 
eeeeeeee 12,013,000 | Friday .......... 


,000 
Saturday ........ 14,134,000 | Saturday ...... 15,834,000 | Saturday ........ 16,676,000 
Monday ........ 14,139,000 | Monday ........ 10,906,000 | Monday ........ 13,465,000 


Tuesday ........ 14,489,000 | Tuesday ........ 11,527,000 | Tuesday ........ 


Wednesday ...... 14,649,000 | Wednesday 


£90,427,000 


WEEK. ENDING FEBRUARY 22ND. 
Thursday ...... £11,303,000 
Friday .......... 18,204,000 
Saturday ...... 138,150,000 
Monday ........ 10,293,000 





13,365,000 


«vee 11,657,000 | Wednesday ...... 12,830,000 





£75,057,000 


Tuesday ........ 12,073,000 
Wednesday .... 11,384,000 


£71,407,000 


£90,716,000 
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